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The Missouri Pacific territory offers superior advantages for industrial 
development. There is somewhere on this railroad, a desirable site for 
any industry seeking a location. There is the right community, acces- 
sible power, cheap fuel and adequate and dependable railroad trans- 
portation service. 

The Industrial Development Department of the Missouri Pacific 
Lines have available industrial surveys and reports showing 
available raw materials, fuel, power, rates etc., and is 
prepared to cooperate with all persons interested 


in industrial matters. 


J. G. CARLISLE 


Director Industrial Development 


St. Louis, Mo. 
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The nation’s travelers like North Western’s fast 
passenger trains —the mile-a-minute “400,” the 39%4- 
hour Pacific Coast Streamliners and the Streamliner 
“City of Denver,” world’s fastest long distance train. 


Similarly, shippers, traffic managers and other 
executives like North Western’s fast freight service. 
It effects valuable savings in time and money. 


Powerful Class H locomotives, capable of speeds 
in excess of 85 miles an hour, are a factor in this fast 
freight service. North Western’s fine roadbed is 
another potent factor. Many thousands of dollars are 
spent annually in reballasting and regrading oper- 
ations to insure safety and smoothness for speeding 
freight and passenger trains. 

Other factors contribute to fast freight delivery — 
North Western’s exceptional terminal facilities at 
PROVISO, the MERCHANDISE MART and the WOOD 
STREET POTATO and VEGETABLE DEPOT in Chicago 
—and the experienced corps of employees who man 
and manage North Western’s freight departments. 


FREE PICKUP <.¢ DELIVERY 


Of less than carload freight. This convenient money 
saving service is available to shippers at nearly a 
thousand agency stations of the Chicago and North 
Western Line. A telephone call to “North Western” 
brings a truck to your store, warehouse, office or 
home to pick up your merchandise. It is shipped 
quickly, safely on North Western’s fast freight trains 
and delivered by truck directly to the consignee, 
wherever the destination. 


Ask your nearest C. & N. W. Agent 


ROUTE OF THE ’‘400”, the STREAMLINERS 
and the CHALLENGERS 
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l DON’T MEAN that I'm afraid of "em. No, I’m 
kept busy delivering ‘em. You see, the people who 
make automobiles like to ship their products in 
my particular type of box car. I’m equipped with a 
mechanical auto loader—a sort of folding cradle 
that stows away the autos securely for their 
trip. ..And maybe I don’t make some trips! In the 
last few weeks I took a load of autos to Tampa, 
Florida, and on my way back my loading device 
was folded up so I could take on lumber for 
Huntington. Then a load of steel products from 
Ashland to Detroit and then on to Lansing for 
autos again. Took them down to Newport News 
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for export. Picked up, on the way back, a load of 
printing paper for Cincinnati. There, more autos, 
and I was off to Augusta, Georgia. Came back to 
Columbus with a load of cotton... You see, I was 
built to afford special handling for automobiles, 
but when my mechanical auto loader is folded 
away, Ican carry any sort of high class freight that 
travels on fast, scheduled trains. Versatile,that's me! 


We'll grant, COO No. 6453, that you're a versatile car. But this 
whole railroad is noted for versatility—tor the flexibility of its entire 
service. . .its ability to handle unusual movements on short notice. . . 
and to handle all shipments always with intelligent care on regular, 


dependable schedule. 


Chesapeake and Ohio representatives, located in all principal 
cities, will show you how this service meets your shipping needs. 


CHESAPEAKE ...2 Ci. LINES 





CONTROLLED PERFORMANCE 
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...The Copper City 


Butte,“The Greatest Mining Camp on Earth,” is naturally 
located in Montana, the Treasure State. This city pro- 
duces more copper and silver than any other mining 
district in the world. Its maximum annual production 
of copper, zinc, silver and gold reaches a value of 
$55,000,000. So large is this metallic output that it 
would fill 4,569 forty-foot railroad cars forming a train 
more than 28 miles long. Of copper alone, Butte yields 
one-sixth of the world supply. It is the appropriate site 
of Montana School of Mines. 

Among Butte enterprises is the largest packing plant 
in the state of Montana. This packing plant processes 
beef, pork and mutton and supplies Yellowstone National 
Park hotels and lodges with meat. When the mines are 
in normal operation, monthly wages of more than 
$1,500,000 are paid to Butte’s 15,000 employes. As a 
distributing center, Butte ranks high in the Northwest. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





ROOSEVELT AND AIR TRANSPORT 


N one way or another the President’s followers in 

Congress are trying to make certain that, if and 
when a bill regulating and promoting air transporta- 
tion is passed, the President will be in position to 
exercise control over the body created to administer 
the act. This purpose has been made clear a number 
of times since consideration was begun of proposals to 
create an agency to regulate and promote civil aero- 
nautics. 

At one time the proposal was that, with the excep- 
tion of orders reviewable in the courts, the President 
should have general supervisory authority over the air 
body. At another time it was proposed to create the 





office of an administrator who, because he exercised 
executive power, would be subject to the control of the 
President. 

In the Senate, however, by the simple method of 
striking out words in the McCarran bill limiting the 
President’s power of removal with respect to members 
of the proposed Civil Aeronautics Authority, the Presi- 
dent’s followers accomplished what was desired and, 
if Congress approves, there will be no independent Civil 
Aeronautics Authority. To give the President the 
power to remove a member of a commission without 
restriction is about as effective a way to control the 
members as could be devised. , 

It would not be surprising if, one of these days, 
there should be an effort made to put the Commission’s 
members on a similar basis—subject to removal at the 
will of the President. Why those who were concerned 
about the independence of the Commission when the 
President’s government reorganization bill was up for 
consideration are not now protesting against this pro- 
posed domination of civil aeronautics by the President 
is difficult to understand. If the air bill, as amended 
in the Senate, becomes law, the position of the inde- 
pendent commissions will have been considerably weak- 
ened. When the reorganization of the Commission is 
undertaken at the next session of Congress it is prob- 
able that the members of the reorganized body also will 
be subject to removal at the will of the President—if 
the President and his followers can bring it about. 


A RAILROAD ALIBI? 


E have a letter from a railroad man, freight 

traffic manager of a large system—not, appar- 
ently, for publication over his signature, though we 
have written him to ascertain his intentions in that 
respect—in which we detect further evidence of the 
expected or feared alibi of the railroads with respect 
to their attempt to cut wages. 

“Of course, Commissioner Eastman is right in stat- 
ing there is no law which could have compelled the 
railroads to make the agreement they did last year to 
increase wages,” says our correspondent, with wither- 
ing sarcasm, “and you are right in your editorial in 
reaffirming this fact, as you have stated it many times. 
Certainly, if you were walking down the street in the 
south side of Chicago at midnight and were held up 
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by a couple of bullies with a policeman standing by 
urging them to go to it and take everything they can 
away from you, there is no law compelling you to give 
up. Knowing what a brave man you are, I could 
readily understand how you would regard it as very 
disgusting for you or anybody else to give up under 
these circumstances. The average American, however, 
would have given up and would have resented being 
told there was no law compelling him to do so. Let 
us all get together and boycott all of these weaklings 
who are giving up to the highwaymen, the kidnaper, 
and all other types of hoodlumism when there is no 
law compelling them to do so.” 

Very likely, under the circumstances assumed by 
our correspondent, we would “give up.” But we sug- 
gest that his comparison is cockeyed. He may be right 
in likening labor to a hold-up man and the Roosevelt 
administration to the policeman who stands by and 
cheers, but why imagine these conditions until they 
come true? Why assume that, if the railroads pursue 
a policy that seems to them necessary and wise, they 
will be sandbagged? Isn’t it time enough to yield when 
the sandbagging becomes actually imminent instead 
of just a fear? And if the fear is justified, why start 
proceedings now for a wage cut when they were afraid 


even to resist a demand for an increase a few short 
months ago? 


Of course, our correspondent is not speaking offi- 
cially for the railroads—or even publicly for himself, 
thus far—and his ideas may prove not to be representa- 
tive of railroad sentiment; but they are very much in 
line with what we hear from railroad men every day 
—which is the justification for giving publicity to them. 
The railroad alibi seems to be in the making, though 
up to date it is at least unofficial. 

The railroads, however, if they care to use it, have 
a much better excuse for weakening in their wage pro- 
posal than the one we have been talking about. It is 
to be found in the attitude of the demagogues in Con- 
gress and elsewhere that the temporary railroad relief 
plan must not be enacted if the railroads persist in 
cutting wages. These gentlemen, considering always 
the votes of the “working man,” can think of no way 
to help the railroads—which they admit need help—but 
by lending them money, thus increasing their burden 
of interest debt, their inability to pay which is one 
cause of their present predicament—and even this help 
must be conditioned on their not helping themselves. 

We do not know just how important railroad man- 
agers think the “relief” plan is, but, however im- 
portant they think it, they cannot afford to yield. Their 
proper reply to the vote-seeking statesmen is that Con- 
gress must do as it thinks wise in the premises but that 
they have a duty to perform and they intend to per- 
form it to the best of their ability. If they go down in 
the struggle they might as well go down fighting for 
the right, for down they will go anyhow if they con- 
tinue to manage their affairs at the dictates of self- 
serving politicians. 

Thus far, the official attitude of the railroads with 
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respect to the present proposed wage cut has been 
all that could be desired. Notice of the cut has been 
served on their men by the individual roads and there 


has been no sign of weakening. We hope there will be 
none. 


We are further encouraged to believe that the 
railroads are developing some intestinal fortitude by 
their petition to the Commission for reargument and 
reconsideration of its refusal to grant passenger fare 
increases in the east and the language in which they 
do it. They virtually say to the Commission that it 
is usurping the managerial function when it tells them 
what they must or must not charge for passenger 
transportation, and that its decision is based on as- 
sumption rather than facts. 

We are not sure that the Commission is not right 
in its view of the effect of higher passenger fares on 
revenue—but then, we are in no position to judge, and 
neither is the Commission. Railroad traffic men ought 
to know and, doubtless, do know. At any rate, it is 
their job to produce revenue and they ought to be 
allowed to do it in their own way, so long as they keep 
within the law. If there is no confidence whatever in 
their ability to do any part of their job, then it is 
time for the government to take the railroads over 
entirely and let the politicians show what they can do. 


RAIL “PROPAGANDA” CHARGES 


In answer to a communication from J. J. Pelley, president 
of the Association of American Railroads, disputing the con- 
gressman’s statement in the House recently that the railroads 
spent $180,000,000 on propaganda, much of it directed against 
the waterways, in the last ten years (see Traffic World, April 
30, p. 1037), Representative Culkin, of New York, in exten- 
sion of remarks in the Congressional Record of May 16, made 
a further attack on railroad “lobbying.” 

Mr. Culkin said his statement was based on a report of 
the Wheeler railroad investigating committee hearing which 
appeared in “Labor,” the organ of the railroad brotherhoods 
and unions. 

“My information as to the disbursements the railroads were 
making in lobbying was taken from this publication and bears 
the hallmark of truth and reliability,” said he. 

The evidence submitted at the Wheeler hearing showed 
that for the period 1920-37, the cost to the railroads of main- 
taining railroad associations was $189,760,989.33, according to 
a table produced by Mr. Culkin. Mr. Pelley said the greater 
part of this money was for carrying on the ordinary operating, 
traffic and accounting affairs of the railroads which were 
handled by the associations in common for the railroads and 
that not more than $8,000,000 of the total could be said to 
have been expended on anything which even remotely affected 
legislation or questions of public policy. Mr. Pelley sent copies 
of his letter to Mr. Culkins to the other members of Congress. 

Mr. Culkin denominated the A. A. R. as “this vast pro- 
paganda association,” and said Mr. Pelley had been called from 
the presidency of the New Haven at a salary of $37,000 to 
head the association at a salary of $60,000. 

“While on the subject of Mr. Pelley’s income,” said Mr. 
Culkin, “it is interesting to note that while he is receiving a 
salary of $60,000 a year, he is engineering a nation-wide pro- 
paganda to make the public believe that the railroad employes 
are receiving too much pay, and that their pay should be cut. 
Incidentally, he says nothing about cutting his own pay or the 
pay of the propagandists under him who are giving false 
witness against the worth of the service of railroad employes.” 

Railroad lobbyists, charged the congressman, had opposed 
the proposed subsidization of intercoastal ships. 

Mr. Pelley and his associates justified their existence, 
— and disbursements by defeating that “worthy measure,” 
said he. 

Destruction of waterways was one of the chief purposes 
of the “vast lobby headed by Mr. Pelley,” said he. 

“The members of the House should steel themselves 
against the influence of this vast, far-flung lobby, whose only 
purpose is to increase the cost of transportation and ulti- 
mately secure for itself a monopoly in that field,” said he. 
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In being secretive about its 
steps to have the railroads elimi- 
nate terminal spotting practices 
that it has condemned, the Com- 
mission seems to have achieved no 
more than an irritation of shipper 
representatives. (See Traffic World, May 14, p. 1133.) The 
shipper men are interested because, as they see the matter, 
spotting allowance abolition, followed by suggestions that 
charges be imposed for services where such allowances have 
been cut out, comes near to the idea that charges for switching 
be imposed if placement appears to be even a little more com- 
oo having the yard engine kick a car clear of the main 
track. 


No explanation for the secrecy has been given other than 
that, when the initial letter was written last fall, the Commis- 
sion told Secretary Bartel he need not make the letter public: 
Of course, the suggestion for charges was based on the con- 
tinuance of railroad-owned engines on assignment at plants 
having complex industrial tracks. 


It took the National Industrial Traffic League a long time 
to bring the railroads to a realization that they should advise 
shippers when changes in rates were contemplated, as is now 
being done by the publication of dockets proposing changes. 
Shipper men heard of the Bartel letter to J. J. Pelley several 
days before Executive Secretary Lacey, of the National In- 
dustrial Traffic League, was able to obtain a copy of it for cir- 
culation among the League’s membership. Its circulation shows 
how futile was the idea that it should not be made public. 

The initial letter, written by Chairman Miller, the Com- 
mission decided, should not be put on the press table for the in- 
formation of the public. That precedent was made controlling 
with regard to the most recent communication. The railroads, 
it was said, in view of the fact that the Commission did not 
make its letter public, also adopted the hush-hush policy which 
has resulted in irritation among shipper men, who, generally, 
are the most ardent supporters of the Commission and its ways. 


Terminal Allowance 
Moves by Commission 
irk Shipper Men 





No one able to recall Theodore 
Roosevelt and his ways will have any 
trouble in subscribing to the proposi- 
tion that he and his cousin, Franklin, 
lusted and lust for more power. 
Whether consciously or not makes no 


Both Roosevelts for 
More Power in the 
President’s Hands 


difference. 


As the President acquires power, Congress loses it. Com- 
pared with Congress as it was under Carlisle and Crisp, Demo- 
cratic speakers, and Reed and Cannon, Republicans, that body 
is now a weakling. By the same token, when Congress was 
strong the presidency was relatively weak; the man who was 
President may have been strong, as for instance, Grover Cleve- 
land, but not the office. He was in the White House and Carlisle 
in the speaker’s office when Congress passed the act to regulate 
commerce. In that act Congress showed jealousy of its power 
by setting up an independent agency of administration to ex- 
ercise its legislative power to make rates. True, the Commis- 
sion at first reported to Congress through a cabinet officer. 
Congress, however, soon changed that by saying the Commis- 
sion should send its own reports. 


In those days of a strong Congress and a relatively weak 
presidency, the speaker of the House and the president pro 
tempore of the Senate, with their committees, constituted an 
oligarchy that ruled the country. 

An evidence of that which seems to have been overlooked 
or forgotten is the fact that, in those days, the head corre- 
spondents of the newspapers always went to the Capitol to feel 
the pulse of Congress. The young men of their staffs took care 
of the White House as part of the routine of covering the State, 
War, and Navy Departments. The Capitol was the “must” place 
on the day’s assignment book and the White House the “if pos- 
sible” to cover place. Of course, the representatives and sena- 
tors made local news for every correspondent while the White 
House news generally filtered down through the members of 


The Traffic World 


PAGE 1179 


Congress to the newspaper men. That may have helped to 
make the Capitol the “must” place and the White House the 
“if possible” news point. 

The breaking down of the power of Congress was begun 
in Theodore Roosevelt’s time with the continual ‘smearing” 
of “Cannonism,” which before that time was “‘czarism,” a word 
that was applied to Speaker Thomas B. Reed, one of Joseph G. 
Cannon’s Republican predecessors. Reed got a bad name among 
the “liberals” by counting men actually in the chamber of the 
House to determine whether there was or was not a quorum 
present. Up to that time the theory had been that, if a man 
did not answer to his name on a roll call, he was not present. 
Reed got the bad name notwithstanding that counting men 
actually in the legislative chamber was a practice in the Ohio 
legislature before Reed used it. The practice in Ohio was so 
well known that, when there was a large political row in the 
Ohio senate, a party of senators fled to Kentucky so they could 
not be dragged into the chamber and counted to make a 
quorum. 


The present decline of the power of Congress became 
noticeable in 1910 when the combination of Senator Norris, of 
Nebraska, and Vice-President Garner, both House members 
then, induced the House to overturn a ruling made by Speaker 
Cannon. That was followed by taking from the speaker the 
power to name committees of the House, the chairmen of which 
had constituted the main part of the House end of the con- 
gressional oligarchy. The moves that culminated in that were 
begun in Theodore Roosevelt’s time. 


Franklin Roosevelt’s desire to reorganize the executive de- 
partments and independent commissions, in the eyes of those 
who think they know something about politics, is a lust for 
power. Congress can lawfully, it is believed, designate executive 
officers to operate the machinery that finds the facts on which 
its standard of reasonable and non-discriminatory transpor- 
tation rates, rail, truck, water, and air, comes into play. When 
it created the Commission it set up an agency of its own. It is 
believed it can as lawfully designate men who can be “hired 
and fired” by the President to declare the facts that bring 
about new rates. The courts have held that empowering the 
Commission to do that is not an unconstitutional delegation of 
power. The assumption, therefore, is that, if Congress desires 
further to enfeeble itself, there is no power to stop it from 
doing so by designating puppets of the President to speak rate 
orders. 

Then the making of rates would be a football of party 
politics. Prior congresses, by making the Commission inde- 
pendent, its members not removable by the President except 
for cause, kept rate-making out of politics. Congressmen, when 
legislation for the regulation of rates was enacted, seemed to 
have an idea that dealing with rates was such an explosive 
thing that a man who had political sense, would have none of 
it to plague him. Hence, came the bi-partisan body that, for 
half a century, has been handling that supposedly prickly thing. 

There has been much talk of reviving the reorganization 
measure, chiefly because the Florida primary seemed to say 
to congressmen that Roosevelt was still the highest lord of 
creation politically. The success of his followers in the Senate 
in getting the civil aeronautics bill amended so as to give him 
the power to “hire and fire” the men who are to fix air rates, 
seemingly, has given the White House heart to try again for 
an addition to the power of the White House. What effect the 
Pennsylvania primary will have has not yet been made clear. 





Just what qualities are need- 
ed by an examiner who presides 
over a hearing about truck rates 
such as took place at Hartford, 
Conn., in Ex Parte MC 22? That 
proceeding seems to have shaped 
into a contest between the two largest motor carrier clans in 
New England. 


At an off the record discussion, according to Wilbur LaRoe, 
Jr., it was agreed that an examiner in such a proceeding needed 
only the following qualities: 


Examiner Needs Only a 
Few Dozen Angelic Qual- 
ities at a Truck Hearing 


Expert knowledge, firmness, tact, balanced judgment, restraint, 
keen perception, quick understanding, modesty, kindly disposition, 
sound judgment, judicial temperament, fairness, absolute honesty, cour- 
age, diplomacy, legal skill, sense of humor, adeptness in expression, 
and the patience of Job. 


And, it seems, everybody agreed that the last named 
quality was the one most needed at the Hartford hearing, so 
serious and insistent were those engaged in that effort to bring 
peace to the troubled souls of the truck industry in New 
England. 
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As of January 1, 1937, the farm 
mortgage debt of Americans was in 
excess of seven billion dollars, ac- 
cording to the Bureau of Agricul- 
tural Economics of the Department 
of Agriculture. 

That was the smallest farm mortgage debt, the bureau said, 
reported in more than seventeen years. 


No reason for cheers, however, in that fact; on the con- 
trary, the explanation affords cause for sorrow. 


“The reduction since 1930, it was explained,” said the 
bureau, “has been largely the result of liquidation of debt by 
foreclosure during the depression and of adjustments by public 
and private agencies since then.” 


A farmer whose farm was bought in at foreclosure by 
the man holding the mortgage because the latter could get no 
offer higher than the amount of the mortgage can readily grasp 
the meaning of a figure showing a decrease in the total of the 
farm debt. He can understand that, when his farm was bought 
in by the man from whom he had borrowed the money, there 
was no debt on it. But it could hardly have been any satisfac- 
tion to him to know there was no mortgage debt on the acres 
he had once called his own. Probably the man who had to take 
over the farm felt little better than the farmer whose farm 
had been taken from him. As a rule, a money-lender is not at 
the same time a farmer and taking over land is a stop-loss 
maneuver which, in recent years, has not been profitable. 


American Farmers as 
Well as Russian Kulaks 
Undergo Liquidation 
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The Russian kulak who resisted collectivism, deeming it 
thievery, was physically liquidated, in many instances, if re- 
ports are to be believed. After that, so far as his relatives knew, 
he had no more troubles. 


Farm debt, according to the same authority, increased in 
the 1920’s. Times became so good in 1926 that debts mounted 
terrifically—men buying farm lands at prices away above the 
figure at which money could be made by farming unless prices 
remained at high war-time levels, which they did not. Farm 
debts fell about $2,000,000,000 between 1930 and 1937. Changes 
in the amount of farm debt in 1935 and 1936, according to the 
same authority, reflect largely “liquidation of debt through 
distress transfers and voluntary payments,” mostly, it is sus- 
pected, distress transfers.—A. E. H. 


CAR SURPLUS REPORT 


The average daily surplus of freight cars of Class I railroads 
in the period April 15-30, inclusive, was 317,090, according to 
the car service division of the Association of American Rail- 
roads. It was made up as follows: Plain box, 114,921; auto box, 
22,891; total box, 137,812; flat, 7,769; gondola, 72,881; hopper, 
63,943; total coal, 136,824; coke, 520; S. D. stock, 20,754; D. D. 
stock, 3,918; refrigerator, 8,163; tank, 458; miscellaneous, 872. 
Canadian roads reported a surplus of 13,816 cars, made up of 
11,457 plain box, 600 auto box, 150 flat, 200 gondola, 500 S. D. 
stock, 200 refrigerator and 709 miscellaneous cars. 


Well, Which Do You Mean? 


Pettengill Bill Threatens Shipping 


(From Marine Engineering and Shipping Review (May, 1938) pub- 
lished by the Simmons-Boardman Publishing Corporation). 


Since the provisions of the bill are designed to eliminate 
water carrier competition in favor of the railroads, the shipping 
industry as a unit logically has opposed its passage strenuously. 
Many isolated individuals and groups, such as chambers of 
commerce and trade bodies, have also voiced their. opposition. 
Officially, members of the Interstate Commerce Commission 
have testified against the proposed changes and their arguments 
in the case have been endorsed by the steamship lines and 
inland waterway operators. * * * 

Stripped of all pretense, the railroads would have the gov- 
ernment legislate out of existence water carrier competition on 
the inland waterways as well as along and between coasts. 
The inland waterways carry approximately 3 per cent of our 
domestic commerce and the railroads 75 per cent. Intercoastal 
traffic in 1936 amounted to 8,054,266 tons including 1,208,813 
tons of oil and 1,623,537 tons of lumber, on which the railroads 
have never sought relief. At most, the railroads might have 
hoped to gain 5,221,916 tons of freight, or less than 3 per cent 
of the 180,671,461 tons originated by the Western roads in the 
same year. Admittedly this business could not be handled 
profitably at rates competitive with those of the water carriers. 
Losses entailed from business of this character would logically 
have to be made up from other sources of railroad revenue 
until such time as the water carrier as a competitive entity 
would be eliminated entirely. After that rates presumably 
would find their profitable level as provided by the fourth sec- 
tion of the interstate commerce act. * * * 

The effectiveness of this railroad relief in mitigating 
against the steamship lines has been definitely demonstrated 
on the west coast where coastwise shipping has been prac- 
tically wiped out. Under the present provisions of the act, 
at the discretion of the Interstate Commerce Commission em- 
powered to grant relief, there is nothing to preclude the 
eventual elimination of water competition in other localities. 
The repeal move evidently is designed to assure such elimina- 
tion but avoiding the necessity of going through a prescribed 
routine and of depending in any degree on the discretion of 
the interstate commerce body. 

Certain groups, particularly the Southern Pacific and the 

Chicago Chamber of Commerce, which have been most active 
' in prosecuting the fight for repeal to satisfy their own interests, 
would jettison an active branch of the merchant marine. Should 
the Pettengill bill be enacted, the eventual gain in traffic now 
diverted from the railroads to the water routes would prove 
insignificant to an industry which needs major relief and would 
produce an irreparable damage to another industry which is 
after all essential in the transportation and defense systems of 
the nation. 


Section 4 Fosters Special Privilege 


(From Railway Age (July 3, 1937) published by the Simmons- 
Boardman Publishing Corporation). 


But what must one think of the 545 local business groups 
which voted against a principle as fundamental to the con- 
tinued functioning of free private enterprise as that at issue 
in the Pettengill bill? That such a minority voted as it did 
on this question points inescapably either to the conclusion 
that a substantial group of American business favors the rela- 
tionship of government to business embodied in the long-and- 
short-haul clause, or else that a large number of commercial 
bodies are composed of members who are stupid or indifferent 
to questions of fundamental policy and are thus at the mercy 
of small groups of special interests organized to “railroad” 
their views into statements of policy. Either conclusion—and 
we repeat that one or the other must be true—is sufficient 
evidence of an appalling lack of moral and intellectual integrity 
on the part of a substantial block in the business community 
which presents a discouraging contrast to the virility and con- 
sistency being everywhere shown by the enemies of private 
enterprise. 


In essence, the long-and-short-haul clause is nothing more 
nor less than a legislative device granting partial or complete 
monopoly to certain business interests and certain localities. 
This clause, as it is applied, effectively prevents the railroads 
from competing for traffic for which they could compete if not 
impeded by political power, and thus gives their rivals a partial 
—in some cases a complete—monopoly. This is done with lip 
service, but no actual obedience to, the principle of preventing 
unfair discrimination. Now, no one can defend arbitrary dis- 
crimination—but rate discrimination already exists in favor 
(for instance) of the Pacific coast against Intermountain Ter- 
ritory by reason of the operation of vessels to the former, 
when they cannot reach the latter. Permitting the railroads 
to meet rate conditions as they find them could not possibly 
create discrimination, already existing in the nature of things. 
The wilful creation of discrimination is an abuse of monopoly 
power and should be curbed by regulation—but discriminations 
which exist independent of the railroads and beyond their power 
of removal do not come in this category. 


There is no consistent logical argument in the general 
welfare which can be made in favor of this handicap to the 
railroads. Its continuance hinges on nothing more than the 
view taken by predominant business interests in some com- 
munities strategically represented in the Senate of their imme- 
diate selfish interest. That interest is given political expression 
in pressure upon legislators, and the national policy thus given 
effect becomes, not a reasonable program to promote national 
economic welfare, but a device for “taking something away 
from the other fellow and giving it to me.” 


een 
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Decisions of Interstate Commerce Commission 








COAL TO WISCONSIN 


HE Commission, in a report written by Commissioner Miller, 

in No. 27491, Creamery Package Manufacturing Co. vs. 
Alton et al., and cases joined with it, hereinafter named, 
has made a revision of rates on coal from groups in Illinois 
and western Kentucky to Janesville, Fort Atkinson and Lake 
Mills, Wis., growing out of, as Commissioner Miller said, its 
revision of rates in General Motors Corporation vs. Alton et al., 
215 I. C. C. 225, decided April 6, 1936, by division 2. The 
revision also covers relations between the rates to Janesville 
from mines in Illinois, Indiana and western Kentucky, on the 
one hand, and the rates to Janesville from other mines either 
within the same groups or within other Illinois groups, on the 
other hand. 

Other proceedings embraced within this report are eight 
sub-numbers under the title complaint: Delta Coal Mining Co. 
et al. vs. Alton et al.; Bell & Zoller Coal Co. et al. vs. C. & 
N. W. et al.; Rex Coal Co. vs. Alton et al.; Bell & Zoller Coal 
Co. vs. A. T. & S. F.; Peabody Coal Co. et al. vs. C. & N. W. 
et al.; Same vs. C. & E. I. et al.; Northern Illinois Coal Cor- 
poration vs. Alton et al.; and Peabody Coal Co. et al. vs. C. & 
N. W. et al.; No. 27544, West Kentucky Coal Bureau vs. I. C. 
et al.; a sub-number thereunder, Green River Valley Coal Co., 
Inc., vs. C. B. & Q. et al.; No. 27549, Fifth and Ninth Districts 
Coal Traffic Bureau vs. Alton et al.; No. 27550, Same vs. Alton; 
No. 27555, Consolidated Coal Co. vs. Alton et al.; No. 27556, 
Same vs. Same; No. 27570, United Electric Coal Companies et 
al. vs. Alton et al.; and No. 27640, Blue Bird Coal Co. et al. 
vs. C. & N. W. et al. 

The General Motors Corporation case, docket No. 27000, 
was reopened in connection with this case and the order there- 
in was vacated and the complaint dismissed. General Motors 
in that complaint, said Commissioner Miller, assailed as un- 
reasonable a rate of $2.75, then maintained, from Energy Mine 
No. 5, Orient, Royalton, Christopher, West Frankfort and 
Zeigler, Ill., to Janesville. Those six origins, said Commis- 
sioner Miller, formed but part of the general southern Illinois 
group. The division found, said he, that the assailed rate from 
the six origins was not unreasonable in the past but prescribed 
as maximum reasonable for the future a rate of $2.40 to which 
an authorized emergency increase was permitted to be added. 
That rate, he said, became effective July 16, 1936. 


Notwithstanding that the six origins referred to had long 
formed a part of the somewhat extensive southern Illinois 
group from all mines in which, prior to that date, a common 
rate of $2.75 had applied to Janesville, the carriers, said the 
report, complied literally with the order entered in that case. 
They excluded all other mines in that group, the report said, 
from the application of the reduced rate, except such as were 
intermediate. The rate of $2.40, Mr. Miller said, was also 
established for application from mines directly intermediate to 
the southern Illinois group, that is, from certain mines in the 
ee Centralia and Springfield groups, in conformity with 
section 4. 


Prior to July 16, 1937, the report said, the rate from the 
DuQuoin group to Janesville was, generally, $2.70 or five cents 
less than from southern Illinois mines, a differential that had 
been maintained for about 12 years. 


The action of the carriers in confining reductions from 
southern Illinois mines to the six origins mentioned, said Com- 
missioner Miller, resulted not only in a disruption of the south- 
ern Illinois, DuQuoin, Centralia and Springfield groups them- 
selves, but also in a disruption of the previously existing rate 
relation, one group with another, including those between 
southern Illinois, on the one hand, and coal producing groups 
in Indiana, the western Kentucky group, and west bank Lake 
Michigan docks, on the other. 

With Commissioners Eastman, Lee and Caskie noting a 
dissent, the Commission disposed of this proceeding by vacating 
the order in No. 27000 and dismissing it and the complaints 
in Nos. 27491, 27491, sub numbers 1 to 8, both inclusive, Nos. 
27549, 27556 and 27640. 

The findings were that the rates assailed in this proceed- 
ing were not and are not unreasonable or otherwise unlawful 
except as shown in the other findings. 

The Commission found, in Nos. 27550, 27555, 27570, 27544 
and 27544, sub. No. 1, that so far as the relationships were 
assailed by the complainants and intervener, Coal Trade Asso- 


ciation of Indiana, between the rates to Janesville from mines 
in the DuQuoin and Belleville groups, from Mt. Olive and 
Staunton in the Springfield group, from New Monarch Mine, 
in the southern Illinois group, from certain mines in the Fulton 
County group, and from mines in Indiana and in western Ken- 
tuscky, on the one hand, and the rates to Janesville from other 
mines within the same groups, or from mines in other Illinois 
groups, on the other hand, they were and for the future would 
be, unduly prejudicial to the complaining mines and unduly 
preferential of the other mines and groups, to the extent that 
such relationships differed from those that existed prior to 
July 16, 1936. The report said that removal of the undue 
prejudice found to exist would also result in removing such 
unjust discrimination as might exist between the rates from 
New Monarch Mine and the rates from other nearby mines in 
the southern Illinois groups. 

On reconsideration, the Commission said, the conclusion 
reached in No. 27000, General Motors Corporation vs. Alton, 
supra, should be and was hereby modified in that it now 
found that the rate there assailed was not unreasonable for the 
future. 

In view of the attitude of the railroads the Commission 
did not issue an order for the future. Their attitude, it said, 
was that they would restore the differential relationships as 
they existed prior to July 16, 1936, among the various groups 
herein involved. The Commission said defendants would be 
expected, however, to restore the differential relationships with- 
in a reasonable time, otherwise the matter might be brought 
again to its attention. 


CAN RAIL-TRUCK COMPETITION 


The Commission, by division 3, in I. and S. No. 4452, cans, 
Baltimore, Md., to Bridgeton, N. J., has found not justified a 
reduced rate of 21 cents on sheet-iron or steel cans from Balti- 
more, Md., to Bridgeton, N. J. The finding, however, is without 
prejudice to the filing of a new schedule carrying that rate but 
without the violation of the long-and-short-haul part of section 
4 carried in the suspended schedules which are to be canceled. 

The contest in this case was between the railroads, on the 
one side, and V. J. Schell & Sons, Inc., of Baltimore, a contract 
carrier by motor truck, on the other. The rate was suspended 
on protest of the.contract carrier. A representative of the 
Middle Atlantic States Motor Carrier Conference, Inc., appeared 
in opposition to the railroad proposal. A representative of that 
organization, according to the report, attempted to testify con- 
cerning competition between contract carriers and common 
carriers by motor vehicles, and between the latter and the com- 
mon carriers by rail. He desired to show, said the report, that 
the contract carrier rate on cans from Baltimore to Bridgeton 
was not properly related to the common carrier truck rates 
prescribed by division 5 in Rates Over Freight Forwarders, 
Inc., 4 M. C. C. 68. Such evidence, the report said, was ex- 
cluded by the examiner as not being relevant and exception 
was taken. No common carrier, by motor vehicle, the Commis- 
sion said, participated in the transportation of cans from Balti- 
more to Bridgeton, adding that the ruling of the examiner was 
sustained. 

Under the proposed rate, which was a cut from 23.5 to 21 
cents, the report showed the revenue by the ton would be $4.20 
as compared with an average by the ton revenue of all freight, 
carload and less than carload, handled by the Pennsylvania, 
of $2.04 in 1934, $2.09 in 1935 and $2.04 in 1936 for average 
hauls ranging from 218.9 to 229.7 miles. 

The record, the Commission said, did not establish that the 
proposed rate was unreasonably low or that it would be other- 
wise unlawful except that it would result in departures from 
the long-and-short-haul part of section 4 at points intermediate 
between Baltimore and Bridgeton at which the present rate of 
23.5 cents on a 14,000-pound minimum was applicable. The 
railroad witness said, according to the report, that if the pro- 
posed rate was approved, the railroads would also establish the 
14,000-pound minimum to such intermediate points. 

Both the present and the proposed rates, the report said, 
were indicated as having been published to meet motor truck 
competition and were dated to expire June 30, unless extended. 
The proposed rate was designed to meet the competition, the 
report said, of a contract carrier by motor truck, the protestant 
herein, which had in effect on cans from and to the same points, 
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a rate of 23.5, minimum 13,000 pounds. The contract carrier 
hauls cans from Baltimore to Bridgeton and canned fruits and 
vegetables in the opposite direction. 


The report said that although they had reduced their rates 
on cans from 25 to 23.5 cents and their minimum from 18,000 
to 14,000 pounds in the fall of 1934, the railroads had been 
able to obtain only an occasional shipment at the reduced rate 
and minimum. Prior to February, 1932, respondents, the report 
said, handled in excess of 400 carloads of cans each year from 
Baltimore to Bridgeton. From that time until November, 1937, 
when the railroads agreed to publish the proposed rate, the 
movement, the report said, was almost exclusively in pro- 
testant’s trucks. 


OCEAN-RAIL PORT SERVICES 


On reconsideration, the Commission, in I. and S. No. 4380, 
receipt and delivery service at eastern ports, has reversed the 
decision of division 3 in the prior report, 225 I. C. C. 789, that 
certain schedules proposing to restrict ocean-rail class rates 
now in effect between north Atlantic ports and points in the 
southwest over routes through south Atlantic and Gulf ports 
so that they would apply only from and to docks or piers at 
the north Atlantic ports were justified. The schedules have 
been ordered to be canceled and the proceeding discontinued. 


The schedules each contained an item restricting the groups 
A and A-1 rates (the ports and nearby territory) to apply 
only from and to the docks or piers and not to include any 
service of the steamship lines or any expense of other carriers 
or consignors or consignee incurred in the delivery to or beyond 
the docks or piers. Such restrictive items were carried in three 
tariffs but were suspended in only two of them on protest of 
affected steamship lines and railroads supporting them. 


In its opinion, the Commission said, the proposed restric- 
tion if permitted to go into effect would be unjust and unrea- 
sonable in violation of section 1(6), and discriminatory in 
violation of section 3(3) of the interstate commerce act. It 
found that the respondents had not justified the considered 
schedules. 


Practices at the various ports with respect to the absorp- 
tions of the terminal charges out of the ocean-rail rates, the 
report said, were not uniform. At New York, which the Com- 
mission said might be considered representative, there were 
generally no tracks leading to the piers of the steamship lines. 
The so-called Gulf steamships’ terminal tariff for many years, 
it added, had provided for the absorption of lighterage charges 
within the New York port area out of the ocean-rail rates 
applying between New York and the southwest through Gulf 
ports. Ocean-rail rates between the same points over routes 
through south Atlantic ports, it said, included lighterage of 
carload traffic at New York and pick-up and delivery of less 
than carload traffic, or an allowance therefor, within the New 
York port area. At other north Atlantic ports, it said, switch- 
ing charges were also included in the ocean-rail rates between 
those ports and the southwest. 


Respondents apparently, said the report, did not object 
to the tariffs of their eastern rail connections providing for the 
absorptions of carload switching charges and for pick-up and 
delivery service on less than carload traffic at the north At- 
lantic ports. They and their supporting eastern rail lines, it 
added, attempted to justify their position largely on the belief 
that the Southwestern Revision disapproved of any absorption 
of terminal charges in connection with the maximum therein 
prescribed for application from and to the docks or piers of 
protestant steamship lines. It was true, said the Commission, 
that there it did decline to require the absorption of terminal 
charges and the granting of pick-up and delivery service in 
connection with the prescribed maximum ocean-rail rates to and 
from the north Atlantic ports, and it expressly found that those 
rates need only apply from and to the docks or piers. But, it 
added, its findings with respect to ocean-rail rates no more 
prevented such terminal arrangements than did its findings 
with respect to all-rail rates in the same proceeding. 


Respondents attempted, said the Commission, to deny pro- 
testant steamship lines’ right to grant terminal services on 
shipments moving at joint rates over respondents’ lines. At 
the same time, it said, they accorded those services on like 
traffic moving over their lines, and had made no effort to 
discontinue the terminal services maintained by the eastern 
rail lines with which protestant steamship lines competed. 


AUTOMOBILES TO CHICAGO 
With Commissioner Mahaffie concurring in the result, 
Commissioners Lee and Rogers noting dissent, and Commis- 
sioners Eastman and Caskie not participating in the disposition 
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of the proceeding, the Commission, on further hearing, in 
fourth section application No. 15834, automobiles and chassis 
to Chicago, Ill., has affirmed the fourth section relief granted 
in the prior report, 215 I. C. C. 495, on the traffic indicated 
in the title of the proceeding. 


In the former report, division 2 authorized the applicants 
to establish and maintain a rate of 50 cents on automobiles, 
passenger or freight, and chassis, set up, in straight or mixed 
carloads, from Detroit, Flint, Lansing and Pontiac, Mich., to 
Chicago, and to maintain through rates on like traffic to 
destinations beyond Chicago without observing the aggre- 
gates of intermediates provision of section 4. The relief granted 
was to enable the railroads to compete with motor vehicles 
in transporting automobiles. 


On motion of interveners who were transporters of auto- 
mobiles by highways, and additional motions of the railroads, 
the Commission reopened the proceeding for further hearing. 


The intervening motor vehicle carriers contended, accord- 
ing to the report, that grant of the application was a violation 
of the policy laid down in section 202 of the motor carrier act, 
and that the 50-cent rate was not reasonably compensatory 
to the rail carriers. According to the report, the 50-cent rate 
was published by the New York Central for application over 
the Michigan Central, when, in answer to a question, the Chrys- 
ler Corporation had said that such a rate would get some of 
the traffic. The rate was made effective April 15, 1935. The 
report said that down to June 30, 1937, 19,949 carloads of 
automobiles, all of Chrysler make, were moved over the 
Michigan Central from Detroit to Chicago. However, said 
the report, none of the other railroads that joined in the 
application, or filed supplemental applications, had handled 
any substantial amount of traffic under that rate. 


After the rate was published, said the report, carriers of 
automobiles by truck reduced their rates and so held the busi- 
ness except automobiles of Chrysler manufacture. The Com- 
mission said that the rail carriers were at some disadvantage 
in competing with truck carriers for the transportation of 
automobiles, in that, generally speaking, the truck carrier 
offered a more elastic and speedier service than the railroad 
and the shipper was put to an additional expense of approxi- 
mately $2 an automobile in removing bumpers and otherwise 
preparing machines for shipment in box cars. 


Interveners, said the report, pointed out that before the 
50 per cent rate was published, the truck rate was no lower 
than the rail rate and urged that the reduction from 52 to 50 
cents, in the rail rate, was an effort to destroy motor trans- 
portation. Interveners, it added, emphasized the failure of the 
railroads to show the cost of performing the service, and en- 
deavored themselves to approximate the cost. 


The report said that of the average gross weight of loaded 
cars of automobiles only 17 per cent was revenue paying 
weight, while of all the freight, 47 per cent of the average 
gross weight was revenue paying weight. For each ton of 
automobile revenue traffic, it added, the carrier transported an 
average of 4.875 tons of car, and for each ton of revenue 
freight of all traffic, an average of 1.171 tons. However, it 
said, the yield by the car mide was not materially lower than 
the average for all traffic. 


Applicants, the report said, maintained that the 50 cent 
rate was reasonably compensatory, and in rebuttal of the con- 
tention of the interveners, they relied on a comparison of the 
car mile revenue thereunder with an average car mile rev- 
enue on all traffic handled by the New York Central, and also 
a comparison of the ratio of these revenues with the ratio of 
the first class rates for the respective distances. 


Dealing with the situation west of Chicago where viola- 
tion of the aggregate of intermediates part of section 4 would 
be caused by the use of the 50 cent rate from Detroit to Chi- 
cago, the report said that statistics, so far as they went, in- 
dicated, except in Minnesota and Wisconsin, just as keen com- 
petition between rail and truck carriers at many points in 
the territory covered thereby beyond Chicago, as at Chicago. 
In the affected territory, it added, they covered the traffic of 
only one rail carrier, and only three trucking concerns. Ap- 
proximately 45 companies, it said, engaged in trucking automo- 
biles from the origins here considered to Chicago or points 
beyond. 


No shipper or receiver of automobiles, the Commission 
said, was here opposing the continuance of the relief granted. 
Some of them, it said, favored its continuance. The Commis- 
sion said it found that circumstances and conditions affecting 
the movement of this traffic constituted a special case, that 
the rate established to Chicago was no lower than necessary to 
meet competition, was no lower than a just and reasonable 
minimum rate, and that the continuance of the relief granted 
was warranted. 
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RELIEF ON LIME 


The Commission, by division 2, in fourth section applica- 
tion No. 17150, lime from Trunk Line to Central Territory, 
embracing also fourth section applications Nos. 17250 and 17298, 
in part, has granted relief on lime and building mortar. 

The railroads are authorized, in fourth section order No. 
13110, to establish and maintain over their existing lines or 
routes, rates on lime, common, hydrated, quick and slaked, 
minimum 30,000 and 50,000 pounds, and on dry building mortar, 
minimum 30,000 pounds, from producing and shipping points 
in Pennsylvania, New York, Virginia, Maryland, Vermont, West 
Virginia and New Jersey to destinations in central territory 
and extended zone C in Wisconsin, and from intermediate 
points from which rates will be provided by a rule as author- 
ized by Rule 27 of tariff circular No. 20, and from additional 
producing points which may be developed from time to time 
in the same origin of territory, the lowest that may be con- 
structed over any line or route on the bases of distance scales 
set forth in an appendix, not herein reproduced, without ob- 
serving the long and short-haul part of section 4. 

The relief is subject to 3344, 50 and 70 per cent circuity 
limitations. Temporary relief was authorized by fourth section 
order No. 12997. The scale to which reference has been made 
begins with a rate of 80 cents on a 30,000-pound minimum and 
60 cents on a 60,000-pound minimum for the initial block of 
10 miles; for the block between 85 and 100 miles the rates be- 
come $2.30 and $1.80; for the block between 310 and 340 miles 
the rates become $3.40 and $2.70; for the block between 610 
and 640 miles, the rates become $4.40 and $3.50; for the block 
between 970 and 1,000 miles, the rates become $5.60 and $4.50; 
for the block between 1,180 and 1,210 miles, the rates become 
$6.30 and $5; and the scale ends with rates for the block be- 
tween 1,270 and 1,300, of $6.60 and $5.30. 


ST. JOSEPH BELT ACCOUNTING 


The Commission, by division 4, in No. 27622, accounting 
by St. Joseph Belt Railway Co., for certain land deeded to it, 
on inquiry and investigation, has prescribed accounting for the 
carrier mentioned with respect to land acquired by it for 
transportation purposes from its sole stockholder. The Com- 
mission made the inquiry and investigation on its own motion 
concerning the belt railway’s accounting so far as it pertained 
to land acquired by it from the St. Joseph Stock Yard Co. 

The transaction involved, the report said, was the acquisi- 
tion by the belt company, December 11, 1929, without consid- 
eration, of the fee simple title to the land used by it for trans- 
portation purposes, substantially all of which was theretofore 
leased from the stock yards company. Respondents, the report 
said, treated the acquisition as a donation. Being unable to 
settle the matter informally, the Commission held a formal 
inquiry and prescribed the manner in which the sum of $1.- 
020,499.05, the value of the land, should be handled in the 
accounts. 


SOUTHERN SALT ARBITRARIES 


On further consideration, the Commission, in a supple- 
mental report in No. 17000, rate structure investigation, part 
13, salt, has exempted the Santa Fe Northwestern Railway Co. 
a ataclie with its findings in original report, 197 I. C. 

; 

The Commission, in its original report, authorized certain 
short or weak lines operating in southern territory to add ar- 
bitraries to the rates on common salt, in carloads, prescribed 
for application over standard lines. The Santa Fe Northwest- 
ern, the report said, filed an application seeking arbitraries 
ranging from 5 to 8 cents a hundred pounds, on salt, destined 
to points on its line. No replies to the petition had been filed 
said the report. The report said that the Santa Fe North- 
western’s deficit in net railway operating income was $598 in 
1937, and $23,845 in 1936, over its line between Bernalillo and 
Gilman, N. M., a distance of approximately 38.3 miles. It said 
that applicant’s annual reports filed with the Commission 
showed that it transported no salt, in carloads, in 1936 and 
1937. 


COMMISSION REPORTS 


Cement 


Fourth section application No. 16880, cement to Central 
Vermont Railway points. By division 2. Authority denied in 
fourth section order No. 13104, to the Boston & Albany and 
the Central Vermont to establish and maintain rates, cement, 
Hudson and Hudson Upper, N. Y., to Burlington and Alburgh, 
Vt., and Rouses Point, N. Y., over their indirect route, the same 
as over the direct route of the Boston & Albany and Rutland 
Railroads, from and to the same points. The proposed rates, 
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the report said, were 15.5 cents to Burlington, 16.5 cents to Al- 
burgh and 16 cents to Rouses Point, those being the rates pre- 
scribed in New England Cement Rates, 155 I. C. C. 601, for 
the distances over the direct route. Representatives of the 
Rutland, the report said, appeared in opposition to the applica- 
tion. The Commission report, referring to limitations pre- 
scribed in the New England Cement case, supra, said that the 
limitations therein prescribed were to restrict relief to routes 
over which the rates therein prescribed would be reasonably 
compensatory and the use of which would not result in waste- 
ful transportation. On this record, it said, additional relief had 
not been justified. 
Clay 


Fourth section application No. 16850, clay from the south, 
embracing also fourth section applications Nos. 17117 and 17136. 
By division 2. Carriers authorized, in fourth section order No. 
13109, to continue or to establish and maintain rates on clay, 
kaolin or pyrophyllite, points in southern territory to destina- 
tions in official territory without observing the long-and-short- 
haul part of section 4. The relief is to apply on the commodi- 
ties mentioned, in bags, barrels, or in bulk, over existing 
routes and to be the lowest that may be constructed over any 
route from and to the same point on the bases described in the 
report. The relief is subject to the condition that the rates 
to the higher-rated intermediate points shall not exceed rates 
constructed on the bases shown in the report and in no in- 
stance exceed the lowest combination; nor shall the relief apply 
to rates over any route over which applicants have not been 
granted relief with respect to class rates. Another condition 
is that nothing herein contained shall be construed as author- 
izing, from and to points involved, rates higher than those 
prescribed and approved in United States Potters’ Association 
vs..A. C, & Y¥., 102 5. .C. C. G86; Vandertilt Co. vs: A. CC. L., 
167 I. C. C. 319; and Edgar Plastic Kaolin Co. vs. A. C. L. 194 
I. C. C. 292. Temporary relief was granted in fourth section 
order No. 12819, as supplemented. 


Molding Sand 


No. 27762, Goulds Pumps, Inc., vs. Lehigh Valley et al. 
By division 2. Rates, molding sand, Mt. Holly, Millville, Cape 
May and Dorchester Pit, N. J., to Seneca Falls, N. Y., delivered 
between October 15 and November 20, 1934, unreasonable to 
the extent they exceeded $2.40 from Mt. Holly; $2.80 from 
Cape May and Millville, and $3 a net ton from Dorchester Pit. 
Reparation of $163.23, with interest, awarded. 


Wood Pulp 


No. 27405, Columbian Paper Co. vs. N. & W. et.al. By 
the Commission. In a supplemental report, finding in a prior 
report on reconsideration, 225 I. C. C. 630, that the rates on 
wood pulp, Bristol, Va.-Tenn., to points in official territory and 
Wisconsin would be unreasonable for the future to the extent 
there indicated, modified. The new finding is that the rates 
were not unreasonable in the past, but that they are and for 
the future will be unreasonable to the extent they exceed or 
may exceed 22.5 per cent of the corresponding first class rates, 
minimum 50,000 pounds. 


COMMISSION MOTOR REPORTS 


In MC F-133, United Transports, Inc., purchase, Guy 
Gauntt Transport Co., Inc., the Commission, by division 5, has 
approved and authorized the purchase by United Transports, 
Inc., of operating rights and property of Guy Gauntt Transport 
Co., Inc., for $25,000. The report said that several railroads 


and one motor carrier opposed the application but offered no 
evidence: 


The Commission, by division 5, in MC F-284, Washington 
Motor Coach Co., Inc., issuance of notes, has modified its find- 
ings in prior reports, 5 M. C. C. 143 and 323, to authorize is- 
suance of an unsecured note of $8,421.10 and a secured note 
of $24,000 by the Washington Motor Coach Co., Inc. 

In MC 889, Sub. No. 1, Southeast Arkansas Freight Line, 
Inc., Pine Bluff-Monroe extension, the Commission, by division 
5, has authorized operation as a common carrier of general 
commodities, over specified routes, between Pine Bluff, Ark., 
and Monroe, La. 

The Commission, by division 5, in MC 61120, McMakin 
Motor Coaches, Inc., common carrier application, has authorized 
applicant, as successor in interest to Ray Grimes, to continue 
operation as a common carrier of passengers, baggage of pas- 
sengers, express, and newspapers, over a specified route, be- 
— Altus, Okla., and Vernon, Tex., under the grandfather 
clause. 

In MC 70151, United Trucking Service, Inc., common car- 
rier application, the Commission, by division 5, has authorized 
the applicant to continue operation as a common carrier of 
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general commodities, with exceptions, over specified routes, 
between certain points in Indiana, Michigan and Ohio, under 
the grandfather clause. 


COMMISSION ORDERS 

No. 27325, intrastate class and commodity rates in Kentucky. Peti- 
tions of Evansville Chamber of Commerce and Cincinnati Chamber of 
Commerce for modification of report or for rehearing, denied. Second 
ordering paragraph of order of November 19, 1937, which reopened 
this proceeding for further hearing in connection with No. 27655, 
southern class rate investigation, 1937, vacated and set aside. 

No. 27423, Great Falls Traffic Association vs. C. B. & Q. et al. Order 
entered March 9, which was by its terms made effective June 23, modi- 
fied to become effective on August 23, on not less than 30 days’ notice, 
as to rates thereby required to be established from points in western 
trunk line territory to destinations in Montana, and on October 22, 
on not less than 30 days’ notice as to all other rates prescribed in 
that proceeding. 

Fourth Section Applications Nos. 15762 and 17068, Sulphur from 
North Atlantic Ports, 209 I. C. C. 237 and 219 I. C. C. 607. Fourth 
section applications 15762 and 17068 reopened and assigned for hearing 
or further hearing at time and place to be hereafter fixed by Commis- 
sion. 

Fourth Section Application No. 15340, Crude Sulphur to Erie, Pa., 
200 I. C. C. 385. Application reopened and assigned for hearing at a 
time and place to be hereafter fixed by Commission. 

Finance No. 11795, California, Arizona & Santa Fe construction. 
Time prescribed in certificate, issed January 10, within which California, 
Arizona & Santa Fe shall complete construction of line of railroad there- 
in authorized, extended to June 1, 1939. 

Finance No. 11800, Wilkes-Barre & Eastern reorganization. Henry 
Offerman, Russell M. Van Kirk and Edmund C. Babcock, committee 
representing a group of not exceeding 25 bondholders of the first 
mortgage bonds of Wilkes-Barre & Eastern, permitted to intervene. 

No. 27011, Gulf Refining Co. vs. C. of N. J. et al. Petition of com- 
plainant for reconsideration, denied. 

No. 27445, Agwilines, Inc., et al. vs. Seatrain Line, Inc., et al. 
Petition of interveners Galveston Chamber of Commerce and Galveston 
Cotton Exchange and Board of Trade for rehearing and reconsidera- 
tion, denied. 

No. 23437, Sub. No. 3, Southwestern Millers’ League vs. L. & N. 
et al. Order of April 11 vacated and set aside. 

No. 27772, Atlantic Shell Co. et al. vs. A. & W. et al. Complaint 
dismissed on request of complainants. 

No. 27929, Board of Commissioners Lake Charles Harbor & Ter- 
minal District vs. Y. & M. V. et al. Complaint dismissed on request 
of complainant. 

MC 3575, Bernd Trux, Inc., common carrier application. Appli- 
cant’s petition for reassignment and rehearing, denied. 

MC 7155, Sub. No. 1, Roy Williams, extension of operations. Order 
effective March 14 vacated and set aside. Matter reopened for further 
hearing at time and place to be hereafter fixed by Commission. 


MC 40978, Chair City Motor Express Co., common carrier applica- 
tion. Matter reopened for further hearing at time and place to be here- 
after fixed by Commission. 


McC 45883, Four States Transit Co., common carrier application. 
Applicant’s motion for reconsideration and oral argument overruled. 


MC 50929, Harry B. Hall, contract carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed by 
Commission. 


MC 86548, Rosenthal Transfer & Storage Co., Inc., common carrier 
application. Applicant’s request for further hearing, denied. 

MC-F 424, Greyhound Corporation, control, Buckeye Stages, Inc.; 
MC-F 425, Central Greyhound Lines, Inc., purchase, Buckeye Stages, 
Inc.; and MC-F 426, Pennsylvania Greyhound Lines, Inc., purchase, 
Buckeye Stages, Inc. Order of October 23, 1937, referring proceedings 
to Examiner John S. Higgins for hearing and for recommendation of 
an appropriate order thereon and assigning proceedings for hearing, 
vacated. Petitions filed by applicants, requesting dismissal of their 
applications, granted. 

No. 27204, Board of Railroad Commissioners of the State of South 
Dakota vs. B. & O. et al. Order entered March 10, which was by its 
terms made effective June 17, modified to become effective August 1, 
on not less than 30 days’ notice, instead of June 17. 

MC 1868, E. L. Kisserow, common carrier application. Applicant 
having failed and refused to correct certain irregularities in its tariff 
MF I. C. C. No. 7 and Supplement No. 1 thereto, and applicant having 
discontinued operations under application, application denied, effective 
June 16, unless prior to said date this order, for good cause shown, 
has been vacated and set aside. 

No. 26954, South Dakota Independent Oil Men’s Association vs. 
A. & S.; and No. 27558, White Eagle Oil Corporation vs. A. T. & S. F. 
et al. No. 26954 only reopened for reconsideration solely with respect 
to whether awards of reparation are justified in connection with rates 
which exceed the basis prescribed in Brownell Corporation vs. A. T. 
& S. F., 192 I. C. C. 89 and 196 I. C. C. 638. Motions of defendants 
to strike motion of complainants for rehearing, reconsideration and 
reargument, overruled. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al., and two sub- 
numbers thereunder, Same vs. A. T. & S. F. et al., and Same vs. 
Alton & Southern et al. Proceedings reopened for reconsideration. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Petition 
of defendants and intervening railroads for reconsideration of part of 
decision, and petition of complainant for reconsideration and oral argu- 
ment if Commission desires it, denied. 

1. & S. No. 4261, transit on animal or poultry feed in Texas. Peti- 
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tion of Missouri-Kansas-Texas of Texas et al., respondents and inter- 
veners, for reopening, argument and reconsideration, denied. 

1. & S. No. 4388, lumber from Decatur, IIl., to gulf ports. Petition 
of protestant, New Orleans Joint Traffic Bureau, for reargument and/or 
reconsideration, and petition of Southern Railway Co. et al. for recon- 
sideration, granted to extent of reconsideration. Petition of protestant, 
Board of Commissioners of the Port of New Orleans, for reargument, 
denied. 

MC 50235, Murray Feigenbaum, contract carrier application. Peti- 
tion for further hearing and revision of Commission’s report of April 
22, 1937, filed by John J. Schmidt, William T. Geipe, Julius G. Barry 
and Julius Weinstein, denied. 

MC 93652, Gay Hudson Moving & Storage Co., common carrier 
application. Petition for rehearing, filed by General Van & Storage Co. 
et al., denied. 

MC-F 29, Keeshin Transcontinental Freight Lines, Inc., control, 
Bausman Motor Express, Inc. Application dismissed on request of ap- 
plicant. 

MC-F 441, Smart’s Auto Freight Co., Inc., purchase, Raymond F. 
Elkins. Application dismissed on request of applicant. 

No. 26285, Thomas Keery Co., Inc., et al. vs. N. Y. O. & W. et al. 
Order entered February 28, which was by its terms made effective 
June 17, modified to become effective July 17, on not less than 30 
days’ notice instead of June 17. 

No. 26558, Midland Electric Coal Corporation vs. C. & N. W. et 
al.; No. 26711, Northern Illinois Coal Coarporation vs. Alton et al.; 
No. 26677, Bell & Zoller Coal Co. et al. vs. A. T. & S. F. et al.; No. 
26585, United Electric Coal Co. et al. vs. C. B. & Q. et al.; No. 26719, 
Fifth & Ninth Districts Coal Traffic Bureau vs. A. & E. et al.; and 
No. 26685, Illinois Coal Traffic Bureau vs. A. & E. et al. Proceedings 
reopened for rehearing. 


PETITIONS FOR REHEARING, ETC. 


No. 27329, Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al. 
Southern and southwestern carrier defendants ask postponement of 
effective date of order, reopening and rehearing, or postponement of 
effective date of order, reopening and reconsideration by entire Com- 
mission. 

No. 16528, Southland Cotton Oil Co. et al. vs. Abilene & Southern 
et al. Feeders’ Supply Co., original complainant, asks further hearing 
to afford it an opportunity to prove the paying and/or bearing of freight 
charges on shipments involved herein. 

MC-F 433, MC-F 434, MC-F 435 and MC-F 436, application of Public 
Service Interstate Transportation Co. for authority to purchase certain 
properties from Public Service Coordinated Transport; to lease cer- 
tain properties from Public Service Coordinated Transport; to merge 
Public Service Interstate Transport into Public Service Interstate 
Transportation Co., and for authority to issue securities. Applicant 
asks rehearing. 


MC-F 389, Public Service Interstate Transportation Co., purchase, 
Beach Haven Bus Co. Applicant asks rehearing. 

MC-F 301, Public Service Interstate Transportation Co., purchase, 
Healy’s Special Tours. Applicant asks rehearing. 


MC-F 451, Public Service Interstate Transportation Co., acquisition, 
Jersey Bus Lines, Inc. Applicant asks rehearing. 

No. 22109, in the matter of rates on sand, gravel, crushed stone, 
etc., within the state of South Carolina. Seaboard Air Line asks that 
order dated July 14, 1931, as subequently reaffirmed and made effective 
on January 17, 1934, by order dated November 7, 1933, be further 
modified and amended in such manner and to such extent as to permit 
establishment by petitioner of proposed rate of 30 cents a net ton 
on crushed stone and screenings from Columbia and Cayce, S. C., to 
Dixiana, S. C. 

1. & S. No. 4392, fruits, vegetables and hay in official territory. 
Respondents ask reopening, reconsideration and argument before entire 
Commission. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al. 
Board of Railroad Commissioners of the State of North Dakota, in- 
yey asks amendment and clarification of order entered December 
16, 1937. 

No. 27741, Waverly Growers’ Cooperative et al. vs. A. C. & Y. et al. 
Defendants ask postponement of effective date of order entered March 
14 for period of 30 days, or until July 23. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11964, Southern Pacific Railroad 
Company et al. abandonment, permitting abandonment by the South- 
ern Pacific Railroad Company of part of a branch line of railroad in 
Fresno and King counties, Calif., and abandonment of operation thereof 
by the Southern Pacific Company, lessee, approved. 

Report and order in F. D. No. 11970, Texas & New Orleans Rail- 
road Company bonds, granting authority to issue not exceeding $33,- 
361,000, principal amount, of first and refunding mortgage bonds, series 
A, to be exchanged for an equal amount of applicant’s matured and un- 
matured prior lien bonds, now held by the Southern Pacific Company 
and its affiliated companies, and deferring upon applicant’s request 
action on that part of the application requesting authority to issue 
$27,246,000, principal amount, of first and refunding mortgage bonds, 
series A, for the purpose of paying in part open account indebtedness 
due the Southern Pacific company, approved. 

Report and certificate in F. D. No. 11998, Pearl River Valley Rail- 
road Company abandonment, permitting the Pearl River Valley Rail- 
road Company to abandon operation under trackage rights over the 


line of railroad of the Goodyear Yellow Pine Company in Pearl River 
and Hancock counties, Miss., approved. 
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Proposed Reports in I. C. C. Cases 





PHILADELPHIA PORT RATES 


H OLDING against the contentions made in behalf of Philadel- 
phia, Examiner Charles M. Bardwell has recommended that 
the Commission dismiss No. 27427, City of Philadelphia vs. 
Baltimore & Ohio et al. and thereby the examiner proposes that 
the Commission leave undisturbed the ports rate relationship 
that has existed for many years on the Atlantic seaboard. 

As to class and commodity rates on import, export, coast- 
wise and intercoastal traffic between the port of Philadelphia 
and points in trunk line, central and western trunk line terri- 
tories, the examiner said the Commission should say they had 
not been shown to be unreasonable, unduly prejudicial or other- 
wise in violation of the interstate commerce act. 

Charges and practices in connection with accessorial or 
terminal services at Philadelphia as compared with such 
charges or practices at other north Atlantic ports or at south 
Atlantic or Gulf ports, he said the Commission should find, 
had not been shown to result in undue prejudice to the port 
of Philadelphia or in undue preference of such other ports. 

The record, the examiner said, did not warrant the pre- 
scription of a tariff rule requiring the accessorial or terminal 
charges to be stated separately from the line-haul charges on 
export, import, coastwise or intercoastal traffic. 

The differential port rate adjustment at the ports of Bos- 
ton, New York, Philadelphia and Baltimore, Examiner Bardwell 
said, was the outgrowth of a long period of strife. The rela- 
tions between those ports, he said, had stood unchanged for 
many years and should not be overthrown except on definite 
proof that they were unlawful. The Commission, he added, 
had repeatedly refused to disturb them and no evidence had 
been here presented which would warrant a different course. 

The relation between the Philadelphia rates and the Nor- 
folk, Va., rates, said the examiner, might in some respects be 
difficult of justification if the same carriers were responsible 
for both sets of rates. But, he said, that was not the case. For 
the same reason, said he, the relatively lower rates between 
the south Atlantic and Gulf ports and the western part of 
central territory than between Philadelphia and the same ter- 
ritory could not be said to be unlawful. There was no show- 
ing, said he, that the rates at Norfolk, or at the southern ports 
were unreasonably low. 

Import rates from the Canadian ports, said he, were rela- 
tively lower than from Philadelphia. But, he said, the water 
competition on the St. Lawrence River and the Great Lakes 
was a circumstance affecting the traffic from those ports and 
not encountered at Philadelphia. 

With respect to the Albany, N. Y., port the examiner said 
the Commission had in a recent case fixed the relationship 
between that port and Philadelphia in the port rate adjustment. 
No doubt as to the correctness of that decision, said he, was 
raised by the present record. Allegations with respect to ter- 
minal charges and practices, according to the examiner, were 
unsupported by any evidence in this record. 

In this case the complaint raised again the question of 
port relationship. It alleged that the rates applicable on im- 
port, export, coastwise and intercoastal traffic between the port 
of Philadelphia and points in trunk line, central and western 
trunk line territories were relatively unjust and unreasonable, 
unduly prejudicial to that port, its traffic and the shippers 
thereof, and unduly preferential of other north Atlantic ports, 
and of the south Atlantic and Gulf ports, their traffic and ship- 
pers thereof. 

Examiner Bardwell said at the hearing it appeared that 
between the ports and a large part of trunk line territory 
domestic rates applied on port traffic. Those rates, he said, 
were not assailed. The issues so far as trunk line territory 
was concerned, said the examiner, were thus confined to rates 
to and from the western half of New York, the extreme western 
part of Pennsylvania, including the Pittsburgh district, and the 
northwestern corner of West Virginia. The complaints also, 
said the examiner, alleged that defendants’ practices with re- 
spect to the absorption of terminal charges at the ports were 
unduly prejudicial to Philadelphia and unduly preferential of 
other ports; and that the defendants had failed to state sena- 
rately in their tariffs their charges for terminal services at the 
ports. 


AUTOMOBILES TO CALIFORNIA 
Examiner Herbert P. Haley, in MC 86840, Dillenborger 
and Williams, common carrier application, has recommended 





that the Commission find operations by applicants as a con- 
tract carrier by motor vehicle of automobiles from Detroit, 
Mich., to San Francisco and Los Angeles, Calif., would not be 
consistent with the public interest and the policy declared in 
— 202, and deny the permit. The report was served May 

The report said the proposed operations would be con- 
ducted by the driving of a new automobile under its own 
power and the towing by that automobile of another vehicle. 
The evidence introduced by the applicants, the report said, in- 
dicated that existing service was not entirely satisfactory due 
to the fact that certain carriers engaged drivers who merely 
desired transportation to California, the service rendered in 
driving the automobiles from Detroit to California being paid 
for by the furnishing of transportation to the driver. Accord- 
ing to the applicants, they would train drivers who would 
continue to render that sort of service. Witnesses for rail 
lines testified, said the report, that railroads had special equip- 
ment for the transportation of automobiles from Detroit to 
San Francisco and Los Angeles. A motor carrier engaged in 
the transportation of automobiles by the so-called caravan 
method testified, said the report, that the present service was 
adequate, efficient and economical. 


PAPER BOX BOARD CASE 


The respondent having failed to appear at the hearing, 
Examiner A. J. Sullivan, in I. and S. M-308, paper box board, 
T. L., three deliveries at New York City, has recommended that 
the Commission find not justified a proposed tariff schedule 
providing for a rate of 22 cents on paper box board from 
Wilmington, Del., to New York City, including three free de- 
liveries applicable only over the lines of Plaein Brothers Sea- 
board Motor Express and Preston Trucking Co., Inc. He said 
the suspended schedules should be ordered canceled and the 
proceeding discontinued. The report was served May 14. 

The schedule, MF I. C. C. 112, supplement 11, was filed 
by Agent D. T. Waring. It was suspended on protest, the 


report said, of Middle Atlantic States Motor Carriers Con- 
ference, Inc. 


MOTOR RATE CASE DISMISSAL 


The complainant having asked permission to withdraw its 
complaint, in MC C-44, Chicago-Milwaukee Motor Carriers, 
Inc., vs. James H. Lusha, joint board No. 13, has recommended 
dismissal of that case. The complaint alleged that the min- 
imum charges, rules and regulations on various commodities 
between points in Illinois and Wisconsin were in contravention 
of the policy declared in section 202 (a) of the motor carrier 
act. The request for permission to withdraw the complaint 
was made, said the report, after the hearing had been held. 
The report was served May 13. 


TRUCK RATE REPARATION 


The Commission, says Examiner M. B. Driscoll, °in MC 
C-63, Hausman Steel Co. vs. Seaboard Freight Lines, Inc., et al., 
is without jurisdiction to award reparation or make findings 
as to misrouting and as to the reasonableness of rates charged 
in the past, under the motor carrier act. The report was served 
May 19. 

The complaint alleged that a rate charged on two truck- 
loads of concrete construction forms, shipped in July, 1936, from 
Perryville, Md., to Canandaigua, N. Y., was and for the future 
would be inapplicable and unreasonable and that the shipments 
were misrouted. The complainant, the examiner said, sought a 
reasonable rate for the future and a finding that the rate 
charged in the past was inapplicable and unreasonable. The 
examiner said that while the complainant sought reasonable 
rates for the future and also a finding that lower combina- 
tions were lawfully applicable in lieu of the charged higher 
rates, its avowed purpose was to obtain a finding that the 
rates charged were unjust and unreasonable to the extent they 
exceeded combinations and that the shipments were misrouted, 
so that it might use this finding as basis for a waiver of the 
collection of outstanding undercharges. 

The examiner said, that the power to award reparation 
was not to be found in the motor carrier act was evident from 
a study of its provisions. Having no power to award repara- 
tion, said he, the Commission had no power to make findings 
as to past rates. Such power, if found, said he, would have to 
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come from a strained and illogical construction of the motor 
carrier act. He said the complainant’s evidence was insufficient 
to prove that the present rate was and for the future would 
be unreasonable. He found that the applicable rate over the 
route of movement was a combination of 78 cents composed 
of a fifth class rate of 27 cents to New York and a column 4 
rate of 51 cents beyond. 

The examiner found that the present combination rate of 
78 cents had not been shown to be unreasonable. Charges on 
the shipments, he said, should be adjusted in accordance with 
the rate herein proposed to be found to have been applicable. 
The complaint, he said, should be dismissed. 


EXAMINER FROWNS ON TRUCK RATE 


Saying it was quite evident that the establishment of the 
proposed truck rate would tend to disrupt existing rate struc- 
tures, Examiner C. E. Simmons, in I. and S. M-197, proportional 
rate on drugs, Memphis to St. Louis, has recommended that the 
Commission find not justified a proposed 37 cent any-quantity 
proportional rate on drugs, medicines, chemicals, flavoring ex- 
tracts, and toilet preparations from Memphis, Tenn., to St. 
Louis, Mo. He said the proposed schedules should be ordered 
canceled and the proceeding discontinued. The report was 
served May 14. The schedules were submitted in supplement 
No. 11 to C. L. Lawson’s MF-I. C. C. No. 72, Item 626. 

Highway Express, Inc., and Viking Freight Co., only, the 
examiner said, appeared in justification of the suspended sched- 
ules. The rate, he said, was restricted in its application as a 
proportional, to traffic destined to states in the southwest, west- 
ern trunk line and mountain-Pacific territories. Shipments, 
he said, would move by rail beyond St. Louis under rates 
maintained by forwarding companies. 

Respondents, according to the report, asserted that the 
rate would enable them to compete with certain carloading 
companies and rail carriers which maintained through rates 
from Memphis to destinations on the Pacific coast and other 
western points. At present traffic moved on through rates of 
forwarding companies at Memphis, the examiner said, the 
respondents participating under concurrences, and also under 
contractual arrangements with forwarding companies at St. 
Louis. Respondents, the examiner said, expected, on the estab- 
lishment of the proposed rate, to cancel their participation in 
the through rates of the forwarding companies. Prior to 1932, 
the majority of drug shipments, the examiner added, moved 
from Memphis by barge and coastwise ships through the 
Panama Canal. In that year, when commodity rates were 
established by motor carriers and forwarding companies, he 
said, the traffic began to move by motor and rail. Respondents, 
according to the report, said that under the proposed rate 
traffic would be diverted from the barge and steamship lines. 

The schedules were suspended, the report said, on pro- 
tests of Bryant Truck Lines, Inc., Dexter Daily Truck Service, 
Inc., F. & F. Transportation Co., Inc., and Potashnick Truck 
Service, Inc. 

After discussing cost studies submitted by the parties, the 
examiner said that in a number of cases the Commission had 
found proposed reductions not justified in instances where they 
would tend to precipitate changes in established rate structures 
which would be harmful to the public interest. To upset or 
seriously to menace a general rate structure lawfully estab- 
lished, said he, sufficed to make proposed rates calculated to 
effect such a disruption unreasonable and unlawful. 

The earnings under the proposed rates, the examiner said, 
were very low and could be justified only on the theory that 
with the added tonnage, such rates might yield some margin of 
profit over the out-of-pocket costs incurred in moving the 
traffic. Generally spéaking, said he, a rate for proportional 
application might be made somewhat lower than the corre- 
sponding local rate, provided such local rate was on a reason- 
able basis. However, said he, the record herein was silent in 
respect of the transportation characteristics of the considered 
commodities, which in some instances appeared to possess great 
value and required extreme care in packing and transporting. 
In the absence thereof and of other essential data, no basis, 
said he, could be found for the fixation of a minimum reason- 
able proportional rate for application from and to the con- 
sidered points. 


MOTOR LAW REPARATION POWER 


The Commission is without jurisdiction to award repara- 
tion or to make findings as to the reasonableness of rates in the 
past under the motor carrier act, asserts joint board No. 17, 
composed of Louis J. Freehof of Illinois, Moie Cook of Indiana 
and W. A. Anderson of Wisconsin, in a proposed report in MC 
C-49, Kingan and Co. vs. Olson Transportation Co. et al. The 
report was served May 13. 
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The board, however, proposed that the Commission find 
rates applicable to cheese in lots of 5,000 pounds or over from 
Green Bay, Wis., to Indianapolis, Ind., over a specified route 
unreasonable. Charges on past shipments, the board’s report 
said, should be adjusted in accordance with the rates therein 
found applicable. 

The joint board found that the applicable rates on com- 
plainant’s shipments were the joint rates set forth in an ap- 
pendix, not herein reproduced, and in the absence of joint rates 
the combination rates also set forth in the appendix. It said 
that the present joint rates of 65 cents, minimum 10,000 pounds, 
and 55 cents, minimum 16,000 pounds, were and for the future 
would be unreasonable to the extent they exceeded or might 
exceed combination rates of 61 and 52 cents respectively. 

By complaint, Kingan & Co. alleged that the joint through 
rates on cheese, minimum weight 5,000 pounds or over, from 
Green Bay, Wis., to Indianapolis over the lines of the defend- 
ants were and for the future would be and since April 1, 1936, 
had been unreasonable and that the rates charged on specific 
shipments between those pointS had been unlawful. 

Complainant, the report said, sought reasonable rates in 
the future and a finding that the rates charged in the past had 
been inapplicable and unreasonable to the extent that they had 
exceeded the sum of certain intermediate rates between the 
same points. Olson Transportation Co. and Ben’s Tri-State 
Motor, defendants, the Central States Motor Freight Bureau, 
and Chicago-Milwaukee Motor Carriers, Inc., interveners, the 
report said, appeared in opposition to the complaint. The com- 
plainant, according to the report, made 29 shipments in lots of 
5,000 pounds or more from its Green Bay plant to Indianapolis, 
between April 6 and November 29, 1936, over the line of the 
Olson Transportation Co. to Chicago and Ben’s Tri-State Mo- 
tor beyond. The rates charged, the report said, were joint 
through rates in effect via the route of movement which in 
most instances exceeded the combination made over Chicago. 
The report added that while the complainant had continued 
such shipping since November 29, 1936, it appeared that no 
shipments had thereafter moved over the described routes. 

While complainant sought reasonable rates for the future 
and also a finding that the lower combinations of commodity 
rates were lawfully applicable in lieu of the charged higher 
through rates, the report said its avowed purpose was to ob- 
tain a finding that the rates charged in the past were unjust 
and unreasonable to the extent that they exceeded the combi- 
nations, so that it might use that finding as a basis for a court 
action. It admitted said the report, that the Commission lacked 
jurisdiction and power under the motor carrier act, to award 
reparation, but insisted that it was empowered and required 
therein to make findings as to the applicability and reasonable- 
ness of rates charged in the past. 

That the power to award reparation, said the report, was 
not present in the motor carrier act, was evident from a study 
of its provisions. It contained, said the report, no provisions 
corresponding with sections 8, 9 and 16 of Part I of the inter- 
state commerce act, nor any other provisions from which au- 
thority could be derived to award reparation. 


Complainant, said the report, conceded that, but contended 
that nevertheless the Commission had the duty of determining 
the question of reasonableness of rates charged in the past and 
making appropriate findings with respect to such rates. It 
argued, said the report, that since Congress had legislated in 
the field of interstate motor rates, the common law right of 
action for the exaction of an unreasonable rate could not be 
exercised without a previous determination by the Commission. 

Assuming that, said the report, the complainant contended 
that if the Commission did not take jurisdiction, it would be 
without remedy. These arguments, based on inconvenience 
and hardship the report said, did not affect interpretation. The 
Commission having no power to award reparation, said the re- 
port, neither had it the power to make findings as to past rates. 


BOSTON AND MAINE MOTOR CASES 


Finding that the Boston & Maine Railroad and the Boston 
& Maine Transportation Co. had failed to establish their right 
to certificates and permits under the grandfather clause of the 
motor carrier act, Examiner Paul R. Naefe, in MC 75872, Bos- 
ton & Maine Transportation Co., motor carrier application, 
and MC 15934, Boston & Maine Railroad, motor carrier appli- 
cation, and cases joined with them, has recommended denial of 
certificates and permits. 

The other cases are MC 15974, Sub. No. 1, Boston & Maine 
Railroad, extension of operations; MC 15934, Boston & Maine 
Railroad, motor carrier application, collection and delivery 
service; MC 75871, Boston & Maine Transportation Co., motor 
carrier application; MC 75771, Sub. No. 1, Boston & Maine 
Transportation Co., extension of operations; MC 30376, Big 
Three, Inc., motor carrier application, and MC 30377, Big 
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Three, Inc., motor carrier application. 
May 19. 


Testimony as to the arrangements between the railroad 
and its wholly-owned motor subsidiary under which they used 
the equipment of other carriers such as the Big Three, Inc., 
in performing services, failed to convince the examiner that 
the railroad and its subsidiary were in bona fide motor opera- 
tion on the grandfather dates in 1935. The arrangements, 
generally speaking, were oral, with the owners of the equip- 
ment in possession of the trucks and trailers. 


Big Three, Inc., one of the carriers employed in the Boston 
& Maine motor operations, was found entitled to certificates 
or permits to continue operation under the grandfather clause. 
In summarizing his recommended findings, the examiner said: 


Boston & Maine Transportation Company found to have failed 
to establish the right to a certificate as a common carrier or a permit 
as a contract carrier by motor vehicle of general commodities, with 
exceptions, in interstate or foreign commerce, between points in Mas- 
sachusetts, New Hampshire, Vermont, and Maine, over irregular and 
specified routes, under the ‘‘grandfather’’ clauses of the motor carrier 
act, 1935. Applications for certificates or permits, denied. 


Application of the Boston & Maine Transportation Company for 
authority to extend its operations as a contract carrier by motor 
vehicle in the transportation of general commodities, with exceptions, 
in interstate or foreign commerce, in the state of New York between 
Mechanicville and Scotia, N. Y., over a specified route, dismissed upon 
motion of applicant. 

Boston and Maine Railroad found to have failed to establish the 
right to a certificate as a common carrier or a permit as a contract 
carrier by motor vehicle of general commodities, with exceptions, in 
interstate or foreign commerce, between points in Massachusetts, New 
Hampshire, Vermont, and Maine, over specified rouces, and in collec- 
tion and delivery service in the above states and New York, under 
the ‘‘grandfather’’ clauses of the motor carrier act, 1935. Applications 
for certificates or permits, denied. 

Application of the Boston and Maine Railroad for authority to 
extend its operations as a common carrier of general commodities, 
with exceptions, in interstate or foreign commerce, by motor vehicle, 
in the state of New York between Mechanicville and Scotia, N. Y., 
over a specified route, dismissed upon motion of applicant. 


Big Three, Inc., found entitled to continue operation as a common 
carrier by motor vehicle of general commodities, with exceptions, in 
truckloads and less-than-truckloads, over specified routes: between Bos- 
ton, Mass., and Salem, South Middleton, North Wilmington, and Bos- 
ton, Mass.; of truckloads only over specified routes between Boston 
and Worcester and Lawrence, Mass., and of truckloads and less-than- 
truckloads over irregular routes between Boston and certain points 
in Massachusetts by reason of having been engaged in such operations 
on June 1, 1935, and continuously since that time. Applications for 
certifications or permits denied in all other respects. 


The report was served 


Written protests, the examiner said, were filed against the 
grant of the applications in MC 15934, Sub. No. 1 and MC 75871, 
Sub. No. 1, by the Central New York Freight Ways, Inc., and 
in Nos. MC 30376 and MC 30377 by the Douglas Motor Trans- 
portation Co., but neither appeared at the hearing. 


The report shows operation by both the railroad and its 
motor subsidiary, prior to the grandfather date, and there was 
no dispute on that point. Prior to January 1, 1936, the exam- 
iner said, neither the transportation company nor the railroad 
owned or operated any trucks. The transportation company’s 
shipments, it said, were transported in motor vehicles owned 
and operated by seven motor carriers, and with one exception, 
under oral agreements with the transportation company. These 
motor carriers, said the report, collected and receipted for the 
freight on the transportation company’s bill of lading, de- 
livered the freight on applicant’s receipts and collected the 
charges, remitting them to the transportaion company or to 
an agent of the railroad company. The transportation com- 
pany, the examiner said, assumed full responsibility for the 
shipment from the time it was collected from the shipper until 
it was delivered to the consignee. Claims for damages were 
filed against the transportation company, said the examiner, 
and although it acted as insurer of the property of shippers, 
it claimed the right of recourse against the motor carriers 
whose service it utilized, for any loss or damage in the course 
of such service. 


A considerable part of the report was devoted to a discus- 
sion of the question as to what constituted a common carrier 
by motor vehicle. The transportation company, the examiner 
said, contended that it was on the grandfather date and also 
at present, such a common carrier as that term was defined in 
the motor carrier act regardless of the fact that it did not 
own the trucks which carried its traffic. In support of its con- 
tention, he said, it argued that the transportation company was 
a common carrier at common law and would have that status 
even if it did not own or operate a single vehicle. 

The examiner pointed out that in United States vs. Amer- 
ican Railway Express Co., 265 U. S. 425, the Supreme Court of 
the United States said that the “natural meaning of the term 


ee 


‘carrier by railroad’ is one who operates a railroad, not one 
whose shipments are carried by a railroad.” 

“It is equally true,” says the report, “that the term ‘car- 
rier by motor vehicle’ is one who operates a motor vehicle, 
not one whose shipments are carried by a motor vehicle.” 

The examiner said, that a common carrier by motor ve- 
hicle, however, might, by lease or other arrangement, utilize 
the vehicles of others in its transportation undertaking, was 
expressly recognized by the words “by lease or any other ar- 
rangement,” appearing in section 203(a)(14) of the motor 
carrier act. He said that the question in this case was whether 
that was what the applicant was doing on June 1, 1935. He 
said that it was not reasonable to assume that the phrase “any 
other arrangement” appearing in section 203(a)(14) of the 
act contemplated something less than the essential require- 
ments of a lease. It was logical, he said, to assume that it 
meant a manner of operation conducted under similar circum- 
stances, terms and conditions as would be present and binding 


on the parties if a valid written lease had actually been in 
force. 


That view, the examiner said, was supported by the legis- 
lative history of the motor carrier act, also by administrative 
ruling No. 4 of the Bureau of Motor carriers, dated August 19, 
1936, and by the finding in Carroll Contract Carrier Applica- 
tion, I M. C. C. 788. The examiner said that in the circum- 
stances, operation by the motor carriers used by the 
transportation company could not be regarded as motor vehicle 
operations of the transportation company under the statutory 
definition of a common carrier by motor vehicle and that 
therefore the transportation company was not on June 1, 1935, 
in bona fide operation as a common carrier by motor vehicle 
in interstate or foreign commerce, of general commodities or 
any specific commodity between the points and over the routes 
described in the applications. 


A discussion of the application of the railroad company is 
carried in the report along the same lines as the discussion 
with regard to the motor transportation subsidiary. The exam- 
iner pointed out with regard to the railroad company that 
neither it nor the transportation company owned or operated 
any trucks and that the railroad-billed freight was transported 
in motor vehicles owned and operated by sixteen motor car- 
riers, and with one exception, under oral agreements with the 
transportation company. All the motor carriers carrying the 
considered traffic, the examiner said, had filed applications 
under the grandfather clause for certificates as common car- 
riers or permits as contract carriers, or both, and that most 
of them had filed tariffs with the Commission. He added that 
in many instances those carriers had rendered common carrier 
service for the general public in the same territory and between 
the same points and over the same routes, and that in no in- 
stance did they service the railroad exclusively. 


The case was made complex by the fact that collection and 
delivery service, transportation within the metropolitan area 
of Boston, and substitution of motors for railroad cars were 
involved. Thereby questions considered by the Commission in 
Scott Brothers, Inc., Collection and Delivery Service, decided 
February 28, 1938, Slagle Contract Carrier Application, 2 M. 
C. C. 127 and other cases were brought into this proceeding. 


PROPOSED REPORTS 


Vegetables Reparation 


No. 26870, A. E. Meyer & Co. et al. vs. A. C. L. et al. By 
Examiner George M. Curtis. On further hearing, amounts of 
reparation due complainants under findings in the prior reports, 
213 I. C. C. 375 and 216 I. C. C. 108, vegetables, carloads, 
points in the Carolinas to New York, N. Y., and Jersey City, 
N. J., @etermined and ordered paid. The proposed awards of 
reparation are to seven complainants. 


Wool in Grease 


No. 27848, Chippewa Falls Woolen Mill Co. vs. M. St. P. 
& S. S. M. et al. By Examiner Leland F. James. Dismissal 
proposed. Rate, $1.42, carload, wool in grease, compressed, 
in bags, Philadelphia, Pa., to Chippewa Falls, Wis., proposed 
to be found applicable. A combination rate of $1.245 was 
claimed. Shipment was made March 4, 1936. 
Green Beans 


No. 25548, J. Hamburger Co., Inc., et al. vs. A. C. L. et al. - 
By Examiner T. Leo Haden. On further hearing, findings in 
prior reports 222 I. C. C. 274 and 222 I. C. C. 781 proposed 
to be modified and reparation proposed to be awarded to speci- 
fied complainants on shipments of green beans, in carloads, 
under the findings in the prior report, 208 I. C. C. 605. The 
shipments were made in 1928 and 1929 from origins in Florida 
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to New York, N. Y., Philadelphia, Pa., Jersey City and Newark, 
N. J. 


Jersey City-New York Fare 


I. and S. No. 4394, passenger fares, Hudson & Manhattan 
Railroad. By Examiner Irving L. Koch. Increased local pas- 
senger fare of 6 cents to 10 cents between Jersey City and 
Hoboken, N. J., and Hudson Terminal, N. Y., proposed to be 
found not justified without prejudice to the establishment of 
a fare of 8 cents. 

Strip and Band Steel 


No. 27897, Animal Trap Company of America vs. New 
York Central et al. By Examiner Frank C. Weems. Dismissal 
proposed. Rates, strip and band steel, carloads, Sharon, Pa., 
and Youngstown, O., to Niagara Falls, Ont., Canada, imposed 
on shipments between February 19, 1935, and June 4, 1937, not 
unreasonable. A rate of 22.5 cents for the future and repara- 
tion on a basis of 21.5 cents were sought. 


Silica Sand 


No. 27915, Exolon Company vs. Belt Railway Co. of Chi- 
cago et al. By Examiner Burton Fuller. Rate, silica sand, in 
box cars, Ottawa, IIl., to Thorold, Ont., Canada, between Novem- 
ber 29, 1935, and June 15, 1936, proposed to be found not 
unreasonable on a shipment which moved via Buffalo, N. Y., 
but unreasonable on other shipments to the extent it exceeded 
$3.40 a net ton. The examiner said that it was well settled 
that the Commission had no power to require the maintenance 
of joint rates between the United States and Canada but 
that if the carriers elected to maintain such rates, it was 
equally well established that the Commission might find such 
rates unreasonable and require defendants operating in the 
United States to cease and desist from participating in them 
and respond in damages to the shipper or consignee who paid 
or bore the charges. Reparation proposed. 


Asphalt 


No. 27850, Globe Roofing Products Co., Inc., vs. C. I. & L. 
et al. By Examiner Paul O. Carter. Dismissal proposed. 
Rates charged, 8 cents prior to July 2, 1935, and 6 cents there- 
after, asphalt, in tank carloads, Whiting, Ind., to Lowell, Ind., 
over an interstate route, not unreasonable. 


Lumber 


No. 23132, Milne Lumber Co. vs. N. Y. C. By Examiner 
Chester E. Stiles. Prior finding, 182 I. C. C. 763, that demur- 
rage charges collected for detention of a carload of lumber at 
Detroit, Mich., were inapplicable in part, affirmed. Reparation 
of $84, with interest, proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC F-485, Maine Central Transportation Co., purchase, 
Milo E. Lewis and Thoams B. Dunn (Thomas B. Dunn, re- 
ceiver). Joint board 133. Served May 13. Purchase by Maine 
Central Transportation Co. of operating rights and property of 
Milo E. Lewis and Thomas B. Dunn, dba Maine-New Hampshire 
Stages, for 14,000, approved and authorized. The grant pro- 
vides that the authority granted shall be subject to such fur- 
ther limitations or restrictions as the Commission may hereaf- 
ter find it necessary to impose in order to insure that the serv- 
ice shall be auxiliary or supplementary to the train service of 
the Maine Central Railroad Co. and shall not unduly restrain 
competition. 

MC F-268, L. A. Merillat, purchase, George A., G. Layton, 
and J. Emerick Brown. Joint board 58. Served May 13. Pur- 
chase by L. A. Merillat, dba Security Cartage Co., operating 
rights of George A., G. Layton, and J. Emerick Brown, dba 
Brown Transit Co. and Tri-B Transport Co., approved and au- 
thorized. 

MC 94137, M. & H. Truck Line, common carrier applica- 
tion. Joint board 208. Served May 13. Certificate granted. 
General commodities, except high explosives, currency, bullion 
and commodities which exceed ordinary equipment and loading 
facilities between Cincinnati, O., on the one hand, and points 
in Kentucky on or within 10 miles of U. S. highway 25 between 
Crittenden and Corinth, Ky., on the other, over U. S. highway 
25 and unnumbered country roads, with an alternate route 
over Kentucky highway 17 between Covington and Bracht, Ky. 

MC 92958, Merlin Hayes, contract carrier application. Joint 
board 29. Served May 13. Granted. Building material from 
Inkom, Ida., to Jackson, Wyo., including service from the in- 
termediate points of Pocatello, Idaho Falls and Victor, Ida. Ex- 
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ceptions, if any, must be filed within 25 days from date of 
service. 

MC 88353, Charles Gehrke & Son, common carrier appli- 
cation. Joint board 36. Served May 13. Granted. Specified 
commodities between Glasco, Kan., and Kansas City, Mo. Modi- 
fied procedure, no hearing. Hearing on request. 

MC 88045, C. B. Jarvis, contract carrier application. Joint 
board 43. Served May 13. Granted. Bulk petroleum fuels, 
McPherson, Kan., to Flagler, Colo. Modified procedure, no 
hearing. Hearing on request. 

MC 86749, L. J. O’Laughlin, contract carrier application. 
Examiner T. B. Johnston. Served May 13. Denied. Petro- 
leum products, Bradford, Pa., to points in New York. 

MC 86721, Elwood Braunbeck, common carrier application. 
Examiner Mack Myers. Served May 13. Denied. General 
commodities between Binghamton, N. Y., and Williamsport, Pa. 

MC 86515, Robert S. Reed, contract carrier application. 
Examiner Herbert P. Haley. Served May 13. Granted. Ar- 
tificial ice, Three Rivers, Mich., to points in Indiana. 

MC 86150, Leonard Taylor, common carrier application. 
Joint board 138. Served May 13. Granted. Farm products, 
including live stock, Decatur, Neb., and points within a radius 
of 10 miles thereof in Nebraska, to Sioux City, Ia., and coal, 
feed, lumber and farm machinery from Sioux City to Decatur, 
and that vicinity, and grain from Decatur and that vicinity to 
Onawa, Ia. 

MC 86505, Adrian De Brine, common carrier application. 
Examiner T. B. Johnston. Served May 13. Permit denied. 
Malt beverages and malt beverage containers between Roches- 
ter, N. Y., and Wilkes-Barre, Pa. 

. MC 86099, Harvey Francis, common carrier application. 
Joint board 36. Served May 13. Granted. Live stock between 
Mayetta, Kan., and points within 12 miles thereof, on the one 
hand, and Kansas City and St. Joseph, Mo., on the other. 

MC 78817, J. C. Milstead, contract carrier application. Joint 
board 12. Served May 13. Granted. Telephone supplies and 
equipment between Washington, D. C., and all points in 
Virginia. 

MC 74722, Sub. No. 2, Alabama Coaches Co., Inc., exten- 
sion of operations. Examiner Richard Yardley. Served May 
13. Certificate denied. Passengers and their baggage and ex- 
press, mail and newspapers in the same vehicle with passengers 
benween Centerville and Montgomery, Ala. 

MC 68375, Millard Edward Mabb, contract carrier appli- 
cation, and a sub-number thereunder, extension of operations. 
Joint board 119. Served May 13. Denied. General com- 
modities between points in New Jersey. Present or proposed 
operations of applicant not shown to be those for which a cer- 
tificate or permit is required. 

MC 63993, Sub. No. 1, City Warehouse Co., extension of 
operations. Joint board 63. Served May 13. Permit granted. 
Alcoholic liquors and incidental store supplies between Charles- 
ton, W. Va., and points in West Virginia. Modified procedure, 
no hearing. Hearing on request. 


MC 54144, Sub. No. 1, Jerry Carfagno, extension of opera- 
tions, Eddystone, Pa. Joint board 67. Served May 13. Permit 
granted. Operation proposed by applicant found to be that of 
a contract carrier. Wall paper and related articles between 
Beverly, N. J., and Eddystone, Pa. Modified procedure, no 
hearing. Hearing on request. 


MC 40223, Sub. No. 10, Interstate Transit Lines, extension 
of operation, Kansas. Joint board 52. Served May 13. Cer- 
tificate granted. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle with passengers be- 
tween Kansas City and Victory Junction, Kan. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 40053, Sub. No. 1, Howard A. Parsons, extension of 
operations. Examiner W. R. Frizzell. Served May 13. Certifi- 
cate granted. Liquid petroleum products from points in Mc- 
Kean County, Pa., on the one hand, and points in western 
portion of New York, on the other. Modified procedure, no 
hearing. Hearing on request. 

MC 37926, Sub. No. 1, Florence Wright, extension of opera- 
tions, Delaware. Joint board 199. Served May 13. Certificate 
granted. Specified commodities from Greensboro, Md., to 
points in Delaware and Pennsylvania. Modified procedure, no 
hearing. Hearing on request. 

MC 30123, Sub. No. 2, Utah-Idaho Central Railroad Co. 
change of route, Brigham City-Logan. Joint board 207. Served 
May 13. Granted. Passengers and their baggage, and express, 
mail, and newspapers, between Brigham City, Utah, and Logan, 
Utah, over Utah highway 69, serving all intermediate points. 
Modified procedure, no hearing. Hearing on request. Excep- 
tions, if any, must be filed within 25 days of date of service. 

MC 29865, Salvador Demary, dba Demary Brothers Trans- 
fer, common carrier application. Examiner A. F. Burroughs. 
Served May 13. Certificate granted. Household goods between 
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points in West Virginia, on the one hand, and points in Penn- 
sylvania and Ohio, on the other, and general commodities, with 
exceptions, between points in West Virginia within a 15 mile 
radius of Enterprise, on the one hand, and points in Pennsyl- 
vania, on the other. 

MC 18133, Sub. No. 1, Arlington and Fairfax Motor Trans- 
portation Co., extension of operations, Virginia. Joint board 
108. Served May 13. Certificate granted. Passengers and their 
baggage over specified routes in Virginia, serving all points on 
said routes. Modified procedure, no hearing. Hearing on re- 
quest. 

MC 14486, Sub. No. 1, McDuff Turner, dba Carolina Scenic 
Coach Lines, extension of operations, Shelby, N. C. Joint 
board 2. Served May 13. Certificate granted. Passengers, 
express, mail and newspapers, between Jonesville, S. C., and 
Shelby. 

MC 5112, Sub. No. 1, J. May Smith, dba Smith Transfer & 
Storage Co., extension of operations, Alabama. Joint board 
14. Served May 13. Certificate granted. Household goods, 
between points in Alabama and Mississippi within 100 miles of 
Meridian. Certificate granted. Modified procedure, no hearing. 
Hearing on request. 

MC 82598, Sub. No. 1, Merlin Hayes, extension of opera- 
tions. Joint board 197. Served May 14. Permit granted. 
Building materials, Jackson, Wyo., to south entrance of Yel- 
lowstone National Park, and from Moran, Wyo., to Diamond G 
Ranch, Wyo. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 91020, Clarence Gustafson, broker application. Joint 
board 149. Served May 14. License denied. Household goods, 
= furniture and fixtures, Chicago, Ill., to points in the United 

tates. 

MC 88158, Florence H. Collier, common carrier applica- 
tion. Joint board 67. Served May 14. Applicant’s operations 
found to be those of a contract carrier. Permit granted, nails, 
steel products, corsets, toys, and groceries between Cortland, 
N. Y., and New York, N. Y. 

MC 86031, George N. Hull, common carrier application. 
Examiner M. Myers. Served May 14. Dismissed at request of 
applicant. Certificate, general commodities between points in 
New York, Massachusetts, Connecticut, Vermont, Rhode Island, 
New Jersey, Pennsylvania, Maryland, Delaware, Ohio, and the 
District of Columbia. 

MC 80571, Paul Oliver, contract carrier application, and a 
sub-number thereunder, extension of operations. Joint board 57. 
Served May 14. Permit granted, paper and paper products 
between Monroe, Mich., and points in Ohio. 

MC 73983, Sunset Trail Express, Inc., common carrier 
application. Examiner P. S. Peyser. Served May 14. Certificate 
denied and operations ordered discontinued. General commodi- 
ties between points in Oklahoma, Kansas, Missouri and Illinois. 

MC 73611, Bennett Motor Transportation Co., Inc., com- 
mon carrier application. Examiner F. R. Linn. Served May 14. 
Dismissed at request of applicant. General commodities be- 
tween points in Ohio, Illinois, Indiana, Missouri, and Kentucky. 

MC 67225, Sub. No. 4, B. C. Motor Transportation, Ltd., 
extension of operations. Joint board 80. Served May 14. Cer- 
tificate granted. Passengers and their baggage between Con- 
way and Island, Wash. Modified procedure, no hearing. Hear- 
ing on request. Exceptions, if any, must be filed within 25 days 
from date of service. 

MC 65332, Sub. No. 1, J. W. McCracken and E. E. Mc- 
Cracken, extension of operations. Joint board 172. Served May 
14. Certificate denied. General commodities between Portland 
and Springfield, Ore. Exceptions, if any, must be filed within 
25 days from date of service. 

MC 50974, Gilbert Isaacson, common carrier application. 
Joint board 182. Served May 14. Dismissed at request of ap- 
plicant. Certificate, general commodities in Nebraska, Iowa 
and Minnesota. 

MC 50511, Landis Wertz, common carrier application. Joint 
board 27. Served May 14. Denied for want of prosecution. 
Certificate, general commodities, except explosives and com- 
modities in bulk, between points in Ohio, Pennsylvania and 
New York. 

MC 50013, Eill Trucking Co., contract carrier application. 
Examiner T. Naftalin. Served May 14. Permit denied. Dry 
goods between New York, N. Y., and Clifton, N. J. 

MC 43262, Sub. No. 1, Cyrus Hamlin Wright, extension of 
operations. Joint board 81. Served May 14. Certificate granted. 
Fruit and produce from Yakima, Wash., to Lewiston, Ida., Pen- 
dleton, La Grande and Portland, Ore., July to November, 
inclusive; and book shooks from Milton, Ore., to Yakima, April 
to October, inclusive. Exceptions, if any must be filed within 
25 days from date of service. 

MC 41104, Farr Brothers, Inc., common carrier applica- 


tion. Examiner P. S. Peyser. Served May 14. Granted. 
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Specified commodities from and to Chicago, IIl., St. Louis, Mo., 
and Keokuk, Ia., on the one hand, and points in Oklahoma, on 
the other. Application in all other respects denied and opera- 
tions ordered discontinued. 

MC 34325, Sub. No. 1, Allmen Transfer & Moving Co., ex- 
tension of operations. Examiner A. F. Borroughs. Served 
May 14. Certificate granted. Household goods, Cleveland, 
O., to points in New York, Pennsylvania, West Virginia, Ken- 
tucky, Indiana, Michigan and Illinois. 

MC 33421, Byron L. Holmes, common carrier application. 
Joint board 132. Served May 14. Dismissed at request of ap- 
plicant. Certificate, milk between points in New Hampshire 
and Vermont. 

MC 27211, Moultrie & Jones, common carrier application. 
Joint board 259. Served May 14. Granted. Ore, mines within 
25 miles of Salmon, Ida., to Butte, Mont.; ore and concentrates 
from those mines to Anaconda, Mont.; mining machinery, min- 
ing equipment and fuel oil in containers from Butte to mines 
within 25 miles of Salmon; and fuel oil in containers from 
Missoula, Mont., to those mines. Exceptions, if any, must be 
filed within 25 days from date of service. 

MC 24668, Sub. No. 2, Fred C. Kinsman, extension of op- 
erations. Examiner C. J. Peterson. Served May 14. Certifi- 
cate granted. Emigrant movables between points in Iowa and 
Sioux Falls, S. D., on the one hand, and points in Minnesota 
exceeding 25 miles, but not exceeding 90 miles from Worthing- 
ton, Minn., on the other; between Moline, East Moline, Rock 
Island and Silvis, Ill., on the one hand, and Worthington and 
points in Minnesota within a radius of 90 miles of Worthington, 
on the other; washing machines and ironing machines between 
Newton, Ia., on the one hand, and points in Minnesota exceed- 
ing 25 miles, but not exceeding 90 miles from Worthington, on 
the other; and farm machinery between Sioux City, Newton, 
Waterloo, Charles City, Des Moines, Davenport, Dubuque and 
Ottumwa, Ia., and Sioux Falls, on the one hand, and points in 
Minnesota exceeding 25 miles but not exceeding 90 miles from 
Worthington, on the other, and between Moline, East Moline, 
Rock Island and Silvis, Ill., on the one hand, and Worthington 
and points in Minnesota within a radius of 90 miles of Worth- 
ington, on the other. 


MC 19043, Hunt Transfer Co., Inc., broker application. 
Joint board 80. Served May 14. Dismissed at request of ap- 
plicant. Household goods, furniture, office, store and institu- 
tional furniture and fixtures. Exceptions, if any, must be filed 
within 25 days from date of service. 


MC 18223, J. C. Be Vier, Inc., common carrier application, 
and a sub-number thereunder, extension of operations. Ex- 
aminer T. B. Johnston. Served May 14. Permit denied, gen- 
eral commodities, with exceptions, between points in New York, 
Ohio and Indiana. Application in MC 18223 (Sub. No..1) dis- 
missed at request of applicant. 


MC 8742, Sub. No. 1, Panhandle Stages, Inc., extension 
of operations. Joint board 77. Served May 14. Dismissed at 
request of applicant. Certificate, passengers, baggage, light 
express, mail and newspapers between points in Texas. 


MC 3359, Sub. No. 1, Gordon A. Aspenson, extension of 
operations. Joint board 96. Served May 14. Certificate 
granted. Passengers and their baggage, express and news- 
papers in the same vehicle with passengers between Dodgeville 
and Dickeyville, Wis., serving all intermediate points. Modi- 
fied procedure, no hearing. Hearing on request. 

MC 45, Sub. No. 1, Wisconsin Power & Light Co., Mineral 
Point-Kieler extension. Joint board 96. Served May 14. Cer- 
tificate granted. Passengers and their baggage and express 
and newspapers in the same vehicle with passengers between 
Mineral Point, Wis., and the junction of U. S. highway 61 and 
Wisconsin highway 35 south of Kieler, Wis., serving all inter- 
mediate points. Modified procedure, no hearing. Hearing on 
request. 


MC F-490, Fox & Ginn, Inc., purchase, Norris E. Richard- 
son. Joint board 70. Served May 14. Purchase by Fox & 
Ginn, Inc., of operating rights and property of Norris E. Rich- 
ardson, dba Boundary Express, for $22,500, approved and 
authorized. 

MC 88793, Jack De Biase, common carrier application. 
Examiner W. R. Frizzell. Served May 17. Granted. Building 
bricks, Moonachie, N. J., to Brooklyn, N. Y. Modified pro- 
cedure, no hearing. Hearing on request. 

MC 88787, F. M. Ratcliffe, common carrier application. 
Joint board 146. Served May 17. Granted. Live stock, farm 
machinery, twine and coal between specified points in Minne- 
sota and Iowa. Modified procedure, no hearing. Hearing on 
request. 


MC 88755, M. J. Proctor, common carrier application. Joint 


board 138. Served May 17. Denied for want of prosecution. 
Certificate, general commodities between Griswald, Ia., and 
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Omaha, Neb., and live stock, feeds, twine, machinery, house- 
hold goods, and lumber between points in Iowa and Nebraska. 

MC 88726, Michael Marchese, contract carrier application. 
Joint board 159. Served May 17. Granted. Concrete rein- 
forcements of steel and wire between New York, N. Y., and 
Hartford, Conn., between New York and Trenton, N. J., and 
between New York and Camden, N. J. Modified procedure, 
no hearing. Hearing on request. 

MC 88673, C. C. Barrett, contract carrier application. Joint 
board 13. Served May 17. Granted. Veal and eggs, points 
in Wisconsin to Edgar, Wis., thence over specified routes to 
Chicago, Ill.; and such merchandise as is handled in rural 
stores, on return. Modified procedure, no hearing. Hearing on 
request. 

MC 88558, John L. Blank, common carrier application. 
Joint board 21. Served May 17. Granted. Crushed stone, 
crushed slag, sand and gravel, South Chicago and Thornton, 
Ill., to points in Lake, Porter and La Porte counties, Ind. Modi- 
fied procedure, no hearing. Hearing on request. 

MC 88468, Roy Alexander, contract carrier application. 
Joint board 72. Served May 17. Denied for want of prosecu- 
tion. Permit, general commodities in local pick-up and de- 
livery service at Rushville, Ind., for Smock Motor Express. 

MC 88454, John Le Brun and Felix Le Brun, common car- 
rier application. Joint board 147. Served May 17. Granted. 
Live stock between Woodstock, Minn., and points within a 
radius of 15 miles thereof, on the one hand, and Sioux Falls, 
S. D., and Sioux City, Ia., on the other. Modified procedure, 
no hearing. Hearing on request. 

MC 88313, Thomas Jefferson Fast, contract carrier appli- 
cation. Examiner F. R. Linn. Served May 17. Applicant’s 
operation found to be that of a common carrier. Certificate 
granted, Household goods between Grafton, W. Va., and points 
within a radius of 25 miles thereof, on the one hand, and points 
in Maryland, New Jersey, New York, Ohio, Pennsylvania, and 
Virginia, on the other. 

MC 86785, Clifford E. Tedd, common carrier application. 
Examiner Mack Myers. Served May 17. Certificate denied. 
General commodities between points in New York. 

MC 86740, Oscar William Tilton, common carrier appli- 
cation. Joint board 27. Served May 17. Applicant’s proposed 
operation found to be that of a contract carrier. Permit de- 
nied, automobiles, Cleveland and West Toledo, O., to points 
in Pennsylvania. 

MC 86631, Kenneth N. Reid, contract carrier application. 
Joint board 58. Served May 17. Applicant’s proposed opera- 
tions found to be those of a common carrier. Certificate de- 
nied, general commodities between points in Illinois, Indiana 
and Ohio. 

MC 86432, Jerome Scanlon and Leslie Shriber, dba Scan- 
lon & Schriber, common carrier application. Examiner T. B. 
Johnston. Served May 17. Certificate denied. General com- 
modities between points in New York, New Jersey, Pennsyl- 
vania, Connecticut and Massachusetts, and between New York, 
N. Y., and Philadelphia, Pa. 

MC 80647, William Golden, dba Golden Transportation Co., 
common carrier application, and sub-number 1 thereunder, 
Same, extension of operations. Examiner M. Myers. Served 
May 17. Certificate or permit, general commodities between 
points in New York, and between Ogdensburg and Buffalo, 
N. Y., denied. Permit denied, newsprint and unbleached sul- 
phite between Prescott, Ont., Canada, and points in northern 
New York. 

MC 78817, Sub. No. 1, J. C. Milstead, West Virginia ex- 
tension. Joint board 118. Served May 17. Permit denied, 
telephone supplies and equipment between Washington, D. C., 
and points in Virginia. 

MC 68962, Valentine William Murtha, dba Val Murtha, 
contract carrier application. Examiner T. B. Johnston. Served 
May 17. Granted. Steel window sash, Maspeth, N. Y., to 
points in Connecticut, Massachusetts, New Hampshire, New 
York and Rhode Island. 

MC 60253, Sub. No. 1, Agnes Metz, dba Arlington Truck 
Co., extension of operations. Joint board 61. Served May 17. 
Permit granted. Glass, Toledo, O., to Charleston, W. Va., 
over irregular routes, return trip made without transportation 
for compensation. 

MC 50646, Edwin Slack, common carrier application, and 
MC 94912, Edwin Slack, common carrier application. Joint 
board 67. Served May 17. Applicant’s operation found to be 
that of a contract carrier. Permit granted, liquid petroleum 
products, in bulk, Bayonne, N. J., to Allentown, Pa. 

MC 50571, Roy K. Clark, common carrier application. 
E aminer T. B. Johnston. Served May 17. Denied. Petro- 
leum products, including gasoline and kerosene, between Boli- 
var and Wellsville, N. Y., and Bradford, Eldred, Farmers Val- 
ley, Clarendon, Warren and Titusville, Pa., on the one hand, 
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and points in Erie, Genesee, Niagara and Orleans counties, N. 
Y., on the other. 

MC 50461, Grant B. McKinney, dba International Freight 
Lines, common carrier application. Joint board 125. Served 
May 17. Denied for want of prosecution. Certificate, general 
commodities between Denver, Colo., and Roswell, N. M. 

MC 43894, Walter Plummer, contract carrier application. 
Examiner T. B. Johnston. Served May 17. Permit granted, 
groceries, Olean, N. Y., to Hornell, N. Y.; and general mer- 
chandise, moving from a mercantile store to its customers, be- 
tween Olean, N. Y., and points in New York and Pennsylvania 
within 35 miles thereof. 

MC 42348, William A. Macomber, common carrier appli- 
cation; MC 67470, Same, contract carrier application; and 
MC 67470, Sub. No. 1, Same, extension of operations. Ex- 
aminer T. B. Johnston. Served May 17. Permit granter, liquid 
petroleum products, Eldred, Pa., to Farmers Valley, Pa., and 
Olean, Bolivar, Wellsville, Corning, Horseheads, Elmira, 
Syracuse, Auburn, Waterloo, Seneca Falls, Geneva, Moravia, 
Rome, Cortland, Oswego, Dansville, Hornell, Canaseraga, 
Nunda and Wallington, N. Y. Permit denied, petroleum prod- 
ucts, Eldred, Warren, and Farmers Valley, Pa., to points in 
New York, N. Y., over irregular routes and over a regular 
route between Erie, Pa., and Schenectady, N. Y., via Batavia, 
Rochester, Oswego, Watertown, and Utica, N. Y., returning 
via Binghamton, N. Y., Scranton, and Waterford, Pa. Appli- 
cation for a certificate, petroleum products in Pennsylvania 
and New York, dismissed at request of applicant. 

MC 1422, Voss Truck Lines, Inc., common carrier applica- 
tion. Examiner P. S. Peyser. Served May 17. Granted. Gen- 
- commodities between Oklahoma City, Okla., and Chicago, 

MC 1509, Sub. No. 1, Northland Greyhound Lines, Inc., 
Helena-Three Forks extension. Joint board 82. Served May 
17. Certificate granted. Passengers and their baggage and ex- 
press, mail, and newspapers in the same vehicle with passen- 
gers between Helena and Three Forks, Mont., including serv- 
ice at all intermediate points. Exceptions, if any, must be filed 
within 25 days from date of service. 

MC 30837, Kenosha Auto Transport Corporation, common 
carrier application; and MC 45819, Kenosha Auto Transport 
Corporation, common carrier application. Examiner C. J. 
Peterson. Served May 17. Certificate granted, new trucks, 
Springfield, O., to destinations in Alabama, Arkansas, Colo- 
rado, Illinois, Indiana, Iowa, Kansas, Louisiana, Minnesota, 
Mississippi, Missouri, Nebraska, North Dakota, Oklahoma, Ten- 
nessee, Texas, Wisconsin, and parts of Florida, New Mexico 
and South Dakota, and new automobiles from Kenosha, Wis., 
to destinations in Missouri, Pennsylvania, Ohio, New York and 
part of Utah. Application in MC 45819, certificate or permit, 
new automobiles and new trucks, between points in Texas; 
and the transportation of road materials from a point in Wis- 
consin to points in Illinois, denied. 

MC F-473, Suburban Motor Freight, Inc., purchase, Charles 
M. Burnside. Examiner Bruce W. Card. Served May 17. 
Purchase by Suburban Motor Freight, Inc., of operating rights 
of Charles M. Burnside,dba Burnside Motor Freight Lines, for 
$12,500, approved and authorized. 

MC F-489, Forrest E. Miller, purchase, George L. Pearce 
and J. W. Childress. Examiner Robert R. Hendon. Served 
May 17. Purchase by Forrest E. Miller, dba Eck Miller Trans- 
fer Co., of certain operating rights of George L. Pearce and 
J. W. Childress, dba Pearce & Childress Truck Line, approved 
and authorized. 

MC 93318, Sub. No. 1, Joe D. Hughes, Inc., extension of 
operation—Louisiana. Joint board 32. Served May 18. Certi- 
ficate granted. Oil field equipment and supplies between points 
in Texas and Louisiana. 

MC 88791, Vincent D’Agata, contract carrier application. 
Joint board 22. Served May 18. Permit denied. Beer, ale 
and porter between New York, N. Y., and Boston, Mass. 

MC 88760, Frank Long, contract carrier application. Joint 
board 54. Served May 18. Granted. Petroleum products be- 
tween Burlington, Ia., and Stronghurst, Ill. Modified procedure, 
no hearing. Hearing on request. 

MC 88150, Charles E. Turner, dba Turner Transport, con- 
tract carrier application. Joint board 57. Served May 18. 
Permit denied. Automobiles, Detroit, Mich., to points in north- 
eastern Ohio, and from Cleveland to other points in north- 
eastern Ohio. 

MC 88093, Clarence Weihs, common carrier application. 
Joint board 138. Served May 18. Granted. Live stock and 
grain, farms within a radius of 8 miles of Westphalia, Ia., to 
Omaha, Neb., and farm machinery and parts, wire and wire 
fence posts, twine, animal feeds, hay and straw, paint, oil, 
grease, live stock, disinfectant and live stock from Omaha to 
Westphalia and farms within a radius of 8 miles of Westphalia. 

MC 88092, Victor Herbst, common carrier application. 
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Joint board 138. Served May 18. Granted. Live stock, farms 
within a radius of 8 miles of Panama, Ia., to Omaha, Neb., and 
mill feeds, farm machinery, twine, hay and straw, fence posts, 
wire and wire fencing, oil, grease and live stock from Omaha 
to farms within a radius of 8 miles of Panama. 

MC 88035, Kenneth Alcorn, common carrier application. 
Joint board 138. Served May 18. Granted. Live stock, grain, 
hay, straw, milk, cream, eggs, and farm machinery parts, 
Weston, Ia., and farms in Iowa within a radius of 15 miles of 
Weston, to Omaha, Neb., and lumber, coal, farm machinery 
and parts, live stock, wire fence, fence posts,-hay, grain, ani- 
mal feeds, empty milk and cream containers, twine, hardware 
and paint from Omaha to Weston and farms in Iowa within 
a radius of 15 miles of Weston. 

MC 86850, Jack Ira Monroe, common carrier application. 
Joint board 30. Served May 18. Certificate denied. General 
commodities between points in California, Nevada and Utah. 
Exceptions, if any, must be filed within 25 days from date 
of service. 

MC 86834, Carl A. Anderson, common carrier application. 
Joint board 138. Served May 18. Certificate denied. General 
commodities, except articles requiring special equipment, be- 
tween Harlan and the vicinity thereof and Omaha, Neb. 

MC 86030, Claude Romaine Clarke, contract carrier appli- 
cation. Examiner A. F. Borroughs. Served May 18. Permit 
denied. Beer between Elkins, W. Va., on the one hand, and 
Cumberland, Md., Pittsburgh, Pa., and Cincinnati, O., on the 
other. 

MC 84577, Sub. No. 1, Bryan Motor Freight Lines, Inc., 
Tulsa, Okla., extension. Joint board 16. Served May 18. 
Certificate granted. General commodities between Tulsa and 
Oklahoma City, Okla., and between McLean and Amarillo, 
Tex., via Pampa, Tex., serving Skellytown, Tex., as an off- 
route point. The grant is subject to the condition that the 
authorization to operate between Tulsa and Oklahoma City 
shall terminate on the approval of the consolidation of appli- 
cant with Yellow Cab Transit Co. 

MC 78312, Samuel Coralluzzo, common carrier application. 
Joint board 67. Served May 18. Denied. Certificate or per- 
mit, bulk petroleum products, in tank truck loads, Vineland 
and Paulsboro, N. J., to destinations in New York, Pennsyl- 
vania and New Jersey. 

MC 69546, Sub. No. 1, Henry Dinig, extension of operations. 
Joint board 136. Served May 18. Denied for want of prosecu- 
tion. Certificate, live stock, farm products and farm supplies 
between points in Woodbury, Ida., Crawford and Monona, Ia., 
Nebraska and Chicago, Il. 

MC 63851, Burgess Express Co., Inc., common carrier ap- 
plication. Examiner C. I. Kephart. Served May 18. Granted. 
General commodities between points in Massachusetts, Rhode 
Island, Connecticut and New York, and over irregular routes 
to and from points within 15-mile and 20-mile radial areas 
centering on the city halls of Boston, Mass., and New York, 
N. Y., respectively, with off-route service at Perth Amboy and 
New Brunswick, N. J. 

MC 39613, Hemingway Bros. Interstate Trucking Co., con- 
tract carrier application. Joint board 134. Served May 18. 
Dismissed at request of applicant. Permit, general com- 
modities between points in Connecticut, Massachusetts and 
Rhode Island. 

MC 31440, Sub. No. 2, Maine Central Transportation Co., 
extension of operations—Bangor, and Sub. No. 3 thereunder, 
Same, extension of operations—Stockton Springs. Joint board 
70. Served May 18. Certificate granted. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Bangor and Mattawamkeag, Me., 
over U. S. highway 2, and between Stockton Springs and Ells- 
worth, Me., over Maine highway 3. Modified procedure, no 
hearing. Hearing on request. 

MC 27893, Alice Woods and Russell L. Harnden, contract 
carrier application. Examiner T. B. Johnston. Served May 
18. Permit denied. General commodities between points in 
New York. 

MC 18962, Maurice E. Newman and Maurice E. Newman, 
Jr., copartners, dba Maurice E. Newman & Son, common car- 
rier application. Examiner H. L. Hanback. Served May 18. 
Denied for want of prosecution. Certificate, corpses, caskets, 
flowers, memorials, and vaults between points in Maryland, 
Delaware, Pennsylvania and the District of Columbia. 

MC 14400, Ridgway Transfer Co., Inc., broker application. 
Joint board 205. Served May 18. License denied. Opera- 
tions incidental to conduct of general warehouse business at 
Daytona Beach, Fla. 

MC 8114, Earl Harrison, common carrier application, and 
Sub. No. 1 thereunder, Same, common carrier application— 
new operation. Joint board 67. Served May 18. Certificate 
granted, sand, gravel, lumber, cement, cement blocks, and black 


The Traffic World 


PAGE 1191 


top, in New Jersey and Pennsylvania within vicinity of Milford, 
N. J. Application in MC 8114, Sub. No. 1, dismissed. 

MC 6093, Sub. No. 1, De Shong Motor Freight Lines, Inc., 
extension of operation—Wichita, Kan. Joint board 170. Served 
May 18. Certificate denied. General commodities in Texas, 
Oklahoma and Kansas, between Amarillo, Tex., and Wichita, 
Kan. 

MC 6093, De Shong Motor Freight Lines, Inc., common 
carrier application, and MC 84577, Bryan Motor Freight Lines, 
Inc., common carrier application. Joint board 16. Served May 
18. Certificate granted, general commodities between Amarillo 
and Fort Worth and Dallas, Tex. Also certificate granted 
Bryan Motor Freight Lines, Inc., as successor in interest of 
De Shong Motor Freight Lines, Inc., to continue operations as 
a common carrier of general commodities between Amarillo, 
Tex., and Oklahoma City, Okla. 

MC 2908, Sub. No. 2, Capital Motor Lines, extension of 
operations—Tuscaloosa. Examiner Richard Yardley. Served 
May 18. Certificate granted. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers, between Montgomery and Tuscaloosa, Ala. 

MC 2376, Holland Highway Express, Inc., common car- 
rier application. Joint board 106. Served May 18. Certificate 
granted, Holland Highway Express Co., as successor to appli- 
cant, general commodities between points in Alabama and 
Tennessee. John B. McKelvey, dba Lawrenceburg Transfer 
Co., as another successor to applicant, granted a certificate to 
continue operation as a common carrier of general commodities, 
serving Columbia, Tenn. 

MC 84478, Frank Jess Patterson, contract carrier applica- 
tion. Joint board 92. Served May 18. Permit denied, general 
commodities between Council Bluffs and Orient, Ia., and inter- 
mediate points, and Cumberland, Massena, and Bridgewater, 
Ia., off-route points, over specified regular routes. Findings in 
prior report affirmed. 

MC F-149, Glenn E. and Earl I. Bruce, purchase, Fred A. 
Guinn. Joint board 201. Served May 19. Purchase by Glenn E. 
and Earl I. Bruce, dba Bruce Transfer & Storage Co., of 
operating rights and property of Fred A. Guinn, dba Madrid 
Truck Line, approved and authorized. 

MC 30262, Sub. No. 1, Edward Onofrio & Samuel Onofrio, 
dba E. & S. Trucking Co., extension of operations. Examiner 
G. E. Proudley. Served May 19. Certificate granted. Women’s 
and children’s garments, New Haven, Conn., to Yonkers, N. Y. 

MC 83886, Sub. No. 1, Howard Clifton Adair, contract 
carrier application. Examiner J. L. Bradford. Served May 19. 
Granted. Beer, St. Louis, Mo., Louisville, Ky., and Cincinnati, 
O., to Chattanooga, Tenn., and empty bottles and cases in the 
reverse direction. 

MC 86753, Elmer L. Nelson, common carrier application. 
Joint board 138. Served May 19. Granted. Live stock, grain, 
feed, lumber and farm machinery between points within a 
radius of 10 miles of Lorah, Ia., on the one hand, and Omaha, 
Neb., on the other. 

MC 88285, Wesley L. Bruce, common carrier application. 
Examiner P. A. Colvin. Served May 19. Granted. Household 
goods between points in Carson, Hutchinson, Moore, Hartley, 
Gray, Wheeler, Dallam, Sherman, Hansford, Ochiltree, Roberts, 
Lipscomb, and Hemphill counties, Tex., on the one hand, and 
points in New Mexico, Oklahoma and Kansas, on the other. 

MC F-286, Florida Motor Lines Corporation, merger, Gulf 
Crescent Motor Lines, Inc. Joint board 205. Served May 19. 
Merger of operating rights and properties of Gulf Crescent 
Motor Lines, Inc., in Florida Motor Lines Corporation, approved 
and authorized. 

MC 50750, Sharp & Rose, contract carrier application. 
Joint board 25. Served May 19. Permit denied. Flour, feed, 
meal, coal and scrap iron from Jellico, Tenn., to points in 
Kentucky. 


COTTON BELT REORGANIZATION 


The Traffic World Washington Bureau 


Arguments were made May 16 in Finance No. 11040, St. 
Louis Southwestern Railway Co. reorganization. Time for 
argument was assigned to J. R. Turney for the debtor; Ben C. 
Dey, Southern Pacific, the controlling stockholder in the Cot- 
ton Belt; Paul D. Miller, Chase National Bank; James Piper, 
Glimes committee; Harry Hoffman, foreign bondholders; Wal- 
ter E. Meyer, for himself and others; Edward W. Bourne, 
Bankers Trust Co.; Malcolm Fooshee, Guaranty Trust Co.; 
A. H. Phillips, Chemical Bank & Trust Co.; H. J. Friendly, 
Manhattan Co.; Crawford Johnson, St. Louis Union Trust Co.; 
Edward Greensfelder, for H. A. Davis et al.; Daniel Willard, 
Jr., Railroad Credit Corporation; Theodore Voorhees, Security 
Research Bureau; Joseph Fairbanks, John Jermain Memorial 
Library; and Malcolm Mecartney for Mason B. Starring, Jr. 
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While Mr. Miller was arguing, Commissioner Meyer raised 
the question as to whether in view of the construction of high- 
ways and the large increase in the number of trucks reorgan- 
ized railroads could carry burdens that were proposed by 
those presenting plans for reorganizations. Mr. Meyer said 
that the Bureau of Public Roads was proposing to spend more 
money this year for highway construction than in any other 
year except one, and that some 250,000 trucks had been placed 
in service in recent years. Mr. Miller was speaking in favor 
of a plan calling for the payment of $1,600,000 a year in fixed 
charges by the reorganized Cotton Belt instead of only $1,- 
300,000 as suggested in the proposed report made by the 
Commission’s Bureau of Finance. Chairman Splawn and 
Commissioner Eastman also asked questions along the same 
line. 

“What justification is there for providing any increase in 
the fixed charges of this or any other railroad?” Commissioner 
Meyer asked. 

Mr. Miller answered that while the charges he proposed 
exceeded those recommended by the Bureau of Finance, the 
fact remained that the Cotton Belt in recent years had earned 
at most times charges considerably in excess of those he pro- 
posed. He added that if the Commission concluded that the 
Cotton Belt could not support fixed charges in excess of $1,- 
300,000 a year, it also must conclude that there was no equity 
left in the property and accordingly must bar present stock- 
ho!ders from participation. 

Mr. Turney, attorney for the debtor, said that the Cotton 
Belt regarded the proposed report of the Bureau of Finance as 
acceptable in principle. In that respect he also spoke for the 
Southern Pacific, the controlling stockholder, but he pointed 
out that the bureau’s plan would leave the Southern Pacific 
with only 45 per cent of the voting stock as compared with its 
present control of more than 87 per cent. 

The Cotton Belt, he said, earned its fixed charges in most 
of the years of the depression. He thought the $1,300,000 of 
fixed charges proposed by the bureau were well within its 
capacity to earn. In the first quarter of 1938, he said, the 
Cotton Belt had been earning at that rate. This sharp reces- 
sion, he added, had demonstrated the capacity of the Cotton 
Belt to earn an adequate revenue to carry the proposed debt. 

Mr. Turney said the Cotton Belt disputed the so-called 
guilder claim and said it should be disallowed. The guilder 
claim is based on an issue of first mortgage and terminal bonds, 
payable either in United States dollars or Holland guilders. 
The question as to whether the guilder claim was legally en- 
forceable, he said, was in the courts. Mr. Turney said that if 
the guilder claim were disallowed, the stock reserved in the 
reorganization plan for taking care of that claim should be 
distributed to the present stockholders. The road, he main- 
tained, was solvent and if the guilder claim were disallowed 
the remaining equity should be distributed among the stock- 
holders. That, he said, would bring the Southern Pacific control 
up to 55 per cent. He admitted that 45 per cent was control 
from a practical standpoint. 

Much of the time allotted for argument was used in urging 
the intricate claims of priority of those to whom the Cotton 
Belt was indebted. Those claims, as well as arguments in sup- 
port of the five plans for reorganization pending before the 
Commission, were presented in greater detail in some instances 
than they had been presented in the briefs filed last July. (See 
Traffic World, July 10, 1937, p. 77.) 

Walter E. Meyer, speaking for himself and others, re- 
newed his argument for an investigation of the management of 
the Cotton Belt by the Southern Pacific. Had the Southern 
Pacific performed its duty to the Cotton Belt or if it did so 
today, he asserted, there would be no need for reorganization. 
The Southern Pacific, he asserted, had failed to live up to a 
contract to solicit, preferentially, traffic for the Cotton Belt 
and had also violated its fiduciary relationship. This was one 
case, he asserted, in which the Commission could afford to go 
slowly and get the facts before it did any reorganizing. He 
expressed the hope that the Commission would consider long 
and seriously before it turned the Cotton Belt back to the 
Southern Pacific. 

Mr. Dey, speaking for the Southern Pacific, suggested that 
the plan presented by the Bureau of Finance be changed so 
as to have one share of new common stock exchanged for three 
shares of old preferred stock and one share of new common 
stock for seven shares of old common stock. That would give 
the Southern Pacific, he said, a stock control of 50.3 per cent 
without allowance from any of the stock reserved for distribu- 
tion among the holders of guilder bonds. 





FINANCE APPLICATIONS 
Finance No. 12046. Arlington & Fairfax Auto Railroad Co. asks 
authority to operate a pick-up and delivery service of passengers by 
auto-railers within the District of Columbia. The company, according 
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to the application, does not propose to construct or operate any track, 
but rather will operate over the city streets in the manner of a bus. 
At present, the company operates in Virginia to the District of Columbia 
line, said the application. 

Finance No. 12049. Grand Rapids & Indiana Railway Co. and Penn- 
sylvania Railroad Co., lessee, ask authority to abandon that part of the 
Missaukee branch of the Grand Rapids & Indiana, extending for a dis- 
tance of approximately 10 miles beyond Veneer Junction to Merrit, 
Mich., and abandonment of operation thereof by the Pennsylvania. 
According to the application, the line, due to the lack of sufficient 
traffic, is not self-sustaining. 

MC F-583. National Freight Lines, Inc., Chicago, Ill., asks author- 
ity to acquire, by purchase, the properties and operating rights of F. C. 
Mason, dba Twin Cities-Des Moines Motor Express. 

MC F-584. Allison R. Boyd, dba Johnson Transfer & Trucking Co., 
Los Angeles, Calif., asks authority to purchase the ‘‘grandfather’’ 
rights of Joseph Ewens under applications Nos. 23656 and 84750. 

MC F-585. System Freight Service, Los Angeles, Calif., asks au- 
thority to purchase the operating rights and/or certificate, together 
with tangible assets, of Phoenix-El Paso Express, Inc., docket MC-129. 

Finance No. 12037. Kansas & Sidell Railroad Co. asks authority 
to abandon its entire line from Hume to Kansas, IIl., a distance of a 
little more than 19 miles. The reasons given for the application to 
abandon are that the line is unsafe for operation, is not paying ex- 
penses and is very badly under maintained. 

MC F-579. Obbie Lorn Harvey, Seminole, Okla., asks authority to 
purchase operating rights from J. L. Hays. 

MC F-580. Frontier Coach Lines, Inc., New York, N. Y., asks 
authority to acquire by purchase the operating rights of Bee Line, Inc., 
between Hartford, Conn., and White River Junction, Vt. 

Finance No. 9963. Supplemental. Great Northern asks authority 
to pledge and repledge not exceeding $15,000,000 of its general mort- 
gage 6 per cent gold bonds, series F. The application says the supply 
of the company’s cash has been greatly reduced largely to the ap- 
plication of more than $15,000,000 in the past year to the retirement 
of funded debt and the purchase of new equipment. The prevailing 
depression, it adds, has had an adverse effect on applicant’s operating 
revenues and net operating income. To meet cash requirements, the 
application says, the company proposes to borrow on notes not ex- 
ceeding $10,000,000, although its requirements probably will amount to 
approximately $7,000,000. 

MC F-581. Transamerican Freight Lines, Inc., Detroit, Mich., asks 
authority to purchase the ‘grandfather clause’’ operating rights of 
Earle H. Daniel, of New York, dba Owl Transportation Lines. 

MC F-582. Greyhound Corporation, Chicago, Ill., asks authority to 
issue approximately 16,667 shares of common stock for the purpose of 
purchasing the properties and assest of Old Colony Coach Lines, Inc. 

Finance No. 12045. Puget Sound & Cascade Railway Co. asks 
authority to abandon all interstate operations over its line from Mount 
Vernon to Phinney Creek, Wash., a distance of approximately 30 miles. 
The applicant said it was not now actively engaged in interstate com- 
merce, and did not in future expect to engage therein. It said it 
became subject to the control of the Commission through obtaining 
joint rates on shipments from its railroad over the lines of other 
carriers engaged in interstate commerce. 


EXPIRATION DATES POSTPONED 


D. T. Lawrence made the following announcement from 
New York May 19: 

“Except as to some rates which have been or may be 
immediately discussed with interested shippers or receivers, 
the railroads in Official Classification Territory have deter- 
mined to postpone until October 31 the expiration date of com- 
petitive freight rates now published to expire June 30 appli- 
cable within Official Territory and, as far as may be found 
compatible with interests of railroads in neighboring terri- 
tories, likewise so to treat June 30 expiring rates published by 
official lines to destinations in other territories. Announcement 
of procedure regarding further treatment of rates so extended 
effective November 1 or earlier will be made soon.” 


REPARATION ORDERS 

Reparation orders have been issued in No. 23437, Sub. No. 
2, Southwestern Millers’ League vs. A. T. & S. F. et al.; No. 
27453, C. Findeiss Sons Co. vs. B. & O. et al.; No. 17304 (sup- 
plemental), International Oil Co. et al. vs. Abilene & Southern 
et al.; No. 21336; Bisbee Linseed Co. vs. A. T. & S. F. et al.; 
No. 24198, H. Chesky & Son vs. A. C. L. et al.; No. 26004 (sup- 
plemental), Chamber of Commerce of Fargo, N. D., et al. vs. 
A. C. & Y. et al.; No. 27374 (supplemental), Bisbee Linseed Co. 
et al. vs. A. G. S. et al. 


OUTSTANDING ORDERS VACATION 


The Commission has issued “show cause” orders as to a 
list of old decisions, the maintenance part of the orders in 
which, it is suggested, might well be vacated. It has set June 
15 as the date on which those who object to vacation shall 
show cause why the orders should stand as issued. Replies to 
any return made to show cause orders are to be filed not later 
than July 5. The list is headed by No. 8182, Western Cement 
Rates, 48 I. C. C. 201, 52 I. C. C. 225, 69 I. C. C. 644, 182 1. C. C. 
243, and 213 I. C. C. 611. 
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FREIGHT RATE INCREASES 


The Traffic World Washington Bureau 


The Memphis Merchants Exchange, answering the peti- 
tion of the western rail carriers to allow them to increase 
rates on grain and grain products dealt with in Ex Parte 123, 
asks that it be denied so far as it asks permission further 
to increase them to Memphis proper and to Memphis as basing 
factors. The exchange contends that in making their March 
28 increases the railroads should have disposed of fractions in 
accordance with the rule formerly used. Under that rule frac- 
tions less than a quarter of a cent would be dropped; fractions 
between one and three-fourths would be treated as half a cent 
and fractions of three-fourths or greater would be treated as 
one cent. 

In conclusion, the Memphis Exchange said that except 
from Oklahoma and Texas the increases now proposed in rates 
to Memphis appeared necessary to reestablish certain rate- 
breaks. Had fractions been disposed of in Ex Parte 123 as 
it now suggested, the exchange said that considerable of the 
difficulties could have been avoided. It said it hoped that the 
Commission would change the fraction plan and said if the 
formerly used plan were adopted, it believed the Commission’s 
action would be generally welcomed by the grain and milling 
interests. 

Answering the petition of the Duluth Board of Trade for 
denial of the petition of the western carriers, the Sioux City 
Grain Exchange said it asked that if the Commission found 
that the publication of a proportional rate (proportional at 
both ends) from Omaha to Duluth to be proper, it simul- 
taneously order the carriers to publish a proportional rate 
from Sioux City to Duluth (proportional at both ends) of 12% 
cents to preserve the necessary equalization between the Mis- 
souri River markets as prescribed in No. 17000, part 7. Un- 
less that was done, the Sioux City body said the petition should 
be denied. 

The Nebraska commission in reply to the petition of the 
railroads submitted, it said, that the proposed further increases 
were not justified by the decision of the Commission in this 
proceeding; that such further increases were not necessary to 
preserve the origin points or inter-market relationships and 
that the resulting increases would be substantial and not trivial. 
In lieu of what the carriers asked, the Nebraska commission 
asked the federal body to direct the railroads to restore origin 
point and market relationships by use of a scale of increased 
rates shown as an appendix to this petition. 


RATE BREAK POINTS TRANSIT 


Arguments covering May 17 and 18 were made on the 
question of a mandatory order in No. 17000, part 7, grain and 
grain products; No. 27580, Atkinson Milling Co. et al. vs. Alton 
et al.; No. 27628, Board of Trade of Kansas City, Mo., vs. 
Same, and a sub-number, Omaha Grain Exchange et al. vs. 
Same, requiring the railroads to establish transit on grain and 
products at rate-break points. The Commission in the western 
grain case, the complaining rate-break markets pointed out, 
authorized the railroads to establish transit at such points but 
that the carriers had refused so to do. They asked that an 
order be issued requiring establishment of transit for the 
elimination of unreasonableness and discrimination. (See Traf- 
fic World, April 30, p. 998 and May 7, p. 1075.) 

Assignments of time were made to S. J. Wettrick for the 
complainants in No. 27580; W. R. Scott, complainants in No. 
27628; J. A. Kuhn, complainants in No. 27628, Sub. No. 1; A. T. 
Sindel, Merchants Exchange of St. Louis; N. K. Thomas, St. 
Joseph Grain Exchange; Warren Newcome, Chicago, St. Paul, 
Minneapolis & Omaha Railway et al.; F. S. Keiser, Duluth 
Chamber of Commerce; F. B. Townsend, Minneapolis Traffic 
Association; E. E. Kohlwes, Wichita Board of Trade; W. T. 
Macauley, Hutchison Board of Trade; C. C. Kelly, Kansas com- 
mercial millers; L. H. Powell, south western interior elevators; 
C. F. Real, Topeka Chamber of Commerce; E. E. Blincoe, 
Kansas commission; A. J. Leber, Missouri Millers Association; 
B. A. Springrose, Scott County Milling Co.; H. J. Campbell, 
Chicago Board of Trade; J. C. Winter, North Dakota commis- 
sion et al.; H. A. Bronson, North Dakota Mill Association et 
al.; H. H. Larimore and R. S. Outlaw, for the defendants. 

Although the controversy has been generally considered to 
be a contest between grain interests at the rate-break points 
and at interior elevators and mills, Messrs. Wettrick and Scott 
were at pains to point out that the situation, created, as they 
said by the Commission’s orders, was not so sharply defined as 
that. They said that there were inequitable situations at interior 
points as well as at the rate-break markets. Mr. Wettrick was 
speaking particularly for flour millers. He said it was a seri- 
ous situation for them, contending that the millers at rate-break 
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points could not remain in competition with the interior miller, 
the milling capacities of each being about the same, with an 
edge slightly in favor of the interior miller. An example of 
inequity quoted by him was furnished by the situation with 
regard to millers at Kansas City and Independence, Mo., seek- 
ing grain coming from Omaha, Neb., with privilege of being 
milled in transit at Independence on a through rate from 
Omaha to Chicago. He said that the interior miller at Inde- 
pendence would get his grain at Omaha, mill it at Independ- 
ence, and forward the product to Chicago on a rate of 15 cents. 
The miller at Kansas City, he said, would have to pay 21 cents, 
that is, a combination of 15 and 6 cents. 

Mr. Scott cited examples of the discriminations, he said, 
that arose at interior points as well as at the rate-break points. 

All those to whom the Commission assigned time for dis- 
cussion of the applications for transit at rate-break points, 
except Mr. Sindel, discussed the subject, the arguments made 
after Messrs. Wettrick and Scott had presented the matter in 
behalf of the petitioners being, generally, confined to par- 
ticular situations. Opposition came from interior points. 

The railroad point of view was that the establishment of 
transit at the rate-break points would reduce their revenues 
from grain and grain products, already reduced by reason of 
the Commission’s decision below what they should be, to a 
still lower level. Mr. Larimore, one of those speaking for the 
railroads, suggested that all those engaged in the case go home 
and forget it, the forgetfulness also to extend to the Commis- 
sion. His suggestion was that the matter would work itself 
out and that, notwithstanding suggestions of disaster, the coun- 
try would be safe, even if no changes were made. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 





In I. and S. No. M-349, the Commission has suspended 
from May 18 until August 16 the operation of certain schedules 
as published in Supplement 40 to joint tariff MF-I. C. C. 1 
of Agent J. D. Hughett and others. The suspended schedules 
propose to establish reduced truckload commodity rates on 
canned fruits and vegetables in straight or mixed shipments 
and onions in straight shipments from thirty-nine points in 
the Rio Grande valley of Texas to Port Brownsville and Port 
Isabel, Tex., for export and coastwise movement, applicable 
only via the Valley Forwarding & Receiving Co. The follow- 
ing is illustrative: To reduce a rate of 27 cents on onions from 
Roma, Tex., to Brownsville and Port Isabel and a rate of 15 
cents on canned fruits and vegetables each on a minimum of 
20,000 pounds to 11 cents on a minimum of 14,000 pounds. 

In I. and S. No. M-350, the Commission has suspended from 
May 18 until August 16 the operation of all schedules as pub- 
lished in tariffs MF-I. C. C. Nos. 1 and 2 of Rocky Mountain 
Lines, Inc., Lincoln, Neb. The suspended schedules propose 
to establish new common carrier class and commodity rates 
between points in Colorado, Illinois, Iowa, Kansas, Missouri, 
Nebraska and Wyoming. The present rates are minimum con- 
tract rates. 

In I. and S. No. M-351, the Commission has suspended 
from May 18 until August 16 the operation of all schedules 
as published in Tariff MF-I. C. C. 2 (issued April 18, 1938), 
of John Melvin Hassler, doing business as J. M. Hassler, York, 
Pa. The suspended schedules propose to establish reduced 
commodity rates on gasoline, kerosene and fuel oil between 
points in the states of Maryland, Pennsylvania, Virginia and 
District of Columbia. The following is illustrative: gasoline, 
kerosene and fuel oil, in dollars a U. S. standard gallon: 

From Baltimore, Md., to York, Pa., present .0060 on a minimum 
shipment of 400 gallons; proposed, .0050 on a minimum shipment of 
2,500 gallons. 

In I. and S. No. M-348, the Commission has suspended 
from May 17 until August 15, the operation of certain sched- 
ules as published in supplements 101 and 108 to Tariff MF I. C. 
C. No. 75 of Agent W. M. Miller. The suspended schedules 
propose to establish reduced commodity rates on flour, mo- 
lasses, potatoes, rutabagas, salt and sugar in truckload quanti- 
ties between Norfolk and Portsmouth, Va., and points in North 
Carolina. The following is illustrative: To reduce an any 
quantity rate of 22 cents on flour between Norfolk, Va., and 
Raleigh, N. C., to 20 cents on a minimum of 18,000 pounds. 





ROCK ISLAND ABANDONMENT 
A certificate authorizing abandonment has been issued by 
the Commission, division 4, in Finance No. 11786, Chicago, 
Rock Island & Pacific abandonment, pertaining to a branch 
extending from near Muscatine to Iowa Junction, Ia., a distance 
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of approximately 26 miles. At the hearing, the Rock Island 
trustees withdrew their applications as to that part of the 
branch line between Nichols and Lone Tree, a distance of 6.2 
miles. That part of the application was dismissed. The parts 
of the line authorized to be abandoned are between Muscatine 
and Nichols and between Lone Tree and Iowa Junction. The 
applicants, trustees of the Rock Island, according to the 
report, showed that if the segments had not been part of their 
system in 1936, the system net railway operating income 
would have been relieved of the loss of $12,330, or, in other 
words, thev would have saved that amount. 


SEATRAIN RATES IN THE SOUTH 


Seatrain Lines, Inc., replying to the applicat’'on of south- 
western lines for a ninety day postponement to July 30 of the 
effective date of the order in No. 25727, Seatrain Lines, Inc., 
vs. Akron, Canton & Youngstown et al. (which was granted), 
says that if the Commission is to secure respect for its orders, 
and if parties who are aggrieved are to look to it for relief 
with confidence that any decision rendered after a full hearing 
will be enforced, this petition should be denied. The railroads, 
it adds, should be made to realize that they will incur the 
penalties for failure to obey the order if they do not make 
effective by June 15 joint through rates which will comply 
with the order. (See Traffic World, May 14.) 

This entire proceeding, says the reply, has been one long 
story of procrastination and delay on the part of the defend- 
ants. Seatrain, the reply said, did not file its complaint frivol- 
ously. It and many shippers or would-be shippers via its line, 
it added, had a real grievance, as the Commission had found, 
in the conduct of the railroad defendants, which was cal- 
culated to discourage the movement of freight by its line and 
to prefer the break-bulk carriers who were its competitors. It 
was high time, said Seatrain’s reply, that the inconveniences, 
annoyances and rate barriers to which those who shipped or 
desired to ship by Seatrain had been subjected should be 
brought to an end. 

In the circumstances, the reply said, the effective date of 
the Commission’s order should not again be postponed. If the 
Commission required compliance by June 15, the reply added, 
Seatrain could have no objection to such compliance being 
facilitated by permitting the publication of the necessary tariffs 
on less than statutory notice. 

Southern railroads, at the time Seatrain filed its reply to 
the application of the southwestern lines, filed a petition ask- 
ing for the indefinite postponement of the effective date of the 
order, or in the alternative, a postponement for at least ninety 
days. The southern lines said it would be impossible to com- 
ply by June 15, on account of the large amount of work to pub- 
lish tariffs and, more important, because they did not hold any 
tariff concurrence from Seatrain Lines, Inc. Hence, they said, 
they were without authority to publish rates for the account 
of that carrier. Nor, they added, had Seatrain approached 
them as to how the new rates should divide nor as to the nec- 
essary cost of publication. The southern lines further said 
that they had been reliably informed that the eastern railroads 
also were without a concurrence that would authorize them to 
proceed with the publication of any rates. 

In a previous order in that case pertaining to rates and 
charges on domestic, export and import traffic between Belle 
Chasse, La., and points in southern territory, the Commission 
indefinitely postponed its order in respect of the rates between 


Belle Chasse and points in southern territory (see Traffic World, 
May 14, p. 1136). 


B. & 0. SHORT TERM BORROWINGS 

The Baltimore & Ohio, by petition in Finance No. 11142, 
application of the Baltimore & Ohio for authority to issue 
nominally and pledge refunding and general mortgage bonds, 
has asked the Commission to modify the order in this appli- 
cation dated May 1, 1936, so that the time in which the appli- 
cant may pledge and repledge bonds as security for short-term 
notes be extended from June 30, 1938, to June 30 or Decem- 
ber 31, 1940. The order as issued authorized the applicant to 
pledge or repledge all or part of its issue of $3,086,000 of 
refunding and general mortgage 6 per cent bonds, series E. 


PIPE LINE RATES AND CHARGES 


The Commission has assigned for further hearing, Sep- 
tember 4, in Washington, before Commissioner Aitchison, No. 
26570, reduced pipe line rates and gathering charges. This 
assignment, a notice by the Commission said, was in accordance 
with the order dated December 7, 1936, reopening the proceed- 
ing. In connection with that assignment, the Commission said: 


All parties hereto and interested persons will notice that the order 
of December 7, 1936, required the respondent pipe line carriers to 
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furnish additional information in reply to a questionnaire heretofore 
served upon the respondents for the additional periods of the years 
1934 and 1935 and the first nine months of the year 1936. Replies have 
been made thereto and filed in accordance with the order. Summaries 
of such replies have been prepared by the Commission and are available 
for distribution. It is the intention of the Commission to make such 
summaries a part of the record upon the hearing unless good cause to 
the contrary is made to appear. Corrections in transcription or sum- 
marization should be suggested in writing by any interested party to 
the secretary of the Commission as soon as possible. If any respondent 
or interested party desires to cross-examine the officers of the respective 
respondents upon the matters covered by the returns, a request for 
their presence should be made to the Commission sufficiently in ad- 
vance of the hearing to permit the attendance of the officers desired as 
witnesses. 

If any of the respondents desire to supplement their replies to the 
questionnaire by bringing them down to a date later than required by 
the order of December 7, 1936, such additional replies should be pre- 
pared in time for presentation at the hearing. 


SIGNAL SYSTEMS 

The Union Pacific; Pennsylvania; Pere Marquette; Pitts- 
burgh & Lake Erie, and Northern Pacific have filed applica- 
tions with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from May 17. 

The Chicago, Rock Island & Pacific; Long Island Railroad, 
and Wabash have filed applications with the Commission for 
approval of proposed modification of signal systems or devices 
under paragraph (b), section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from May 18. 





GEORGIA CLASS RATES 


The Georgia Public Service Commission has sent to the 
federal Commission a copy of an order issued by it revoking 
a class rate order issued by it in July, 1934, prescribing class 
rates lower than class rates prescribed by the federal body. 

Revocation of that class rate order is followed by another 
whereby the Georgia commission prescribes as its own, ef- 
fective June 3, the class rates which the federal Commission 
prescribed for application in Georgia, in No. 26699, the thir- 
teenth section proceeding in which the federal body brought 
Georgia intrastate rates up to the federal level. The order 
prescribes rates on classes from 1 to 12, inclusive. 

In another section of the order the Georgia commission 
said that the rates so prescribed by it might be increased 
10 per cent, effective on such date as its jurisdiction might be 
restored by vacation of the order of the Interstate Commerce 
Commission, dated July 5, 1935, in docket No. 26699. 


LOANS TO RAILROADS 


The Commission, by division 4, by amendatory order has 
modified its certificate of October 1, 1934, in Finance docket 
Nos. 10524 and 10610, New York, New Haven & Hartford re- 
construction loan, so as to eliminate therefrom the permission 
granted to surrender shares of the Berkshire Street Railway 
Co. stock, deposited as collateral, for cancellation. This modi- 
fication is made on account of the denial by the Department of 
Public Utilities of Massachusetts, of an application for the re- 
duction of the capital stock of the street railway company. The 
stock in question was involved in a loan from the RFC to the 
New Haven of $6,000,000. 


M. R. L. & M. ABANDONMENT 

The Commission, by division 4, in Finance No. 11691, 
Minneapolis, Red Lake & Manitoba abandonment, has author- 
ized that carrier to abandon its entire line and abandonment 
of operations under trackage rights over a line of the Great 
Northern, in Beltrami county, Minn. The railroad extends 
from Bemidji to Redby, 32.35 miles. The trackage over the 
Great Northern, which is authorized to be abandoned is of a 
length of 3.37 miles. A previous application for abandonment, 
the report said, was dismissed April 9, 1932, on the applicant’s 
request, the present owner of applicant’s outstanding stocks 
and bonds having acquired control of the line through the pur- 
chase of those securities with money advanced by a wholly- 
owned subsidiary of the Great Northern. A saw mill, and a 
fishery, in which latter mostly Indians were employed, the 
report said, were the only industries on the line. 


PIPE LINE VALUATION 


The Commission, by division 1, in valuation No. 1221, has 
made a tentative valuation of the property of the Gulf Pipe 
Line Co. of Oklahoma, as of December 31, 1934, finding the 
final value of the property, owned and used for common-car- 
rier purposes, to be $6,800,000; owned but not used, $162,500; 
and used but not owned, $5,495. 


May 21, 1938 





Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(City Court of New York, New York County.) At com- 
mon law, an initial carrier, in absence of special contract, is 
not liable for loss occurring while shipment is in hands of 
connecting carrier, provided that initial carrier is not remiss 
in transmission of shipping instructions and that initial and 
connecting carriers are not partners or joint adventurers. (Out- 
door Clothing Co. vs. Universal Carloading & Distributing Co., 
3 .N. Y. S. (2d) 586.) 

The principle embodied in the Carmack Amendment, mak- 
ing certain initial carriers, principally railroads, of interstate 
shipments liable for loss occurring while shipments are in 
hands of connecting carriers, is inapplicable to carriers by 
truck. Carmack Amendment, Sec. 20(11), as amended, 49 U. S. 
C. A., Sec. 20(11).—Ibid. 

The Motor Carrier Act of 1935, making initial carriers by 
truck of interstate shipments liable for loss occurring while 
shipments are in hands of connecting carriers, does not operate 
retrospectively. Motor Carrier Act of 1935, Sec. 201 et seq,., 
49 U.S. C. A., Sec. 301 et seq.—lIbid. 

In shipper’s action against two motor carriers for deliver- 
ing goods which were shipped in 1933, without obtaining bill 
of lading, amended complaint and bill of particulars and docu- 
ments incorporated therein, alleging that “defendants” agreed 
to transport goods to destination, and that “defendants or their 
connecting carriers” improperly delivered goods, but otherwise 
treating carriers as initial and connecting carriers, and show- 
ing that initial carrier properly relayed shipper’s instructions, 
stated no cause of action against initial carrier, notwithstanding 
the Carmack Amendment and the Motor Carrier Act of 1935. 
Carmack Amendment, Sec. 20(11), as amended, 49 U. S. C. A., 
Sec. 20(11): Motor Carrier Act of 1935, Sec. 219, 49 U. S. C. A., 
Sec. 319.—Ibid. 

The allegations of a pleader cannot prevail over facts 
shown by documents made part of the pleading.—Ibid. 

In shipper’s action against motor carrier treated as initial 
carrier in pleadings and second carrier treated as connecting 
carrier, for delivering goods without obtaining bill of lading, 
while amended complaint and bill of particulars and documents 
incorporated therein stated no cause of action against initial 
carrier, but connecting carrier alleged that initial carrier failed 
to relay shipper’s instructions properly, and might present evi- 
dence showing that shipper had cause of action against initial 
carrier, shipper could serve further amended complaint, in view 
of statute governing joinder of defendants. Civil Practice 
Act, Sec. 211, as amended by Laws 1937, c. 527.—Ibid. 

(Court of Appeals of Georgia, Division No. 1.) The filing 
of written notice of claim with railroad the day after arrival 
of shipment of apples, designating car number and day of its 
arrival, stating that shipment arrived in damaged condition 
caused by negligent service, describing in detail nature of 
damage, and giving names of employes of railroad who in- 
spected car, constituted a sufficient compliance with provisions 
of bill of lading issued since amendment of Interstate Com- 
merce Act, notwithstanding failure to set out any specific sum 
claimed as damages. Interstate Commerce Act, Sec. 20(11), 
as amended in 1930, 49 U. S. C. A., Sec. 20(11). (Southern 
Ry. Co. vs. Black, 196 S. E. Rep. 291.) 

In action against railroad for tort arising out of breach 
of contract of carriage of apples which were damaged, bill of 
sale executed by consignor to secure an indebtedness to bank 
and conveying as security therefor the crop of apples of which 
car involved was a part was properly excluded. Interstate 
Commerce Act, Sec. 20(11), as amended in 1930, 49 U. S. C. A., 
Sec. 20(11).—Ibid. 

In action against railroad for tort arising out of breach 
of contract of carriage of apples which were damaged, sales 
record of plaintiff's commission merchant relating to carload 
of apples involved, and testimony relating to same matters, 
were properly admitted, where, in prior case, Court of Appeals 
held that such evidence authorized a finding for plaintiff, which 
holding was the law of the case.—Ibid. 

In action against railroad for tort arising out of breach of 
contract of carriage of apples which were damaged, the sales 
record of plaintiff's commission merchant showing that carload 
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of apples involved was sold over a certain period, the amount 
of such sales, items of expenses in handling apples, including 
freight and the net profit to plaintiff was not inadmissible as 
“hearsay,” where sales record was identified by witness who 
made it, and witness testified as to personal knowledge of items 
and transactions mentioned therein.—Ibid. 

In action against railroad for tort arising out of breach of 
contract of carriage of apples which were damaged, refusal 
to grant mistrial for improper statement made by plaintiff’s 
counsel that railroad had plenty of money to hire lawyers to 
defend the case, but would not pay plaintiff his damages, and 
that railroad had plenty of money to pay off the damages, was 
error, notwithstanding counsel apologized to court, retracted 
his statement, and court charged jury not to consider the state- 
ment, where under evidence it was a close question whether 
plaintiff could recover. 

In absence of prayer for general damages, a charge to jury 
relating to general damages is error.—Ibid. 





Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGUATION OF COMMON CARRIERS 


(Superior Court of Pennsylvania.) Where assignments of 
error did not cover admission in evidence of certain paragraph 
of statement of claim, it was required to be considered as prop- 
erly admitted in evidence. (Pennsylvania R. Co. vs. Rubin, 198 
Atl. Rep. 521.) 

General or indefinite denials in an affidavit of defense are 
insufficient and to be effective the denials must be clear and 
specific. 12 P. S., sec. 390.—Ibid. 

In carrier’s action to recover freight, a reconsignee’s de- 
nials in affidavit of defense to carrier’s allegation that the re- 
consignee authorized an agent of a connecting carrier to deliver 
cars to third party who subsequently diverted the cars to re- 
consignee were insufficient. 12 P. S., sec. 390.—Ibid. 

Where explicit telegraph orders of reconsignee to divert 
cars were acted upon by carrier, the orders constituted a bind- 
ing contract between the parties, as regards liability for 
charges.—Ibid. 

Where reconsignee exercised dominion over cars by giv- 
ing diversion orders, the reconsignee became liable for freight 
and transportation charges.—Ibid. 

In carrier’s action to recover freight and transportation 
charges, statement of claim containing averments that the con- 
signee authorized an agent of connecting carrier to divert cars 
to another, who subsequently diverted cars to the reconsignee, 
and that grapes were sold for less than freight charges on 
failure to furnish order for disposition, authorized judgment 
for carrier in absence of sufficient denial.—Ibid. 





(Supreme Court of Florida.) The statute requiring trans- 
portation companies for hire to obtain certificates of public 
convenience and necessity from Railroad Commission which is 
given supervisory jurisdiction were designed to protect the 
system of highways in the interest of public welfare. Acts, 
1931, c. 14764. (State vs. Karel, 180 So. Rep. 3.) 

The right of a citizen to travel upon highways and trans- 
port his own property thereon in ordinary course of business 
differs from the right of one to use the highways for transpor- 
tation for hire in that the right to travel and transport one’s 
own property in ordinary course of business is an ordinary 
right common to all which may be regulated, while the right 
to use highways for transportation for hire is unusual and may 
be “od denied or permitted to some and denied to others.— 
Ibid. 

The right to use the highways for purposes of travel is 
subject to control of state in exercise of its police power when- 
ever necessary to provide for and promote the safety, peace, 
health, morals, and general welfare of the people, and is sub- 
ject to such reasonable regulations under police power as are 
calculated to secure to public the largest practical benefit of 
the enjoyment of the easement and to provide for safety while 
using it.—Ibid. 

The wisdom and expediency of regulations and restraints 
on the right to use highways is within the province of the Leg- 
islature, and the courts cannot declare such regulations void or 
interfere with their operation unless they are unreasonable and 
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destroy the lawful use of property, and are not within the po- 
lice power of the state.—Ibid. 

The statute providing for the supervision and regulation of 
persons, firms, corporations, and associations owning, control- 
ling, operating, or managing motor vehicles used in the business 
of transporting persons or property for compensation over the 
public highways is not invalid as containing a plurality of sub- 
jects in violation of the Constitution. Acts, 1931, c. 14764; 
Const. art. 3, sec. 16.—Ibid. 

The statute regulating motor vehicle carriers for hire was 
designed merely to regulate those who operate motor vehicles 
for compensation and was not intended to apply to persons, 
firms, or corporations engaged in transporting their own goods 
over the public highways as a mere incident to their mercantile 
or private business. Acts, 1951, c. 14764.—Ibid. 

The business of a carrier by motor vehicle, whether as a 
common carrier or as a contract carrier, is affected with a 
public interest and is within the scope of the statute regulating 
the use of such carriers and is within the jurisdiction of the 
Railroad Commission. Acts, 1931, c. 14764.—Ibid. 

Where two merchants jointly owned truck and employed 
person to operate it for the purpose of transporting their own 
goods as incident to their business and at their own expense, 
merchants owned truck as tenants in common, each being en- 
titled to possession and use of the truck in such manner as 
not to interfere with rights of co-owner, and were not an 
“association” or “partnership” in the business of transporting 
goods for compensation within the meaning of the statute so 
as to be required to obtain a certificate of convenience and 
necessity from the Railroad Commission or a permit to use the 
state highways. Acts, 1931, c. 14764.—Ibid. 


Under the statute providing for regulation of motor vehicle 
carriers, basis of regulation is not the character of tenure of 
ownership of vehicle, but the peculiar nature of the business 
conducted upon and over the public highways. Acts, 1931, c. 
14764.— Ibid. 


Where two merchants jointly owned motor truck which 
they were operating in the transportation, not for compensa- 
tion, but at their own expense, of their own goods as incident 
to their business, merchants were not subject to statutes reg- 
ulating motor vehicle carriers for hire, as against contention 
that merchants were attempting to evade application of the act 
and, if permitted to do so, would open door to other evasions. 
Acts, 1931, c. 14764.—Ibid. 





TRAVEL BUREAU PROSECUTIONS 


Judge Symes, in the federal court for Colorado, according 
to information received by the Commission, has imposed sen- 
tences on the last of many persons indicted in a nation-wide 
prosecution of operators of motor travel bureaus accussed of 
furnishing and arranging transportation in interstate com- 
merce and employing unauthorized and uncertificated carriers 
by motor vehicle. The investigation that resulted in the prose- 
cutions, according to a statement by Secretary Bartel, was con- 
ducted by the section of law and enforcement of the Commis- 
sion’s Bureau of Motor Carriers and extended over several 
months. 

Thirteen defendants pleaded not guilty. Nine were found 
guilty by a jury in Judge Symes’ court and sentences were 
imposed as follows, according to the secretary’s statement: 


Andrew Berns, dba Andy’s Bus Depot, one year and one day in 
Leavenworth penitentiary, and a fine of $500. 

Oral V. McMenus, dba Mack’s Travel Bureau, one year and one 
day in Leavenworth penitentiary, and a fine of $500. 

Walter Nisun, dba Midway Travel Bureau, one year and one day 
in Leavenworth penitentiary, and a fine of $500. 

Austin Patton Muzingo, dba Pat’s Travel Bureau, one year and 
one day in Leavenworth penitentiary, and a fine of $500. 

Guy Stedham, dba Majestic Travel Bureau, one year probation 
to report to probation officer in Colorado with instructions to proceed 
immediately to the northern district of Texas. 

Carl Ernest Brown, dba Auto Travel Bureau, seven months in jail. 

Jack Herring, dba Interstate Travel Bureau, six months in jail. 

Porter Allbee, dba Interstate Travel Bureau, six months in jail. 

Harry W. Martin, dba Martin Travel Bureau, six months in jail. 


According to the secretary’s statement the case against 
Rosemond Young, dba Coast to Coast Travel Bureau, was dis- 
missed May 3 at the request of the government. Other d‘sposi- 
tions, it said were made as follows: 

John Elliott Frank, dba Frank The Travel Man, a directed veridct 
of not guilty. 

Lee Garland, dba Garland Bros. Travel Service, a directed verdict 
of not guilty. 

Ed Roberts, dba AA Travel Bureau, a directed verdict of not guilty. 


James Manasee, dba Nu-Way Cut-Rate Travel, case dismissed on 
motion of the government. 
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Colonel Perry, dba DeLuxe Travel Bureau, case dismissed at the 
request of the government. 


The secretary’s statement said the following defendants 
entered pleas of guilty and sentences were imposed as follows: 

Howard E. Steed, dba Steed Travel Bureau, 90 days in jail. 

Edwin Oswald Weimer, dba Kane Travel Bureau, 30 days in jail. 

James W. Reddick, dba AAA Travel Exchange and Grand Travel 
Exchange, a fine of $100 was imposed. Served sentence of 10 days in 
jail. February 7, 1938, the judgment of January 29 was vacated and 
a fine of $100 on execution was imposed. 

Oscar Turlington Marshall, dba Coast to Coast Travel Bureau, en- 
tered a plea of guilty on February 2, 1938. Sentenced to pay a fine of 
$150. 

Pap Garland, dba Garland Bros. Travel Service, entered a plea 
of guilty. Fined $150 on May 3 and committed. Judgment changed, 
May 11, to $150 fine on execution. 

Monty Cox, dba Interstate Employment Tourist Travel Bureau, 
one day in jail. 

Frank Murphy, dba Frank Murphy Travel Bureau, 1 day in jail. 

Mack Schultz, dba Main Travel Bureau, one day in jail. 

William Gottesman, dba Bill’s Reliable Travel Service, entered a 
plea of guilty on February 8, one day in jail. 

Stanley Cruson, dba DeLuxe Travel Bureau, entered a plea of 
guilty on January 24, one day in jail. 

Phillip Fisher Finch, dba DeLuxe Travel Bureau, entered a plea 
of guilty on January 24, one day in jail. 

James R. S. Lefebvre, dba U. S. Travel Service, entered a plea of 
guilty on January 24, 1938, one day in jail. 

V. C. Hale, dba All American Travel Bureau, entered a plea of 
guilty on February 8, one day in jail. 


FALSE WEIGHTS FINE 


The Commission has been advised that a fine of $350 has 
been imposed and paid at Peoria, Ill., by the Rock Island Pro- 
duce Co. of Rock Island, Ill., on a plea of guilty to an indict- 
ment in 10 counts accusing the corporation and Louis Rich, its 
president, with having furnished to rail carriers false reports 
of the weights of carload shipments of dressed poultry, accord- 
ing to a statement by Secretary Bartel. The indictment, the 
statement said, was dismissed as to the individual defendant. 
This case was investigated by representatives of the Commis- 
sion’s Bureau of Inquiry, the statement said. 


BROWNSVILLE CAR SERVICE 


In an opinion by Justice Butler, the Supreme Court of the 
United States, May 16, in No. 300, the St. Louis, Brownsville 
and Mexico Railway Co. et al., petitioners, vs. Brownsville 
Navigation District of Cameron County, Tex., et al., upheld 
findings of the federal court for the southern district of Texas 
that questions raised with respect to furnishings of cars for 
transportation of freight between Port of Brownsville, Tex., 
and Matamoros, Mexico, were essentially administrative and 
that therefore resort must first be had to the Interstate Com- 
merce Commission. The U. S. Circuit Court of Appeals, fifth 
circuit, which reversed the district court, was reversed by the 
Supreme Court. 


The respondents sought a writ of mandamus commanding 
petitioners to transport certain traffic and to furnish cars. The 
court said that Petitioner Thompson, as trustee under the bank- 
ruptcy act, operated the St. L. B. & M. and other lines of the 
Missouri Pacific for transportation between gulf ports in Texas 
and Rio Grande crossings into Mexico, but refused to permit 
cars delivered by him to the Port Isabel & Rio Grande Valley 
and taken by the latter to the basin for unloading at the port 
to be reloaded for shipment into Mexico, and refused to deliver 
to the Port Isabel cars under his control to be loaded at the 
port, and if loaded there for transportation into Mexico, he re- 
fused to switch them en route. 


After the district court had dismissed the case, said Jus- 
tice Butler, respondent filed a complaint with the Commission 
alleging that petitioners, principally by their failure to furnish 
equipment, refused to permit traffic to move between the port 
and Matamoros in violation of sections 1 and 6 of the inter- 
state commerce act, and that trustee’s refusal to permit such 
use of his equipment, while permitting it between other ports 
and Mexico, violated section 3 of the act. After hearing, but 
before the Commission made its report, the circuit court of 
appeals announced its decision in which it held that the district 
court has jurisdiction to grant mandamus. After the Supreme 
Court had granted writ of certiorari, said Justice Butler, re- 
spondents petitioned the Commission to defer action on their 
allegations of violation of sections 1 and 6. He said the Com- 
mission did limit its decision to alleged violations of section 3, 
holding refusal of the trustee to furnish cars was not unduly 
prejudicial or preferential. 

Justice Butler said petitioners were not bound by any law, 
regulation or tariff to furnish cars for transportation in Mexico. 

“But that freedom from obligation does not imply that, in 
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furnishing equipment for transportation beyond the boundary, 
petitioners may unreasonably discriminate between shippers, 
places or classes of traffic with the United States,” said he. 

The question, whether there was discrimination, said he, 
was an administrative one. 

“And as determination of reasonableness of petitioners’ 
refusal to furnish cars for the transportation in question and 
the prescribing of change in the service, if any is to be ordered, 
are primarily within the regulatory powers of the Commission, 
the district court rightly held that it was without jurisdiction 
and dismissed the cause.” 





c. S. S. & S. B. LABOR SUIT 


The Commission has been informed that the Chicago, South 
Shore & South Bend claiming to be an electric interurban rail- 
road, has filed a suit in the federal court for northern Indiana 
asking for an injunction against James R. Flemming, as an 
individual and as United States attorney for the northern dis- 
trict of Indiana, forbidding him to proceed against it for viola- 
tion of the railway labor act. It asks the injunction, according 
to the bill, notwithstanding that the Commission has held it 
not to be an electric interurban railroad and therefore subject 
to the railway labor act. The plaintiff railroad alleges that the 
facts found by the Commission, in the labor law proceeding 
before it, do not, as a matter of law, support its determination 
that the plaintiff is subject to that act, that the determination 
is unsupported by the evidence and that therefore the Commis- 
sion’s finding is arbitrary. 





NEW HAVEN ABANDONMENT 


The Commission, by division 4, in Finance No. 11823, New 
York, New Haven & Hartford abandonment, has granted in 
part and denied in part application for abandonment of the 
line of that carrier from West Haven to a point near Derby 
Junction, Conn., approximately 8.21 miles. The Commission 
denied that part of the application covering the line westerly 
from Orange to a point near Derby Junction, a distance of 3.44 
miles, without prejudice to its renewal at the expiration of two 
years, if it can be shown that the volume of traffic handled 
over that part of the line is insufficient to warrant continued 
operation. 


CENTRAL VERMONT ABANDONMENT 

The Commission, by division 4, in Finance No. 11882, Cen- 
tral Vermont abandonment, has authorized that carrier to 
abandon that part of its line known as the Burlington and 
Lamoille branch, extending from Essex Junction to Cambridge 
Junction, Vt., a distance of 25.81 miles. The report said it 
appeared that the branch from the standpoint of the applicant’s 
system, as a whole, was operated at an average annual loss 
of $26,991 in the past six years. 


LEAGUE DEMURRAGE MEETING 


The committee on car demurrage and storage of the Na- 
tional Industrial Traffic League, of which W. A. Moore is chair- 
man, will confer with the demurrage section of the Association 
of American Railroads at the Stevens Hotel, June 14, to con- 
sider various matters on the docket. The League’s committee, 
said E. F. Lacey, executive secretary, would hold a preliminary 
conference on the preceding day at the Traffic Club of Chicago. 


SATURDAY DEMURRAGE IN NEW JERSEY 


E. F. Lacey, executive secretary of the National Industrial 
Traffic League, has advised members that the New Jersey legis- 
lature has passed a bill making every Saturday of July and 
August a full legal holiday. Inasmuch, said the advice, as 
Saturdays within the months of July and August have been 
made whole holidays, they should be excluded in computing 
storage and demurrage charges in that state in those two 
months. The Saturdays in other months, Mr. Lacey said, were 
still half holidays. 


SIX-HOUR DAY FOR DISPATCHERS 


Hearings on the bill providing a six-hour day for train 
dispatchers will be resumed May 23 by the subcommittee of 
the House committee on interstate and foreign commerce han- 
dling the bill. 





RAIL UNEMPLOYMENT INSURANCE 


The House committee on interstate and fore'gn commerce 
decided May 17 to begin hearings next week, probably May 
25 or 26, on organized railroad labor’s bill provid'ng for a 
national system of unemployment insurance for railroad em- 
ployes as a substitute for state and federal unemployment in- 
surance plans now in force. 
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RAIL RELIEF AND WAGE CUT 


The Traffic World Washington Bureau 


Though it had reported favorably for passage S. 3948, the 
railroad relief bill, the Senate committee on banking and cur- 
rency, reopened consideration of the proposed legislation at a 
hearing held May 13 when Samuel H. Cady, vice-president 
and general counsel of the Chicago & North Western; M. L. 
Bell, general counsel of the Rock Island, and Cassius M. Clay, 
assistant general counsel of the Reconstruction Finance Cor- 
poration, discussed the provisions under which the RFC would 
be authorized to dispose of collateral held by it on loans made 
to railroads now in reorganization under section 77 of the 
federal bankruptcy act. The railroad witnesses, as they had 
before the House banking committee, objected to the provisions. 

In reporting the revised House bill (H. R. 10608) for pass- 
age (see Traffic World, May 14), Representative Goldsborough, 
acting chairman of the committee on banking and currency, 
said, with respect to the RFC collaterial provision: 


The bulk of the loans made by the Reconstruction Finance Cor- 
poration to roads which, after the disbursement of the loans, filed 
petitions under section 77 of the bankruptcy act, as amended, were 
made by the cerporation prior to March 3, 1933, the effective date 
of that law. None of such loans were made after the decision of the 
Supreme Court on April 1, 1935, in Continental Illinois Bank and 
Trust Company vs. C. R. I. and P. Railway Company (294 U. S. 648), 
which permitted a temporary injunction. All of such loans benefited 
the security holders of the roads concerned, since they were used 
principally to pay interest and maturing obligations, and taxes, rents, 
and other fixed charges. A substantial part of the proceeds was used 
to ‘‘bail’’ out, in whole or in part, commercial banks. The committee 
is of the opinion that in the circumstances, it is fair and equitable 
that, as respects such loans, as well as other railroad loans heretofore 
or hereafter made by the corporation, the corporation should be 
exempt from being enjoined by the courts in bankruptcy proceedings 
from acquiring title to the collateral securing the loans in compliance 
with the terms of the pledge of such collateral. All railroad loans 
which have been made by the corporation have been made to borrow- 
ers who could not obtain loans on reasonable terms from any other 
source. The provisions of the bill are designed, among other things, 
to effect this purpose. 


“Pressure for railroad wage cuts is increasing and it is 
hard for objective observers to see how they can be avoided 
eventually—but not before the November elections,” said Sen- 
ator Lundeen, of Minnesota, in remarks in the Senate. “The 
administration will find methods of stalling off a showdown, 
for wage cuts would hurt New Deal votes. In the meanwhile, 
expect threat of railroad strike, but not an actual strike.” 

Senator McCarran, of Nevada, asked the Minnesota sen- 
ator, who is a member of the Farmer-Labor party, whether he 
had considered how a rail wage cut would affect the financial 
and industrial life -of the country. 

“In view of the fact that the railroads are today applying 
for governmental aid and encouragement of every kind,” said 
Senator McCarran, “it seems to me that no sympathetic accord 
should be offered to lines which propose to tear down the wage 
structure of the rail employes of the nation.” 

The inquiry of the Nevada senator was made some time 
after the Minnesota senator had referred to the proposed wage 
cut. In answering Senator McCarran, Senator Lundeen indi- 
cated he agreed with his Nevada colleague and pointed out that 
the Minnesota labor program was against such a reduction. He 
said he was opposed to reducing railroad wages while railroad 
presidents were drawing $100,000 a year. 

In the House, Representative Lamneck, of Ohio, said the 
blame for the wage cut move of the railroads belonged “on 
the Interstate Commerce Commission” because it did not grant 
the 15 per cent increase in freight rates and the passenger 
fare increase of half a cent in the east sought by the railroads. 
He said the Commission had failed to grasp the facts in the 
situation “and thus has inflicted this pending penalty on the 
workers.” 

Mr. Lamneck said he was not criticizing railroad manage- 
ment because he believed they had taken the step they had 
“as a last and seemingly necessary recourse.” He said it 
seemed to him that, despite the previous ruling of the Commis- 
sion something still might be done to grant a temporary in- 
crease in freight rates. 


No Relief If Wages Are Cut 


Definite commitments to oppose the railroad relief bill if 
the railroads persisted in their efforts to obtain a 15 per cent 
reduction in railroad wages were made in the Senate May 16 
when Senator LaFollette, of Wisconsin, after a week-end trip 
with President Roosevelt on the Potomac, the President’s 
yacht, attacked the wage cut move of the railroads as not 
justified—in fact, said he, wages should be increased. 

The announcement by the railroads that they were pro- 
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ceeding with the wage cut move, said Senator LaFollette, 
when Congress was being urged “to provide public credit to 
prop up the crumbling debt and capital structure of the rail- 
roads, which is the incubus under which they have been weighed 
down, lo, these many years, it seems to me, is a matter which 
the Congress should take into consideration in deciding whether 
or not it will enact such legislation at a time when an indus- 
try of so great importance and magnitude is launching a wage- 
reduction campaign.” 

So far as he was concerned, said the senator, he was 
opposed to action on the proposed rail relief legislation “if the 
railroads are determined to start a wage-cutting campaign 
which will affect not only the employes of railroads but em- 
ployes in every other industry.” 

Senator Truman, agreeing with Senator LaFollette, said 
if the railroads had informed the committee that worked on 
the legislation now pending that a wage reduction was a part 
of the program the proposed legislation would not have been 
introduced. 

“A reduction in wages is not what the railroads need,” 
said Senator Truman. “Railroad employes do not now receive 
enough wages. As the senator has pointed out, the majority 
of the employes of the railroads are underpaid. What the 
railroads need to do is to reduce rates and increase traffic. 
‘They have gone at the problem in the opposite way. They 
want to do the thing backward by raising rates and decreas- 
ing wages. The railroads will never prosper until they change 
their views on that question.” 


It was the financial structure of the railroads, “the 
crumbling and ancient debt incubus,” said Senator LaFollette, 
which was dragging down the railroads. 

Senator Maloney, of Connecticut; Senator Hatch, of New 
Mexico; Senator McCarran, of Nevada, and Senator Shipstead, 
of Minnesota, indicated agreement with the position taken by 
Senator LaFollcite. 


Wipe out at least 50 per cent of the capitalization of the 
railroads—that was the solution proposed by Senator Ship- 
stead. 


Contrary to widespread propaganda, said Senator LaFol- 
lette, railroad wages were not high. 


“A few illustrations of actual hourly wages paid to rail- 
way employes,” said he, “would emphatically refute the pro- 
paganda now being circulated about high railroad wages: 


On the Atlantic Coast Line track and roadway section men are 
paid 2144 cents an hour, or $1.70 for an 8-hour day; on the Chicago, 
Burlington & Quincy track men are paid 27 cents an hour; on the 
Baltimore & Ohio, as low as 39 cents; on the Central of Georgia, 26 
cents; on the Milwaukee, 35 cents; on the Rock Island, 32 cents; on 
the Denver & Salt Lake, 30 cents; on the Florida East Coast, 25 cents; 
on the Illinois Central, 30 cents; on the Missouri Pacific, 30 cents; on 
the Mississippi Central, 23 cents; on the Missouri Kansas & Texas, 31 
cents; on the Norfolk & Southern, 24 cents; on the St. Louis-San 
Francisco, 33 cents; and on the Southern Pacific, 30 cents. 

According to wage compensation records filed under oath by the 
carriers with the Interstate Commerce Commission, there were 159,000 
railway employes in the year 1937 who earned $73 per month or less; 
there were 206,000, or 18.5 per cent of all railway workers, who earned 
$80 per month or less; 236,000, or 21.2 per cent of the total, who earned 
$90 per month or less; 291,000, or 26.1 per cent of the total, who earned 
$100 per month or less; there were 585,000, or 52.5 per cent of the total, 
who earned $150 per month or less; 879,000, or 79 per cent of the total, 
who earned under $175 per month. 


I think it is generally conceded that the railway maintenance-of- 
way employes are the lowest paid group in the railway industry al- 
though they represent approximately 20 per cent of all of the workers 
employed in the industry. 

On a number of railroads the fixed charges are so high that the 
deficit in net income could not be wiped out if the entire wages of 
the low-paid group were returned to the railways. For example, the 
total wages paid this group of employes on the Chicago and North 
Western for the entire year 1937 amounted to $7,714,422. This road, 
in 1937, had fixed charges of $16,702,507, and a deficit in net income of 
$14,811,098. If this lower paid group of railroad men had given their 
entire annual wages back to the railway, this donation would only have 
been sufficient to meet one-half of the North Western Railway's deficit 
because of its indefensible fixed charges. 

If a similar contribution of their total annual wages was made by 
this low-paid group of men on the Central of Georgia, the Central of 
New Jersey, the Milwaukee, the Rock Island, the Soo Line, the Mis- 
souri Pacific, the St. Louis-San Francisco, and several other roads, 
the donation of their total yearly wages would not have been sufficient 
to meet the deficit in net income which resulted from the top-heavy 
indebtedness of the roads with their subsequent fixed charges. 


Labor to Be Heard 


The Senate banking committee heard further testimony 
May 17 on the railroad relief bill and Chairman Wagner said 
another hearing would be held later to afford opportunity 
to representatives of railroad labor to present their view that, 
if the railroads persisted in their move to obtain a reduction 
in wages, the support of labor would be withdrawn from the 


The Traffic World 





Vol. LXI, No. 21 


bill. If the railroads wished to be heard, the committee also 
vould hear them, said he. Spokesmen for labor said they 
would oppose the bill if the railroads did not drop their efforts 
to make effective a wage cut. 

R. V. Fletcher, vice-president and general counsel of the 
Association of American Railroads, when asked about the atti- 
tude of the railroads, indicated there would be no backing down 
by the railroads with respect to a wage cut even if the so- 
called relief bill were sidetracked. He said there was no re- 
lation between the bill and the wage cut movement. 

The banking committee heard Henry W. Anderson, Elihu 
Root, Jr., Chairman Jones, of the RFC, and Paul D. Miller, 
counsel for commercial banks, and received a statement from 
counsel for the Chicago & North Western, relative to the pro- 
visions in the relief bill under which the RFC could, if it 
wished, sell collateral held by it for loans made to railroads 
which are now in trusteeship under section 77 of the bank- 
ruptcy act. Mr. Anderson argued that the status of the col- 
lateral should be left with the courts handling the trusteeship 
as it was now. He spoke against the retroactive application 
of the provision to collateral now held, but did not oppose the 
provision being applied to future RFC loans though he did 
not think such legislation should be passed. Mr. Root, who, 
with Mr. Anderson, represented the views of bondholders in- 
volved in reorganization proceedings, also protested against 
the provision as he had before the Houst banking committee. 
Mr. Miller urged that the provision, if made law, should be 
made applicable to commercial lenders as well as the RFC. 

Chairman Jones, as he had before the House committee, 
contended that the provision would not result in reorganiza- 
tions of railroads being delayed as contended by the opponents, 
but said that reorganization might be helped. He told the com- 
mittee the RFC needed the provision to protect its loans. 

Incidentally he remarked that he did not think the RFC 
would make a great many “collateral’’ loans to railroads until 
the skies were brighter than they were now. 

The RFC, said he, would not have made the loans in the 
first place if it had known it was to be deprived of its right 
to the collateral. 

He thought the opponents, representing in part institu- 
tions which had benefited from the loans, came with “pretty 
poor grace” in opposing the provision. Of the railroad loans 
made by the RFC, said he, about $280,000,000 were for re- 
funding of debt, $138,000,000 for interest, and $37,000,000 to 
pay off banks. 


Section 77 of the bankruptcy act, under which railroads 
may be reorganized, was characterized by Mr. Jones as a great 
hindrance to reorganization because a third of the security 
holders of any class could prevent reorganization. He reiter- 
ated the views expressed by him before the House committee 
that railroad security holders were holding off, hoping some- 
thing would happen to improve their position. 


As to selling the collateral held by it on loans of carriers 
in reorganization, Mr. Jones said there was no market for such 
securities. He said the RFC wanted a seat at the reorganiza- 
tion table to the extent of the securities held by it. 


Senator McAdoo told the Senate he would not support the 
railroad relief bill if he thought it would result in a reduction 
in wages of railroad employes. 

Senator Wagner said that at the original hearing on the 
relief bill the move of the railroads for a 15 per cent wage 
cut was not mentioned. He said his committee would consider 
the question whether the proposed legislation should pass in 
the face of a threat to reduce wages of employes of the roads. 
He said he would resist any effort to use the credit of the 
United States for the purpose of paying interest on a debt 
structure and at the same time permit the railroads to utilize 
the occasion to take purchasing power out of the pockets of 
the wage earners by decreasing their wages. 

Senator Wheeler said it was the railroad brotherhoods who 
first came to him and suggested a subsidy to aid the railroads 
to which he said he was opposed. Then the question of mak- 
ing loans was taken up, said he, and he referred to the con- 
ferences held on that subject. Referring to the conference 
held in Chairman Jones’ office April 26, after which Chairman 
Jones and Senator Wheeler gave out the statement outlining 
the railroad relief plan agreed on at the conference (see Traffic 
World, April 30, p. 1019), Senator Wheeler said “the maximum 
to which I was willing to consent was that the government 
would aid by making loans, with the distinct understanding 
that the idea was to put the men to work, and that the money 
would not be used for the purpose of paying interest upon 
bonded indebtedness. That was the definite and distinct un- 
derstanding on the part of everyone at the conference. At that 
time nothing whatever was said with reference to wage reduc- 
tions although it was in the mind of everyone because it had 
been generally discussed in the public press.”’ He said he dis- 
liked to see any wage reductions. He said the idea was that 
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“if we could tide the railroads over temporarily, until perhaps 
next fall, business conditions in this country would pick up suf- 
ficiently so that it would not be necessary to have any wage 
reductions.” Under the railway labor act, he continued, no 
wage reductions could possibly go into effect before next No- 
vember at the very earliest, except by mutual agreement be- 
tween the railroads and the railroad brotherhoods. 

In the statement given out at the RFC outlining the agree- 
ment reached at the April 26 conference it was stated in point 
three that it was understood “that loans would not be made 
to railroads to meet maturing obligations or to pay interest 
without security.” 

Senator Wheeler said, in the discussion in the Senate after 
Senator Wagner’s remarks on the wage cut, that he agreed 
with the Senator entirely. 


Comment by Pelley 


“The fairy tale to the effect that the basic reason for the 
present desperate financial situation of the railroads is an 
excessive burden of debt and interest charges has once more 
been presented to the United States Senate,” J. J. Pelley, presi- 
dent of the Association of American Railroads, said May 18 in 
commenting on recent statements by Senator La Follette and 
others. “This time it was advanced that reducing this burden 
is an alternative to reductions in the wages of railway employes. 

“Within recent months, the Interstate Commerce Commis- 
sion, after long and exhaustive study, said, ‘evidence tends 
strongly to show that the major cause of the unsatisfactory 
financial condition of the railroads as a whole is not to be 
found in excessive fixed charges.’ 

“The report of the Splawn committee recently transmitted 
to Congress by the President seconded the I. C. C.’s statement 
by saying that ‘reduction of the fixed-charge burden is not a 
cure for basic railroad ills.’ 

“Yet in spite of these recent and authoritative opinions the 
country hears again that ‘it is the financial structure of the 
railroads, the crumbling and ancient debt incubus, which is 
dragging down the railroads.’ 

“The facts about this general misconception are matters 
of record, not opinion. According to the government’s valua- 
tion, the railroads are worth billions more than the total 
amount for which they are capitalized. The present fixed 
charges of the railroads are less, in proportion both to total 
investment and to revenues, than in the years of greatest rail- 
road prosperity. It is neither fair nor accurate, therefore, to 
say, or to imply, that solution of the nation’s transportation 
problem can be achieved by ‘putting the railroads through 
financial reorganization.’ 

“Any notion that a wage reduction can be avoided by re- 
ducing fixed charges is disproved by the fact that during the 
first quarter of this year 64 Class I railroads failed to earn 
their operating expenses and taxes. Among these are many 
roads in bankruptcy where the payment of interest has been 
suspended. 


“Tt is the opinion of those who have given the greater part 
of their lives to the business of railroading that the solution 
for the difficulties of the railroads lies in the direction of in- 
creased traffic, equality of opportunity and treatment for all 
forms of transportation, a fair and adequate spread between 
railroad income and outgo and a cessation of expensive and 
restrictive legislation.” 


Strike Promised 


A nation-wide strike was promised May 19 by the Railway 
Labor Executives’ Association if the railroad managements in- 
sisted on going through with their attempt to cut wages. This 
announcement was made by the association in a formal state- 
ment issued after a meeting of the heads of the various rail- 
road brotherhoods and unions. The statement follows: 


If the railroad managements insist on going through with their 
attempt to cut employes’ wages 15 per cent, the only ultimate result 
will be a nation-wide strike. 

The railroad workers of America, already grossly underpaid, simply 
will not accept a wage reduction of any kind. They have already 
been heavy sufferers from the railroads’ policy of putting the payment 
of interest to wealthy bondholders above decent living standards for 
their employes. The workers will not submit to any further victimiza- 
tion along that line. Any further attempt to injure their living stand- 
ards will mean a fight. 

The railroads have served formal notices of their intention to re- 
duce railroad workers’ buying power $250,000,000 a year. The standard 
railroad labor organizations will, of course, observe, as they always have, 
the railway labor act in their effort to prevent this unjustified raid on 
railroad employes’ pay envelopes. But if the railroads cannot be con- 
vinced that wage reduction is not only unjustified, but is absolutely 
dangerous to the economic structure of this nation, it will be neces- 
sary for the railroad employes to use their economic strength to save 
the railroad industry from committing social suicide and dragging 
other industries along with it. 
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Railroad labor wants to cooperate with management in solving the 
industry’s problem, but the workers will not stand for being the goat. 
Railroad labor was engaged in such cooperative movement at the time 
the railroads served official notices of the proposed wage cut. In doing 
this the railroads acted in bad faith. They double-crossed labor when 
they served this wage reduction notice because railway management 
and workers had reached an understanding that no such notice would 
be served while the workers were cooperating with management in seek- 
ing financial relief through other sources. The representatives of 
labor remained in Washington seeking legislative relief for the rail- 
roads in keeping with this understanding. The railroad presidents, 
however, ran out, went to Chicago and publicly announced their inten- 
tion to cut wages 15 per cent. 

In spite of persistent propaganda put out by the railroads, rail- 
road wages are not high. The myth of “high railroad wages’’ com- 
pletely vanishes in the face of cold actual facts on what the workers in 
this industry are receiving. As a matter of fact, wages in the railroad 
industry rank among the lowest paid in the nation’s major industries. 

While the government is launching a four and one-half billion dol- 
lar spending program to increase buying power, the railroads are 
launching a movement to decrease buying power by $250,000,000. This 
is poor cooperation in face of the fact that the railroads have recently 


received authority from a governmental agency to increase their freight 
rates $275,000,000 per year. 


Arrangements were made to take up the railroad relief 
bill, H. R. 10608, in the House May 20. Representative Golds- 
borough, of the banking committee, asked and obtained unani- 
mous consent to have the bill considered at that time. 


Bill Goes Back to Committee 


Chairman Wagner, of the Senate banking committee, in 
the Senate May 19, had the railroad relief bill, S. 3938, pre- 
viously favorably reported, recommitted to the committee for 
further consideration. 

This move, coupled with similar action by the Senate in 
recommitting the land grant rate repeal bill to the interstate 
commerce committee, plus the sending of a letter by Chairman 
Jones, of the RFC, to Chairman Wagner, in which he stated 
he felt the committee should satisfy itself on the wage decrease 
question before the relief bill was considered, forecast, in the 
opinion of observers, “cloudy” weather for the rail relief plan 
which ten days ago appeared headed for approval by Congress 
and the President. 


Chairman Wagner said a proposal had been made that the 
relief bill be amended to include a provision the effect of 
which would compel railroad borrowers from the RFC to pay 
wages stipulated in wage contracts at the time the loan was 
made. Consideration was being given the proposal, said he. 

Chairman Jones’ letter to Chairman Wagner, sent after 
ba former had testified May 18 before the banking committee, 
ollows: 


As you know, the principal purpose of S. 3948 was to provide for 
loans that would put railroad employes back to work, largely in the 
lower paid brackets, employes who have been furloughed, discharged 
or put on a part time basis by the roads in an effort to avoid bank- 
ruptcy. 

The provision for financing the purchase of equipment is impor- 
tant and to the extent used would increase employment. There is, 
however, no great demand for equipment. 

Both of these provisions are undoubtedly desirable in the interests 
of increased employment. 

The provision that would enable the I. C. C. to certify loans on a 
basis of security offered is also desirable, as some roads may need to 
borrow that can give good security but that the Commission would 
find difficult to certify under present statutes. 

With the exception of the strictly work loans, these provisions 
were included in the Interstate Commerce Committee recommendations 
to the President. 

In view of questions that have been raised about wage decreases, 
particularly in the lower paid brackets, I feel your committee should 
satisfy itself on this question before the bill is considered. 

At the hearings before the Senate and House committees repre- 
sentatives of railroad management and of insurance companies and 
other large creditors objected to provisions included in the bill which 
we deem necessary to protect railroad loans both heretofore and here- 
after made. 

Those protesting were largely the beneficiaries of our loans and 
come with poor grace in their efforts to deny us the right to our col- 
lateral and the representation it entitles us to. 


President Roosevelt was asked at his press conference May 
20 whether he favored an amendment to the rail relief bill 
prohibiting RFC loans to railroads that cut wages. He replied 
that he was not in that situation—that Chairman Jones was 
talking about it with the congressional committees. He said 
he did not know what the status of the matter was. (See also 
page 1226.) 





RAILROADS AND MAIL SERVICE 


Senator Brown, of Michigan, has introduced S. 4021, a 
bill requiring 30 days’ advance notice before discontinuance of 
any train carrying United States mails. 
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RAILROAD EARNINGS 


Preliminary reports from 89 Class I railroads, representing 
79.9 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those railroads, 
in April, had estimated operating revenues amounting to $212,- 
144,437 compared with $280,840,733 in the same month of 1937 
and $358,988,413 in the same month of 1930. Operating revenues 
of those roads in April, 1938, were 24.5 per cent below those for 
April, 1937, and 40.9 per cent below April, 1930. 

Freight revenues of the 89 Class I railroads in April, 1938, 
amounted to $165,780,624 compared with $229,635,923 in April, 
1937, and $276,546,735 in April, 1930. Freight revenues in 
April, 1938, were 27.8 per cent below the same month of 1937, 
and 40.1 per cent below the same month in 1930. 

Passenger revenues in April, 1938, according to these pre- 
liminary reports from 89 Class I railroads, totaled $25,943,513 
compared with $27,392,043 in April, 1937, and $49,026,469 in 
April, 1930. For the month of April, 1938, they were 5.3 per 
cent below the same month in 1937, and 47.1 per cent below 
the same month in 1930, according to the bureau statement, 
which continues: 

Eastern District 


Thirty-five Class I railroads, representing 90.9 per cent of total 
operating revenues in the Eastern District, in April, 1938, had esti- 
mated operating revenues of $116,196,060 compared with $163,593,402 
in April, 1937, and $205,996,732 in April, 1930. Operating revenues of 
the 35 Class I railroads in the Eastern District in April, 1938, were 
29.0 per cent below the same month of 1937, and 43.6 per cent below 
April, 1930. 

Freight revenues of those railroads in April, 1938, amounted to 
$88,754,209 compared with $132,765,991 in April, 1937, and $155,450,426 
in April, 1930. Freight revenues of those railroads in April, 1938, were 
33.1 per cent below the same month in 1937, and 42.9 per cent below 
the same period in 1930. 

Passenger revenues of those roads in April, 1938, totaled $16,402,674 
compared with $17,356,893 in April, 1937, and $31,488,338 in April, 1930. 
Passenger revenues in April, 1938, showed a decrease of 5.5 per cent 
compared with April, 1937, and a decrease of 47.9 per cent compared 
with April, 1930. 

Southern District 


Nineteen Class I railroads, representing 64.9 per cent of total op- 
erating revenues in the Southern District, had estimated operating 
revenues in April, 1938, of $24,916,238 compared with $29,794,546 in 
April, 1937, and $37,974,656 in April, 1930. Operating revenues of the 
19 Class I railroads in the Southern District in April, 1938, were 16.4 
per cent below those for the same month in 1937, and 34.4 per cent 
below April, 1930. 

Freight revenues of those railroads in April, 1938, amounted to 
$20,103,255 compared with $24,531,658 in April, 1937, and $30,334,845 in 
April, 1930. Freight revenues of those railroads in April, 1938, were 
18.1 per cent below the same month in 1937, and 33.7 per cent below 
the same month in 1930. 

Passenger revenues of those roads in April, 1938, totaled $2,368,963 
compared with $2,599,991 in April, 1937, and $4,297,201 in April, 1930, 
being 8.9 per cent below April, 1937, and 44.9 per cent below April, 1930. 


Western District 


Thirty-five Class I railroads, representing 69.6 per cent of total op- 
erating revenues in the Western District, had estimated operating rev- 
enues in April, 1938, of $71,032,139 compared with $87,452,785 in April, 
1937, and $115,017,025 in April, 1930. Operating revenues of the 35 
Class I railroads in the Western District in April, 1938, were a decrease 
of 18.8 per cent compared with the same month of 1937, and a reduc- 
tion of 38.2 per cent compared with April, 1930. 

Freight revenues of those railroads in April, 1938, amounted to 
$56,923,160 compared with $72,338,274 in April, 1937, and $90,761,464 in 
April, 1930. Freight revenues of those railroads in April, 1938, were 
21.3 per cent below the same month in 1937, and 37.3 per cent below 
the same month in 1930. 

Passenger revenues of those roads in April, 1938, totaled $7,171,876 
compared with $7,435,159 in April, 1937, and $13,240,930 in April, 1930. 
Passenger revenues in April, 1938, were 3.5 per cent below those for 
April, 1937, and 45.8 per cent below April, 1930. 


The Commission’s monthly compilation of operating rev- 
enues and operating expenses of Class I railroads for March, 
1938, and the three months ended with March, in comparison 
with like periods of 1937, follows: 


March 
1938 1937 
Miles of road operated at close of month . 234,828 235,829 
Revenues: 
PE uc tee caeahebese ere enbwe cass $ 227,083,889 $ 313,816,552 
PN 660.6054 ichu neko pr ekestewe'e® 31,037,658 34,951,465 
RS ES eS Rees Ae rape etry pees 8,083,627 8,246,024 
PE: .cbGerkscnsnas sss b eae hab earn 4,793,248 6,061,600 
All other operating revenues ........ 12,076,541 14,649,680 
Railway operating revenues....... $ 283,074,963 $ 377,725,321 
Expenses: 
Maintenance of way and structures.... 32,220,821 37,559,561 
Maintenance of equipment............. 57,940,972 72,808,266 
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PE, savbh Skee bade hees ann dhenw Sanne > 8,576,194 8,577,922 
Transportation—Rail line ............ 115,946,222 129,927,526 
Transportation—Water line .......... 444,140 557,764 
Miscellaneous operations ............. 3,102,259 3,299,889 
PL sinha these Vos ebuieke ean ws sees 11,050,258 13,771,179 
Transportation for investment—Cr. ... 216,180 304,010 
Railway operating expenses....... $ 229,064,686 $ 266,198,097 

Net revenue from railway operations...... 54,010,277 111,527,224 
Sey RI Ue bi nssouceuckseun saeco 28,620,390 31,077,827 
Railway operating income......... $ 25,389,887 $ 80,449,397 
Equipment rents—Dr. balance............ 7,860,134 7,454,050 
Joint facility rent—Dr. balance............ 3,059,309 3,114,103 


Net railway operating income..... $ 14,470,444 $ 69,881,244 
Ratio of expenses to revenues (per cent).. 80.9 70.5 


Depreciation included in operating ex- 


NE ci chive dint bs iwas Ade ren an bee eae 16,882,815 16,286,285 
BOY POU CAMOS oko ccsce dscescwecccsnerces 8,194,998 7,893,868 
el OE, ss oh bs bee er kaee been 20,425,392 23,183,959 

Three Months 
1938 1937 
Miles of road operated at close of month?. 234,923 235,798 
Revenues: 

PL ccukéintsGrenbehuatabassaunmaee $ 643,789,427 $ 846,516,983 

NNN 5 Siw ois ewnite he sed baie wim ene e 99,804,054 105,406,654 

DE LGtwibk teehee bwesbnnne ae eee ueR ees 23,167,804 23,507,935 

NN Oe ee eT ee Ce 9,933,454 13,098,875 

All other operating revenues ........ 36,640,018 42,642,152 

Railway operating revenues....... $ 813,334,757  $1,031,172,599 
Expenses: 

Maintenance of way and structures.... 92,121,231 104,875,752 

Maintenance of equipment............. 171,007,253 205,552,355 

BD Kinbisabdcoteshasneoeewss sens see 25,843,652 25,528,091 

Transportation—Rail line ............ 344,832,612 376,610,815 

Transportation—Water line .......... 1,264,870 1,549,071 

Miscellaneous operations ............. 9,663,242 9,988,206 

SINE ‘ci 06 be oSkw dee eins te we snlns Aioewe.o> 32,930,399 40,476,372 

Transportation for investment—Cr. ... 549,205 706,906 

Railway operating expenses....... $ 677,114,054 $ 763,873,756 
Net revenue from railway operations...... 136,220,703 267,298,843 
Sen SOK NUNS. nas coed acoso oneness 84,870,823 87,570,234 
Railway operating income......... $ 51,349,880 $ 179,728,609 
Equipment rents—Dr. balance............ 22,978,902 22,895,076 
Joint facility rent—Dr. balance............ 9,094,315 9,318,725 


Net railway operating income..... $ 19,276,663 $ 147,514,808 


Ratio of expenses to revenues (per cent).. 83.3 74.1 
Depreciation included in operating ex- 

PRD wins bs6 bse bes'eunins 4nhiss searieges 50,335,254 48,594,044 
Se A I sb ieiorm ec meaeounwaneshwewws 24,219,532 22,426,726 
er eee ee ey eee 60,651,291 65,143,508 


+Represents an average of the mileage reported at the close of each 
month within the period. 


FACTS ABOUT THE RAILROADS 


“One-fifth of the present railroad mileage of the country 
was constructed in the eight years 1886 to 1893, inclusive,” 
says the Association of American Railroads. 

“In the year ended on April 1, 1938, the railroads and 
Pullman Company air conditioned 2,208 passenger cars. 

“Claims paid by the railroads in 1937 because of robbery, 
unlocated and concealed loss of freight in transit totaled $2,- 
355,112 compared with $44,003,495 in 1920, or a reduction of 
95 per cent. 

“The average annual cost of maintaining a mile of rail- 
road is $1,733. 

“The federal government has expended 6% billions of dol- 
lars to encourage the development of transportation, of which 
2% billions have been for waterways and approximately 3%4 
billions for highways. 

“In the seven-year period from 1923 to 1929, inclusive, 
loading of revenue freight exceeded one million cars in 159 
separate weeks. 

“Employes of the Pullman Company and the Pullman 
Standard Car Manufacturing Company have received twenty 
million dollars in non-contributory pensions and death benefits 
and contributory group insurance since 1914.” 


RAIL LABOR IN WASHINGTON 


The Railway Labor Executives’ Association, which is com- 
posed of the heads of most of the ralroad brotherhoods and 
unions, has announced that it will establish permanent head- 
quarters in Washington June 1 with J. G. Luhrsen, president 
of the American Train Dispatchers’ Association, in charge as 
executive secretary-treasurer. Mr. Luhrsen has obtained an 
indefinite leave of absence from the dispatchers’ organization. 
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LAND GRANT RATE REPEAL 


The Traffic World Washington Bureau 


On request of Chairman Wheeler, of the interstate com- 
merce committee, the Senate has recommitted to the committee 
for further consideration S. 3876, the land grant rate repeal bill 
which had been favorably reported to the Senate. 

Without disclosing any details, Chairman Wheeler said he 
had had a talk with a member of the Attorney General’s office, 
who called his attention to some facts which theretofore had 
not come to his attention. It was understood, however, that 
the Department of Justice was concerned about the bill’s effect 
on matters under its jurisdiction. The department, it is un- 
derstood, is interested in litigation relating to land grants. 

Chairman Wheeler pointed out to the Senate that he had 
introduced the bill by request, “at the instance of the special 
committee which was appointed by the President to make 
recommendations with regard to the railroads.” He said the 
bill was recommended by Commissioner Eastman and others. 

The proposed legislation was urged as a means of relief 
for the railroads in their present situation, through additional 
revenue that would accrue to them from payment of the regular 
commercial rates on government traffic. 

Under the bill, as amended by the committee, the govern- 
ment would have to pay the regular commercial rates on 
government property “except that such applicable commercial 
rate shall not be paid for the transportation of men, officers, 
or personnel in any branch of the military or naval service 
and military or naval property.” 

Land grant rates would still be applicable to the persons 
and property specified in the exception quoted, it was pointed 
out. Continuing, the report said: 


The bill (S. 3876) introduced by the chairman of the committee 
by request seeks to enact the recommendation made not only by the 
Interstate Commerce Commission special committee appointed by the 
President to make recommendations toward solving the present rail- 
road problem. This bill has been informally endorsed by railroad 
executives and by railroad labor as well as many other interested 
parties and organizations. It appears on page one of the Message 
from the President of the United States Transmitting His Recom- 
mendations for Means of Immediate Relief for Railroads, April 11, 
1938, House Document No. 583, Seventy-fifth Congress, third session. 

The Congress of the United States, in order to encourage the con- 
struction of railroads and the development of various parts of the 
United States granted to various railroads tracts of land. In accept- 
ing these grants the donee railroads contracted to transport govern- 
ment property and persons at reduced rates. In recent year it is 
estimated that railroads have lost between two and seven millions of 
dollars’ revenue annually because of these reduced rates. After the 
enactment of this bill the government would be compelled to pay 
commercial rates on the transportation of its persons or its property 
with certain exceptions. 

As amended the committee on interstate commerce recommend 
that the bill (S. 3876) do be enacted. 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 10620, a land grant 
rate repeal bill without the exception approved by the Senate 
committeee. 


EASTERN PASSENGER FARES 


Eastern railroads, in their petition for reargument and 
reconsideration of the Commission’s decision in the passenger 
fare part of Ex Parte 123 (see Traffic World, May 14), assert 
that the Commission’s finding against the proposed 2.5 cents a 
mile basis, essentially is a finding that the judgment of the 
officers of the principal eastern carrier as to what fares will 
produce the most passenger revenue, is not to be trusted and 
must yield to the opinion of the Commission. 

As background for that declaration the petitioners re- 
peated the language used by the Commission in reiterating 
that it was not the manager of the railroads. They submitted, 
they said, “that whether this exercise of power by the Com- 
mission is designated as regulation, as does the majority, or as 
management, as do the minority opinions, it should be based 
upon the record; in other words it should not disregard the 
overwhelming weight of evidence.” They asserted “it should 
not be based upon some theory or opinion of the majority of 
the Commission as to what is best for the railroads.” 

Their position, the railroads said, “is that the record wholly 
fails to support the finding that a modification of the reduction 
in coach fares ordered in docket No. 26550, Passenger Fares 
and Surcharges, 214 I. C. C. 174, so as to fix the rate at 2.5 
cents would in all probability have such an unfavorable effect 
on the volume of passenger traffic as to result in less net revenue 
to the railroads than at present.” They said the Commission 
indicated that its finding was based on the results under the 
reduced fares required by it, June 1, 1936, and on the results 
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in southern territory in December, 1937, when the then re- 
cently increased coach fare of the southern carriers was in 
effect. They said that so far as results under the existing fares 
in the east were concerned, it should not be overlooked that 
the comparison was with the former basic fare of 3.6 cents 
plus a surcharge of Pullman travel. That comparison, they 
declared, was of no controlling importance in the pending 
proceeding because it did not prove, nor tend to prove, what 
the results would be under the proposal of the carriers for a 
2.5 cent fare in coaches and a 3 cent fare in Pullmans. 

The carriers said that the finding of the Commission that 
the increased passenger revenue of the eastern carriers since 
June 1, 1936, when the 2 cent basis went into effect was 
primarily due to that reduction was directly contrary to the 
weight of the evidence and that such a finding was merely an 
unfounded assumption; and that the finding that the proposed 
coach fare would result in less net revenue was based on un- 
warranted assumptions. 

To show the importance of passenger revenue to them the 
eastern carriers points out that in 1937 they, including the 
Pocahontas lines carried 72.25 per cent of all railroad passengers 
in the United States; had 54.23 per cent of the total passenger- 
miles, and earned 56.91 per cent of all the passenger revenue. 

Pointing out that the latest data in Ex Parte 123 included 
those for the year ended December 31, 1937, the petition said 
that since that time the financial situation of the eastern car- 
riers “has become much more critical and their needs for 
increased revenue much more imperative.” 

“The net railway operating income of the eastern carriers 
for the first three months of 1938 was only $15,121,042, as con- 
trasted with $93,514,979 for the first three months of 1937, a 
decrease of 83.83 per cent,” says the petition. “Most of the 
carriers in the eastern district failed to earn operating ex- 
penses and taxes during the first three months of 1938. 

“The current vital statistics of the eastern carriers are 
well known to the Commhission and it is unnecessary to make 
detailed recital of them. The financial situation is so serious 
as to have aroused deep concern not only in railroad circles 
but as well on the part of the whole country and is engaging 
the attention of the exectuive and legislative department of our 
government. The applicants ask that judicial notice be taken 
of the current statistical reports of the carriers’ operations, 
on file with the Commission, and that cognizance be taken 
of the circumstance that the situation is more serious today 
than is reflected in this record.” 

Although they asked that judicial notice be taken of the 
data on file with the Commission the carrier petitioners refer 
to statistics they ask it to incorporate in the record so as to 
bring the statistics up to March of this year. The petitioners 
said their evidence proved, among other things, that ex- 
penses and taxes were higher than ever before and higher 
even than when the present rate of 2 cents was prescribed in 
page a record which did not contain any data subsequent 
to 4. 

The present spread between coach and Pullman rates, the 
petitioners declared, had disrupted the normal patronage of 
these facilities, had depleted what otherwise would be sub- 
stantial Pullman revenue, and had set up a destructive com- 
petition between these two classes of service. The record, they 
asserted, established that the prescribed basis of fares now 
in effect had not improved the passenger revenue results but 
on the contrary had deduced the net revenues that would 
otherwise have been realized and that the basis proposed by 
them would improve their net revenues. 

The petition treats as misapprehensions of the law on 
the part of the Commission its findings that fares on the basis 
of 2.5 cents in coaches as violative of sections 1 and 15a (2) of 
the interstate commerce act. While the finding was ostensibly 
based on a violation of section 1, the carriers said, they sub- 
mitted that essentially the Commissoin had overruled the 
judgment of the eastern carriers and had substituted its own 
and that the Commission had disregarded the customary trans- 
portation standards on the basis of which it had power to 
condemn rates under section 1. A large part of the petitoin is 
devoted to a discussion of court cases referred to as authority 
for the contention that the Commission had misapprehended the 
law in making its decision. 


NATIONAL INVESTORS’ CONFERENCE 


Reorganization of the National Conference of Investors in 
autonomous state units was announced in Chicago May 16 by 
Robert E. Smith, chairman of the conference. Under the new 
arrangement, the present 10,000 members of the conference 
and their dues will be divided among the state organizations, 
the announcement says, each of which “will decide on its own 
policies and raise and expend its own funds.” The national 
organization, the object of which is to protect the interests of 
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& Ns | Exceptional accommodations are pro- at PHILADELPHIA } Eleven mammoth warehouses 

~ \ 7. vided by this great Chain for the daily . - 2,100,000 square feet = located at all key centers... 

MNS Of jevth 3 each served by Pennsylvania R. R. sidings and other carriers. 

SS) handling of thousands of tons of mer- Modern steel-and-concrete construction with sprinkler 

VAN. © chandise—bulk goods ackaged com- systems. Low insurance rates. Every convenience for prompt 
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a AWN all parts of America and the leading flour, wool, cotton and canned and package freight. 

— LAS P od MERCHANTS WAREHOUSE COMPANY 


1 : com mercial countries of the world. 10 Chestnut Street, Philadelphia, Pa. George M. Richardson, Vice-President 










J Much of this freight is placed in 
CRIA Chain warehouses for long or short 
ry storage. Much is immediately trans- 
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+ One to 24-hour delivery service 
ms available throughout the East. And 
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coastal and world ports. 
















at BAYWAY (Elizabeth), N.J. Nine moder", re- 
inforced concrete warehouses, 100% sprinkler protected, 
with 1,070,000 sq. ft. of storage and manufacturing space; 
served by the Central R. R. of New Jersey; unlimitdd rail- 
road sidings (with accommodations for 40 cars) ; stofage-in- 
transit arrangements in effect. Weather-protected ipading 


Lower your storage and delive 
costs by spotting stocks in Chain 
warehouses and shipping through 
Chain terminals. Profit from the other 
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TIDEWATER important economies and services of platforms for trucks. Has the largest and best-equip{ed fu- 
TERMINALS . a P oa migation plant in New York Harbor for fumigating cotton 
& ALLIED INLAND Chain members—services that include and similar fibrous materials, foodstuffs, furniture, etc. The 


all those of a private branch office 
except selling. 


plant is also equipped with a Cotton Compress. Accommo- 
dations for deep-water vessels, barges and lighters for direct 
handling of consignments into warehouse building. A. D. T. 


BAYWAY TERMINAL CORPORATION 


Bayway (Elizabeth), N. J. R. S. McElroy,. Manager 
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atNORFOLAK Over a mile of dockage eliminates loading 
and unloading delays. Eight railroads provide direct rout- 
ing to any point. Loading and unloading are completed un- 
der cover. Eight modern warehouses . . . 2,200,000 sq. ft.... 
provide every convenience for the safe, prompt handling of 
merchandise of all kinds. An efficient organization assures 
capable management of shipments entrusted to our care. 


NORFOLK TIDEWATER TERMINALS 
Norfolk, Va. 
James A. Moore, Piss Heamions and General Manager 


Re ret 


‘er Wann 4 


at the PORT of NEWARK, A ma¥ 
lineal feet in length and 82 feet w : 
ing 30 feet of water. Nine major fir A 
ings ... 60 acres for lumber and other op : 
miles trackage connecting with all rajlroa every faci 
ity for prompt and safe handling of meicharMdi all kinds 
whether rail, automotive or water-borne. The heart 
a rich 17,000,000-population market. Served by-Penns> 
vania, New Jersey Central and Lehigh Walley Railroas,/ 
Storage-in-transit arrangements in effects. ss. FS 
Write for particulars. Address fe 


NEWARK TIDEWATER TERMINAL,.INC. 
Port of Newark, N. J. 
J. A. Lehman, Manager 


Representatives 


of the 


HOWARD TERMINAL 
OAKLAND, CALIF. 


NEW YORK 
General Traffic Offices 
Leo J. Coughlin, Vice-President 
17 State Street 
New York, N. Y. 
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WESTERN 
General Traffic Offices 
R. D. Jones, Western Traffic Rep. 
1069 Transportation Building 





at BUFFALO Served by all railroads, suburban truck- 
ing companies, Great Lakes steamers and New York barge 
canal lines .. . with all loading and unloading under cover. 
Capacity, fifty cars per day. Modern construction and 
equipment. Exceptional facilities for handling goods of all 
kinds. Every service of a branch office except selling. 


KEYSTONE WAREHOUSE COMPANY 


Seneca and Hamburg Streets, Buffalo, N. Y. 
W. J. Bishop, Vice-President and General Manager 


building of masonry construction in the heart of downtown 
Boston, fitted with whips, elevators and other equipment to 
expedite the handling of merchandise to and from storage. 
Solid fire partitions divide the structure into four distinct 
sections, and this feature with others combines to secure for 
users a very low insurance rating. 

The property is served by the Union Freight Railroad, and 
flat Boston rates are applicable to and from the warehouse. 
A large, open truck area insures quick dispatch with no 
congestion. A. D.T. Service 


MERCHANTS WAREHOUSE COMPANY 


453 Commercial Street, Boston, Mass. 
T. W. Haskell, Manager 


General Traffic Offices at Convenient Locations 


PACIFIC COAST 
General Traffic Offices 
R. M. Costigan, Pacific Coast Rep. 
4434 White-Henry-Stuart Building 


Chicago, IIl. Seattle, Wash. 
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railroad security owners, will act as a clearing house for the 
state units, “coordinating their activities and representing them 
in matters of regulation, wages, rates and national legislation,” 
the announcement says. : 

Samuel O. Dunn, chairman, Simmons-Boardman Publish- 
ing Corporation, and editor of Railway Age, has been made 
temporary chairman of the Illinois comm'ttee, the first of the 
state organizations to be formed, says the announcement, which 
quotes at length from a letter written by him to Mr. Smith. 
Mr. Dunn said the net income of the railroads had been re- 
duced to “less than nothing,” that the average of that income 
in the most recent seven years was 47 cents a share, while 
annual taxes in that period averaged $3.54 a share. Such a 
condition, he added, represented “a serious threat to private 
ownership” because “private ownership cannot be maintained 
without private owners. The real railroad problem is, there- 
fore, that of so rehabilitating the railroad industry financially 
as to enable it to earn a reasonable net income for its stock- 
holders.” 

Railway managers alone cannot save the stockholders and 
bondholders, he says, and cites as an example of the “terrific 
pressure” to which management is subjected, “the fear of gov- 
ernment which caused them last year to agree to advances in 
wages amounting to about $135,000,000 annually.” That ad- 
vance, he pointed out, amounted “to almost $2 a year for every 
share of stock outstanding. If the railway investors are to 
save their investment they will have to organize and help to 
save it themselves.” 

According to the announcement, the Illinois directors of the 
conference include Ralph Budd, president, Chicago, Burlington 
and Quincy; R. H. Cabell, president, Armour and Company; 
Arthur T. Galt, chairman, Chicago and North Western Stock- 


holders’ Committee, and J. T. Morrison, president, Pullman 
Railroad. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended May 14 totaled 
541,813 cars—5,673, or 1.1 per cent, above the preceding week, 
227,747, or 29.6 per cent, below the corresponding week in 1937, 
and 390,533, or 41.9 per cent, below the same week in 1930. 
Miscellaneous totaled 223,785; merchandise, 148,848; coal, 
81,404; grain and products, 32,226; live stock, 12,165; forest 
products, 26,341; ore, 12,971; coke, 4,073. 

Railroads the week ended May 7 loaded 536,140 cars of 
revenue freight (see Traffic World, May 14), according to the 
Association of American Railroads. 

All districts reported decreases compared with the corre- 
sponding weeks in 1937 and 1930. 


1938 1937 1930 
@ weeks in JOnuREY «00.0060. 000055 2,256,423 2,714,449 3,347,717 
ee er ee 2,155,451 2,763,457 3,506,236 
© wrOeks: In BURP) oni 5 ns cn cccccecece 2,222,864 2,986,166 3,529,907 
SD MINED 6.5 5 sp sinwn bea bbe ewet 2,649,894 3,712,906 4,504,284 
OS OS eee ee eee a 536,140 763,495 942,674 
PL <b i ecceaw kanes ee tKewban eek 9,820,772 12,940,473 15,830,818 


Revenue freight loading by districts the week ended May 7 
and for the corresponding period last year was reported as 
follows: 

Eastern district: Grain and grain products, 6,217 and 5,737; live 
stock, 1,115 and 1,194; coal, 18,622 and 26,074; coke, 1,163 and 2,592; 
forest products, 1,300 and 1,881; ore, 606 and 5,843; merchandise, L. 
C. L., 38,650 and 45,747; miscellaneous, 50,914 and 81,382; total, 1938, 
118,587; 1937, 170,450; 1936, 147,861. 

Allegheny district: Grain and grain products, 3,340 and 3,211; live 
stock, 869 and 871; coal, 21,058 and 28,608; coke, 1,432 and 4,975; for- 
est products, 732 and 1,155; ore, 1,686 and 14,645; merchandise, L. C. L., 
25,360 and 31,102; miscellaneous, 44,932 and 78,282; total, 1938, 99,409; 
1937, 162,849; 1936, 134,244. 
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Pocahontas district: Grain and grain products, 223 and 216; live 
stock, 92 and 58; coal, 19,343 and 33,370; coke, 301 and 425; forest 
products, 367 and 700; ore, 229 and 531; merchandise, L. C. L., 5,332 and 
6,071; miscellaneous, 5,316 and 6,737; total, 1938, 31,203; 1937, 48,108; 
1936, 46,420. 

Southern district: Grain and grain products, 2,497 and 2,259 live 
stock, 962 and 693; coal, 9,596 and 13,696; coke, 296 and 568; forest 
products, 8,212 and 11,293; ore, 432 and 944; merchandise, L. C. L., 
26,849 and 29,775; miscellaneous, 37,575 and 43,161; total, 1938, 86,419; 
1937, 102,389; 1936, 96,450. 

Northwestern district: Grain and grain products, 7,973 and 6,194; 
live stock, 1,911 and 2,098; coal, 2,911 and 4,173; coke, 485 and 1,406; 
forest products, 7,040 and 10,246; ore, 1,616 and 43,937; merchandise, 
L. C. L., 18,870 and 21,151; miscellaneous, 25,146 and 35,306; total, 
1938, 65,952; 1937, 124,511; 1936, 96,678. 

Central Western district: Grain and grain products, 8,564 and 
6,466; live stock, 6,295 and 6,657; coal, 4,388 and 5,107; coke, 111 and 
126; forest products, 5,176 and 7,010; ore, 3,037 and 5,659; merchandise, 
L. C. L., 24,650 and 26,662; miscellaneous, 37,872 and 46,481; total, 
1938, 90,093; 1937, 104,168; 1936, 94,315. 

Southwestern district: Grain and grain products, 3,735 and 3,010; 
live stock, 1,815 and 2,367; coal, 1,295 and 1,062; coke, 85 and 105; for- 
est products, 2,982 and 4,861; ore, 278 and 455; merchandise, L. C. L., 


11,037 and 12,869; miscellaneous, 23,250 and 26,291; total, 1938, 44,477; 
1937, 51,020; 1936, 52,898. 





POSTALIZATION OF FARES 


Representative Lemke, of North Dakota, has introduced a 
new resolution (H. Res. 502) directing the Commission to in- 
vestigate and report on the plan to postalize passenger trans- 
portation as the same is now or may hereafter be embodied in 
H. R. 10570, the representative’s bill dealing with the same 
subject (see Traffic World, May 14, p. 1143). 


In extension of remarks in the Congressional Record of 


aa 17 Mr. Lemke spoke in support of his bill. In part, he 
said: 


Under the provisions of this bill the Interstate Commerce Commis- 
sion would establish nine regions within the continental boundaries of 
the United States. It would also establish within each region suburban 
districts. Outside of these suburban districts it would prescribe and fix, 
within each region, passenger rates between any two points in the same 
direction. These rates would be flat rates, irrespective of distance, for 
each class of service rendered within the same region. 


For example, transportation in a coach would be $1 anywhere within 
the region, or $3 from the Atlantic to the Pacific coast. The transpor- 
tation in a parlor car within any region would be $3, or $9 from the 
Atlantic to the Pacific coast. Again, transportation in a sleeping car 
within any one region, regardless of distance, would be $5 and from 
the Atlantic to the Pacific coast $15. These rates, of course, do not 


include meals or sleeping accommodations. Additional charges would 
have to be made for these. 


This is not a new idea. It was adopted long ago by our government 
in transporting first-class mail. You can send a letter from Brooklyn, 
N. Y., to Nome, Alaska, for 3 cents. Again, you can send a letter within 
the city of New York one block or 200 blocks for 2 cents. The govern- 
ment has made money on the transportation of first-class mail. 

We use this same principle in suburban and interurban transporta- 
tion. You can get on a street car, bus, or subway and you pay the same 
whether you ride one block, 20 blocks, or 100 blocks. In New York you 
can ride all day in the subway for a nickel. The success of this method 
of transportation is due to volume induced by reasonable rates. The 
rate is based upon service and cost as a whole and not upon the distance 
that an individual is carried. It is based upon the law of averages. 

It costs, within a few cents, just as much to haul an unoccupied 
seat across the continent as it does an occupied one. It costs, within a 
few dollars, just as much to haul an empty car across the continent as 
it does one filled with goods and merchandise. It is the number of 
persons or the volume of goods hauled rather than the distance they are 
hauled that produces revenue for the railroads. The longer that a 
freight or passenger car stands idle on a side track, or the longer the 
distance that an empty car or an unoccupied seat is hauled, the less 
will be the revenue received and the greater the operating cost. Why 
not operate them at full capacity and at a profit in place of a loss? 





Revenue Freight Car Loading—Week Ended Saturday, May 7 


Grain and Live 
grain prod. stock Coal 
{ 1938 32,549 13,059 77,213 
Total all roads ............0s. 4 1937 27,093 13,938 112,090 
| 1936 31,144 13,142 110,618 
Preceding week April 30 ........ 1938 35,338 12,630 76,471 
Per cent increase over ........... 1937 20.1 
Per cent decrease under ......... 1937 6.3 31.1 
Per cent increase over ........... 1936 4.5 
Per cent decrease under ......... 1936 6 30.2 
1938 601,389 218,474 1,800,501 
Cumulative 18 weeks to May 7. { 1937 520,866 225,715 2,634,224 
| 1936 566,778 220,016 2,445,585 
Per cent increase over ........... 1937 15.5 
Per cent decrease under ......... 1937 3.2 31.6 
Per cent increase over ........... 1936 6.1 
Per cent decrease under ......... 1936 mf 26.4 


Per cent to 15 year average, 65.3. 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
3,873 25,809 7,884 150,748 225,005 536,140 
10,197 37,146 72,014 173,377 317,640 763,495 
7,846 31,867 31,199 162,769 280,281 668,866 
3,618 26,560 10,928 149,952 227,578 543,075 
62.0 30.5 89.1 13.1 29.2 29.8 
50.6 19.0 74.7 7.4 19.7 19.8 
92,800 464,093 135,372 2,658,114 3,850,029 9,820,772 
205,483 633,315 390,990 2,991,601 5,338,279 12,940,473 
152,384 524,448 154,119 2,762,153 4,417,933 11,243,416 
54.8 26.7 65.4 11.1 27.9 24.1 
39.1 11.5 12.2 3.8 12.9 12.7 
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FOURTH SECTION AMENDMENT 


The Traffic World Washington Bureau 


Defeat of the Pettengill long-and-short-haul bill was urged 
this week in a minority report from the Senate interstate com- 
merce committee submitted to the Senate by Senator Wheeler, 
of Montana, chairman of the committee. The report consisted 
of 72 pages as against the majority report of 15 pages. 

Testimony of Commissioner Eastman and Major General 
Thomas Q. Ashburn, president of the Inland Waterways Cor- 
poration, given before the committee in opposition to the bill, 
was included in the report. A letter from Commissioner Wood- 
ward, of the Maritime Commission, opposing the bill, was also 
included in the report. 

“A reading of the testimony given by the proponents of 
the bill at the various hearings on the same discloses unmis- 
takably that the main purpose of the railroads in seeking the 
repeal of section 4 is to enable them to divert traffic from the 
water carriers engaged in intercoastal commerce,” said Com- 
missioner Woodward. 

Commissioner Woodward said the real and only complaint 
which the railroads had was that the water carriers were un- 
regulated insofar as reductions of rates initiated by those car- 
riers were concerned. He added that the Maritime Commission 
had recommended that to it be given the same power over coast- 
wise and intercoastal carriers by water, with respect to maxi- 
mum, minimum and actual rates, that the Interstate Com- 
merce Commission exercised over railroads and that this re- 
commendation was embodied in pending merchant marine legis- 
lation. 

“The granting of this power would go a long way toward 
removing the dissatisfaction of the railroads over the situation,” 
said he. “To place the water carriers under adequate regulation 
would be much more in keeping with the long established 
policy of Congress than would the proposed bill, which would 
remove the railroads from one aspect of regulation which has 
been in force for so many years and which was made necessary 
because of the abuses which resulted from the actions of the 
railroads. The commission is convinced that the enactment of 
H. R. 1668 will have a serious effect upon, if it does not ac- 
tually destroy, the carriers by water engaged in intercoastal 
commerce.” 

The minority report said the bill removed all restraints 
now imposed by section 4 and that on its passage it was safe 
to believe that carriers would not hesitate to bring about wide- 
spread discrimination against intermediate points just as they 
did prior to 1920. 

The bill, continued the report, sought to remove from sec- 
tion 4 the long-and-short-haul provision, the reasonably com- 
pensatory clause, the equidistant clause and the potential water 
competition clause. 

“Enactment of the bill,” said the report, “is urged for 
one great fundamental reason—railroads will be able to in- 
crease their revenues. No new traffic will be created, but rail- 
roads and their employes feel that it will be possible to divert 
existent traffic not from trucks particularly but from water 
carriers. Whether this diversion can be effected, whether its 
value in dollars and cents to the railroads is appreciable, are 
extremely doubtful.” 

The report disputed the contention that though the Com- 
mission had granted the vast majority of fourth section ap- 
plications the important applications were denied. 

“In over 14,000 instances have the railroads been per- 
mitted to charge rates which were violative of the long-and- 
short-haul provision,” said the report. “In over 14,000 instances 
have the railroads charged the intermediate point rates which 
were in excess of those between two competitive points on the 
same route.” 

Proponents of the bill, continued the report, had made 
much of the fact that the government-owned Alaska Railroad 
had charged a rate greater to an intermediate point on the 
same route than to a more distant point. That railroad had 
done only that which the Commission had done in over 14,000 
cases when “they felt such rates were necessary, fair and 
not discriminatory,” said the report. The “isolated” case of the 
Alaska Railroad, it contended, furnished no argument for the 
Pettengill bill, and was of such little significance as to be 
unworthy of any serious consideration. 

“It is significant,” says the report, “that in the message 
from the President of the United States transmitting his recom- 
mendations for means of immediate relief from railroads, April 
11, 1938, House Document No. 583, Seventy-fifth Congress, 
third session, repeal of the long-and-short-haul clause was not 
suggested as a means of relief of railroads.” 

There was no undue delay by the Commission in adminis- 
tering the fourth section, said the report. It also asserted that 
application for fourth section relief was neither cumbersome 
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nor unduly expensive for the carriers. As to costly tariffs the 
report charged the railroads with being responsible for publish- 
ing “almost every possible route” within circuity limitations 
imposed by the Commission. 

Answering the contention of proponents that section 4 fur- 
nished no fundamental protection to the public which could 
not be had from section 3, the report said section 4 was pre- 
ventive and section 3 was remedial, and not preventive of any 
discriminatory or unduly prejudicial rate. It also contended 
that the burden of proof, if the bill passed, would be on those 
seeking a suspension of rates proposed by the carriers. 

Enactment of the bill, said the report, would destroy the 
means of livelihood for over 100,000 employed by intercoastal 
shipping interests. 

The report asserted the fourth section had not retarded 
the development of the interior and intermediate territory. 

Railroad employment, said the report, would not be sub- 
stantially increased by passage of the bill. 

“During the past 3 or 4 years there has descended upon 
the Congress unprecedented propaganda,” said the report. 
“Letters, telegrams, and communications have been received 
which bear an indelible stamp of propaganda, nearly all of 
which urges enactment of this legislation. Railroads and the 
proponents of this measure are possessed of the facilities which 
have in an appreciable measure crystallized public sentiment 
in favor of the bill. Endorsements of this legislation have been 
received by members of Congress from persons obviously with- 
out a complete understanding of the measure. 

“Lobbies have been and are being maintained by the rail- 
roads, railroad-employe organizations, and by the Chicago As- 
sociation of Commerce, all of which have done effective work. 
The railroads believe that the privilege to engage in wholesale 
rate-cutting practices warrants such an expenditure of funds; 
the Chicago Association of Commerce believes the possibility 
of making that city the point from which commodities pro- 
duced in their area may be supplied to coast markets in com- 
petition to goods produced elsewhere in more naturally ad- 
vantageous geographical localities justifies their activities; and 
railroad employes entertain the idea that railroads are unfairly 
hampered in their competition with other carriers and that any 
greater freedom accorded railroads would result in increased 
employment. 

“The fact that railroads can establish rates lower for a 
long haul than for a short haul, when justified, is overlooked. 
The fact that unlimited freedom of competition once resulted 
in disaster for the railroads is overlooked. The fact that total 
tonnages being moved by intercoastal water carriers is rela- 
tively infinitesimal is too often overlooked.” 

Senator Wheeler said the minority report was filed on 
behalf of himself and Senators Truman and Shipstead. 


RAIL EMERGENCY BILL 


Establishment of a ten per cent federal emergency sur- 
charge on all bills for freight transportation, service or stor- 
age, to be paid into an emergency loan fund, is proposed by 
Representative Drew, of Pennsylvania, in a bill introduced in 
the House providing, as he explains, for creation of govern- 
mental machinery to provide the means for emergency financ- 
ing for the railroads with a view to maintaining the solvency 
and service of the carriers. 

The Drew bill would create the office of “Federal Direc- 
tor of Transportation,’ set up a loan board and emergency 
committee, establish an emergency loan or “revolving” fund, 
and provide for the assessment of the emergency surcharge, 
according to its author. 

Title I of the bill, creating the office of ‘Federal Direc- 
tor of Transportation,” would remain in effect for one year 
unless extended beyond that time by the President. The func- 
tions of the director would be to encourage and promote or 
require action on the part of all carriers and subsidiaries to 
the end of avoiding unnecessary duplication of service and 
facilities and to permit the joint use of terminals and facilities 
where deemed in the public interest. The director also would 
promote financial reorganizations of railroads with the aim of 
reducing fixed charges. 


The bill also would create an “Emergency Transportation 
Control Committee” of seven members of which the director 
would be a member and chairman. The other six members 
would consist of the chairmen of the interstate commerce com- 
mittees of Congress, a member of the Commission, the chair- 
man of the Reconstruction Finance Corporation, and two pub- 
lic members, one of which would represent the carriers and 
the other the employes. 

The bill would create a special fund in the U. S. Treasury, 
known as the emergency transportation finance fund. The 
bill makes it the duty of every common carrier, including com- 
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mon and contract carriers by motor vehicle, to collect and pay 
into this fund an amount equal to 10 per cent of all amounts 
charged and collected for transportation service or for han- 
dling or storage of commodities. An emergency transportation 
loan board would make loans to carriers from the fund when 
they were unable to meet fixed charges or taxes. Provision 
is made for final distribution of the fund to carriers after 
termination of the emergency act, but with the U. S. Treasury 
retaining part of the money as excise taxes for federal aid to 
highways, improvement of navigation facilities and general 
improvement of interstate commerce. 


GOVERNMENT OWNERSHIP 


The Traffic World Washington Bureau 


Senator Lundeen, of Minnesota, member of the Farmer- 
Labor party, in a long discussion of matters relating to the 
railroads and other things, directed attention of the Senate to 
his government ownership bill, S. 3808, creating a corporation 
to take over the railroads. He said he wished immediate adop- 
tion of the bill by the Senate. 

Railroads presidents had been quoted in the press, said 
he, that there were only two possible solutions for the railroad 
problems of today in America—either a great consolidated pri- 
vately owned railroad monopoly or absolute outright govern- 
ment ownership. 

“So far as I am concerned,” said he, “I am unable to see 
where the investors in these railroads, innocent people, by the 
millions, whose funds have been drawn into the financing of 
the railroads, are ever to secure real protection for their invest- 
ments unless the government steps in, owns, controls and op- 
erates the railroads of the country. 

“I do not mean that these investors should receive pay- 
ment for watered stock and inflated capitalization, but I mean 
to say their actual investment is in danger and is now being 
lost because of the inefficiency of private ownership and control 
and operation of our railroads.” 

He argued that government ownership of the railroads 
would become a necessity if the nation became involved in war. 
Government loans to railroads would not produce efficiency, 
said he. Germany and Italy, he added, had long owned their 
railroads as an essential part of their preparedness program. 
France had also taken over all major railroads under a plan 
which effected a compromise between private ownership and 
immediate nationalization, said he. Great Britain and the 
United States, said he, were the only two important countries 
in the world which did not own at least part of the railroad 
mileage within their boundaries but both had had to take over 
the railroads in the World War. He said the Railroad Adminis- 
tration had operated the railroads successfully. 

“What senators can contemplate the present condition of 
the railroads and assert that should we become engaged in war 
within the next year or so that the railroads are prepared to 
function?” he asked. “They have completely broken down, 
under conditions of peace, and allowed their rolling stock and 
general equipment, as well as roadbeds, to deteriorate.” 

The senator said he would offer his bill as an amendment 
to the naval expansion bill. He attacked railroad financing and 
submitted a list of salaries of railroad executives for 1936, 
comparing them with “the fact that many farm families re- 
ceived a cash income of less than $200 a year.” 


CANADIAN TRANSPORT BILL 


Charles La Ferle, president of the Canadian Industrial 
Traffic League, and James Mayor, chairman of its special com- 
mittee on House of Commons Bill 31, appeared before the House 
of Commons standing committee on railways at Ottawa, May 
13, to protest against certain provisions of the bill, which, if 
adopted, would create a Board of Transport Commissioners for 
Canada to replace the present Board of Railway Commissioners 
and to have jurisdiction over railways, water transport and air 
transport. 

Mr. La Ferle protested especially against Part V of the 
bill, which would provide for a system of “agreed charges” 
and make major modifications in the present Canadian rate 
making procedure. He said that part of the bill had been fully 
discussed in regional meetings of the league and at a joint 
meeting of the league with officials of the Canadian railways. 
The league was unanimously opposed to a proposal that, it 
held, would create “more chaos to our transportation problem,” 
he said. He characterized the proposal as “vicious legislation” 
and said it stated a ‘‘destructive policy.” 

Mr. Mayor said the bill as a whole was an improvement 
over that considered by parliament a year ago, but that it still 
contained “provisions that are inimical to the best interests of 
Canada in the matter of equality of treatment and of fair, just 
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and reasonable rates to all shippers, large or small, without 
undue discrimination.” The league was glad to see, he said, 
that provisions for the regulation of coastwise traffic along the 
Atlantic and Pacific Canadian coasts had been eliminated from 
the bill, but did not like the retention in it of provisions for 
the regulation of intercoastal shipping. Canadian intercoastal 
shipping ought not to be regulated, he said, because, among 
other reasons, it was in competition with other water services 
“some of which are unregulated.” So far as the regulation of 
inland water traffic was concerned, he said, the league took 
the position that, if such regulation were to be made effective, 
it ought to recognize “the principle of fair, just and reasonable 
differentials below the various types of rail rates.” 

; The league took no position on those parts of the bill deal- 
ing with air transport, but suggested that the committee seek 
information as to their strength and weaknesses “from men 
prominent in the conduct of the commercial air transport serv- 
ices.” 

The league’s position was that Part IV of the bill, dealing 
with tariffs, tolls and traffic, was unnecessary, he said, because 
it was a duplication of parts of the existing railway act. Be- 
cause, however, the bill stated those provisions “in much 
simpler language,” the meaning of which was “more readily 
discernible,” the league suggested that those sections of the 
act “could, with advantage, be changed to conform to the lan- 
guage and phraseology” of the bill “wherever they cover the 
same subject matter.” 


JONES ON TRANSPORTATION 


Asserting that “we are a restless, exacting people, always 
striving for something better, something beyond, and our 
genius gives us things faster than we can assimilate them,” 
Chairman Jones, of the Reconstruction Finance Corporation 
in an address at the commencement exercises at John Brown 
University, Siloam Springs, Ark., said each new thing took 
the place of, or competed with, something “we already have.” 


“We no sooner had built a great system of trollies and 
interurbans than we found a better means of transportation,” 
said he. “We built the greatest system of railroads the world 
has ever known, and then proceeded to parallel the railroads 
with macadam highways. The result is that we have more 
miles of railroad than can be supported, and now we are try- 
ing to find some way out of the dilemma. Air transportation 
is fast becoming a competitor for both the railroads and the 
highways. We demand all forms of transportation, but must 
have the railroads, and they must be constantly perfected and 
kept abreast of the times. Unnecessary duplication between 
railroads or between the various methods of transportation is 
wasteful and expensive.” 


REFUNDING RAIL PENSION TAXES 

Objection by Representative Sheppard, of California, 
blocked consideration by the House, May 16, of S. 3526, author- 
izing the Secretary of the Treasury to refund to railroads 
about $138,000 paid by them in taxes under the railroad retire- 
ment act held unconstitutional by the Supreme Court of the 
United States. Representative Case, of South Dakota, said 
members would get letters from farmers wanting to know why 
a bill refunding hog processing taxes had not been passed if 
the House passed the bill and did not pass the hog tax refund 
bill. It was pointed out that the latter bill had been reported 
favorably to the committee on agriculture from a subcommittee. 


By unanimous consent the bill refunding rail pension taxes 
to railroads was taken up again by the House and passed. 
Changes made in the bill by the House made necessary further 
action on it by the Senate. 


RAILROAD INVESTIGATION 


Chairman Wheeler said May 19 the interstate commerce 
committee had approved his resolution providing for continua- 
tion of the committee’s railroad investigation through the next 
Congress (see Traffic World, May 7, p. 1072). The authority 
provided in the resolution, said the senator, was desired, as 
previously explained, to permit the work undertaken to be 
completed. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 12040, Albert F. Reinert, broker application; I. & S. 
M-279, commodity rates and minimum weights of Coffman 
Brothers. 





May 21, 1938 


The Traffic World 


PAGE 1207 








The Open Forum 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous co.nmunications will be published and writers must identify themselves.) 








RAILROAD WAGES 


Editor The Traffic World: 

Except for the editorial policy of your journal I enjoy 
every page, but you present such a biased view on wage rates 
I cannot but take exception to your statement. 

Presenting the station and telegraph employes’ viewpoint, 
which is the only one I am familiar with, when their commit- 
tees present their arguments for wage rates it is customary 
to compare with men with equal responsibility and pay with 
other industries as much as possible. 

Comparing with industries that I am acquainted with in 
this territory, I find that, when the lumber or steel industry 
sends one of their men on a 300 mile journey to perform a 
service for them, he is paid hotel, meals and other expenses, 
while the station and telegrapher is paid for one day’s pay 
even though his meals and hotel far exceed that. 

Ninety-five per cent of employers in this section allow 
their men off at 1 p. m. Saturday, who, on the average, make 
forty dollars a week, while the telegrapher and station men 
not only have to work full eight hours on week days but also on 
Sunday to assure a full pay envelope. 

The average wage scale for telegraphers in this section is 
68 cents while in other industries as oil, steel, etc., it is 90 cents 
per hour. 

May I suggest some concrete facts next time you call the 
wage rates for railroad employes ridiculous? 

May I also state that in my opinion the operating and 
traffic departments of the railroads show complete collapse 
but nothing is said of the enormous salaries paid these officials, 
who dare not sign their names without consulting the chair- 
man of the AAR? 


Deweyville, Tex., May 17, 1938. R. H. Dorman. 


MOTOR CARRIER TARIFFS 


Editor The Traffic World: 

Recent comments by several industrial traffic managers 
regarding motor line compilation, distribution, and interpreta- 
tion of their freight tariffs prompt a bit of explanation and 
defense of the motor carriers’ present position. 

I wish to emphasize that I fully appreciate the attitude of 
the shipper and receiver toward the prevailing practice of tariff 
distribution at their expense. I am at present and have always 
been an advocate of distribution free of charge. A freight tariff 
is, in reality, a catalog of transportation prices and the sale 
of price lists and catalogs is a bit novel and difficult to explain. 

Motor transportation, however, is in its infancy under 
I. C. C. regulation and quite a few initial ideas and practices 
are being corrected and eliminated. A large majority of the 
April 1, 1936, operators had never viewed a freight tariff prior 
to the receipt of their initial issues and knew nothing of the 
distribution method of competing modes of transportation. The 
average operator was of the opinion that cost of compliance 
with rate publication under the terms of the act started and 
ended with the payment of membership dues in some motor 
tariff publishing bureau. Knowledge of tariff costs came as a 
distinct shock to the majority of operators. 

The tendency to charge for tariffs was a natural move on 
the part of the motor lines, as the few lines that had rail tariffs 
on file had been charged for same by the rail bureaus and I 
doubt if many motor lines were aware of free rail shipper 
distribution. 

Certainly, action must and will be taken by the motor lines 
to provide the means for adequate and free tariff distribution. 
Free distribution to shippers is now being accomplished in 
quite a few territories and, without doubt, this practice will 
be made general within a reasonably short time. 

A few comments are apparently in order on the subject 
of motor tariff complications and excessive supplemental mat- 
ter. I have examined and marveled at freight publications for 
the last 20 years and find the motor editions no easier nor more 
difficult than their rail predecessors. The motor publishing 
agent has been seriously handicapped by the lack of definite 
and precise statements of individual publishing needs and by 





inadequate financing. This lack of financing is the result of 
the absence of a proper understanding on the part of the 
majority of the operators of the cost and problems of the publi- 
cation agent. 

A person versed in tariff terminology and intricacies can 
interpret motor tariffs with the same facility that he interprets 
rail issues. A person unfamiliar with the mysteries of a freight 
tariff can interpret neither rail nor motor issues. The unusual 
motor tariff complications presently in effect are the result of 
numerous necessary changes and adjustments of the first two 
years of regulation. These changes and adjustments are the 
natural result of a better understanding of transportation prob- 
lems by the motor operators. 

The motor industry had a very limited field to draw upon 
for its initial publishing agents and rate men. Tariff compila- 
tion had been confined to the railroad industry and railroad 
employes were reluctant to enter a new transportation field 
with the resultant loss of seniority security. 

Frankly, rail tariff authorities were very much surprised 
with the scope of the April 1, 1936, motor publications. The 
entire task was practically completed within 90 days and re- 
quired quite a bit of initiative on the part of the publishing 
agent. 

It is true that certain individual publications as well as 
agency issues are more or less confusing and contain excessive 
supplemental matter, however, these conditions are being reme- 
died as quickly as the actual publication needs are determined. 

Mr. Morrow, of the Hillyard Sales Company, of St. Joseph, 
Mo., has, no doubt, had some very interesting tussles with 
agency issues published in his immediate territory. 

We will admit that some midwestern issues present a per- 
plexing problem to the ordinary tariff reader; however, we 
must not lose sight of the fact that the present management 
of this particular bureau has been seriously handicapped by the 
faulty ground work of the previous management. Issues of 
the last twelve months reflect a marked improvement and 
adjustment. 

The southwestern rail structure is a most difficult pattern 
to follow for its motor competition. The carloading factor has 
also added to the headaches of the compiler, publisher, and 
operator. 

Issues of certain motor publishing agencies are comparable 
to the issues of any rail tariff publishing bureau from the stand- 
point of both arrangement and compilation. Tariffs of the 
Central and Southern Motor Freight Tariff Association issued 
by Agent R. L. Weck, of Louisville, Ky., and of the Southern 
Motor Carriers Rate Conference, issued by Agent W. M. Miller, 
of Atlanta, Ga., are offered as examples of comprehensive and 
intelligent compilation. 

Initial motor tariffs were published with the thought of 
compliance with the act and legal operation after the April 1, 
1936, deadline. The motor industry is not bound and fettered 
by precedents of long standing and it is a certainty that, within 
a few years, a definite, concise, and readable tariff publishing 
program will be presented to the shipping public. 

The patience and indulgence of this same shipping public 
is appreciated by the motor industry. 

Kimbel Lines, Inc., 
C. C. Miller, Traffic Manager. 

Cape Girardeau, Mo., May 14, 1938. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

I. and S. M-264, rates over Engle Oostdyk Motor Trans- 
portation Corporation, as of April 25; MC 1419, Sub. No. 1, 
A. & W. Trucking Co., extension of operations, as of May 5; 
MC 2512, Sub. No. 1, Maxwell Wade Wilson, extension of 
operations, seed oysters, as of May 3; MC 6874, Raymond E. 
Mowery, common carrier application, as of May 3; MC 8046, 
Sub. No. 1, Henry Ross, extension of operations, as of April 29; 
MC 9262, Sub. No. 1, M. O. Newlin, extension of operations, as 
of May 2; MC 12085, Harold M. Gray, brokerage license, as of 
May 2; MC 20115, Arthur Miller, common carrier. application, 
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as of May 5; MC 20302, Laurie S. Cable, common carrier appli- 
cation, as of May 4; MC 22210, Henry E. Mentzer, common 
carrier application, as of May 5; MC 33502, Sub. No. 1, Joe L. 
Powell, Crossville-Sparta extension, as of May 4; MC 32783, 
Sub. No. 4, Southeastern Greyhound Lines, extension of opera- 
tions, as of May 2; MC 37538, Arthur Goedecker, common car- 
rier application, as of May 5; MC 38541, Sub. No. 1, White 
Motor Express, Nashville-Lafayette extension, as of May 3; 
MC 43468, Sub. No. 1, Main Line, Inc., extension of operations, 
as of May 2; MC 50825, Don Van Matre, common carrier ap- 
plication, as of May 3; MC 50966, Brewster F. Bennett, con- 
tract carrier application, as of May 3; MC 59289, Sub. No. 1, 
Petroleum Transportation Co., extension of operations, as of 
May 2; MC 60132, Sub. No. 1, Ford Bros., extension of opera- 
tions, Ohio, as of April 28; MC 75787, Bruce Harter, common 
carrier application, as of May 3; MC 76928, Charles Vandevoort 
Frederick, common carrier application, as of May 2; MC 78620, 
T. L. Hill, contract carrier application, as of May 5; MC 79447, 
Anthony J. Bova, common carrier application, as of April 28; 
MC 80220, Sub. No. 1, Thomas E. Powers, contract carrier 
application, as of May 2; MC 82710, H. Hensman, common 
carrier application, as of May 2; MC 84006, Ralph A. Sterling, 
contract carrier application, as of April 28; MC 84159, Marlin 
Cross, common carrier application, as of May 4; MC 84709, 
Mike Kramer, common carrier application, as of May 4; MC 
86670, Alvin F. Beer, common carrier application, as of May 4; 
MC 86707, Floyd Allen Douglas, contract carrier application, 
as of May 4; MC 86770, Norbert Goldschmidt, common carrier 
application, as of May 4; MC 86851, H. E. Shahan, common 
carrier application, as of May 2; MC 88022, Earl Johnson, con- 
tract carrier application, as of May 2; MC 88084, W. R. Ward, 
common carrier application, as of May 2; MC 88115, Lester A. 
Nelson, common carrier application, as of May 2; MC 88209, 
Ira N. King, common carrier application, as of May 2; MC 
88214, Melvin E. Mather, common carrier application, as of May 
2; MC 88217, Clarence A. Endicott and Percy D. Ross, common 
carrier application, as of May 2; MC 88121, Loyson Marris, 
common carrier application, as of May 5; MC 88125, Theodore 
Stockel, common carrier application, as of May 5; MC 88170, 
Elvin Lee, common carrier application, as of May 5; MC 88316, 
Fuji Hikida, common carrier application, as of May 2; MC 
88327, Pond Creek Bus Co., Inc., common carrier application, 
as of May 4; MC 88331, L. McHenry, common carrier applica- 
tion, as of May 2; MC 88532, Wilford H. Clayton, common car- 
rier application, as of May 2; MC 88632, Charles Van Sant, con- 
tract carrier application, as of May 2; MC 88646, Jim Louis, 
common carrier application, as of May 2; MC 88687, Herman 
H. Miller, contract carrier application, as of May 2; MC F-2839, 
Glen Pyle, purchase, Daniel A. Tucker, as of May 10; MC F-352, 
Brady Transfer and Storage Co., purchase, Wilma Cleveland, as 
of May 12; MC F-447, Brady Transfer and Storage Co., pur- 
chase, Claire Haye, as of May 12; MC F-448, Brady Transfer 
and Storage Co., purchase, Arthur E. Wells, as of May 12; 
MC 18467, Sub. No. 1, George Brys, extension of opera- 
tions, as of April 29; MC 23564, Edmund A. Keane, broker 
application, as of May 7; MC 33385, Kirk Trucking System, 
Inc., contract carrier application, as of May 6; MC 45619, 
Howard Nelson, common carrier application, as of May 6; MC 
78985, Harry Cooke, common carrier application, as of May 4; 
MC 84708, Ellis Fryer, common carrier application, as of May 
2; MC 84711, Mark Brklacich, common carrier application, as 
of May 2; MC 86442, Sub. No. 2, Winton E. Allen, extension of 
operations, as of May 6; MC 86500, E. W. Raymond and R. J. 
Stevenson, common carrier application, as of May 7; MC 86737, 
Saxton J. Hayes, contract carrier application, as of May 6. 


GASOLINE TAX RECEIPTS 


Gasoline taxes, inspection fees and similar receipts—result- 
ing from gasoline tax laws in the various states—yielded a net 
revenue of $761,998,000 in 1937, according to reports of state 
authorities to the Bureau of Public Roads of the U. S. Depart- 
ment of Agriculture. Similar receipts in 1936 totaled $691,- 
420,000. Consumption of gasoline on highways amounted to 
over 19 billion gallons and increased 7.6 per cent over the pre- 
ceding year. Increases are reported in every state except 
Nebraska and Tennessee. 

In the year four states increased the rate of tax by one 
cent with the result that the average rate for the United States 
rose from 3.85 cents in 1936 to 3.91 cents in 1937, according 
to the bureau. Rates of tax ranged from 2 cents in the Dis- 
trict of Columbia and Missouri to 7 cents in Florida, Louisiana 
and Tennessee. The rate of tax does not appear to seriously 
influence consumption since for the last two years the greatest 
percentage increases have all been in states with tax rates 
above the average, with two exceptions, says the bureau. In 
1937 twelve states had increases of over 10 per cent, and in 
ten of them the tax rate ranged from 4 to 7 cents. 
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Refunds for non-highway or public use amounted to $43,- 


210,000, an increase of six million dollars over 1936. 
tion 650 million gallons were exempted from tax. 


In addi- 


The following table shows tax collections by states: 











Tax at End of Gallons 
Year Cts. Taxed for Net Total 

State Per Gal. Highway Use Receipts 
FS a eee ery Tre 210,673,000 $ 13,350,000 
DR Chic kcucushedaweswenesaw 86,396,000 4,333,000 
I ee re ee 149,880,000 9,962,000 
Oe ee err 1,561,258,000 46,624,000 
Pooks danaheweene tenes 184,801,000 7,431,000 
OER iw ido sein oa haw ee mien 313,528,000 9,496,000 
ee er er ee 50,878,000 2,034,000 
PN en chudsGactashwenccn cen we 302,640,000 22,466,000 
SEE Be cookie esis nelbis mae 308,681,000 19,550,000 
ts Gabel iste ened mole et 80,570,000 4,037,000 
ET Ors cid een wade bbe Ss d 1,217,974,000 36,266,000 
Indiana 570,186,000 23,497,000 
ee aa eee tak ee 429,590,000 13,047,000 
Ee ee Pe Pree 333,498,000 10,236,000 
DED. Govesss sik eecnenacens 238,940,000 12,671,000 
DR Fecinw wh ectty b rae'a en Re bis 221,204,000 16,000,000 
DN. wick cee beuriewessons 137,649,000 5;550,000 
ee Te eT ee ere 248,128,000 9,857,000 
NN aici Vine ain 664,561,000 19,836,000 
OS Sere eae 972,939,000 29,430,000 
IR ee en aks Wikh dee eee 433,143,000 15,493,000 
ES EE eee yer ee 167,175,000 10,222,000 
SERS ee a eer ree 566,614,000 11,217,000 
Se eet ee eee 90,983,000 4,581,000 
PR ir. ge See pes acian 199,329,000 11,030,000 
EE GS Sirah Gahan Seure ened 30,203,000 1,177,000 
ee | es re 82,807,000 3,286,000 
ee Er a ne 761,641,000 21,593,000 
Se EO i. ea pe ee ol 79,800,000 4,022,000 
rr ert rer ee 1,702,621,000 61,915.000 
oo a 8 sear 373,317,000 23,393,000 
er er rer : 88,647,000 2,935,000 
DR cca hs Geet aslo aea xe ones ; 1, 167,989,000 46,538,000 
UNE iS hg Sta oral Se plays to 344,027,000 13,772,000 
I Ne he oe sown 196,127,000 9,801,000 
SS EE eRe re re 1,353,491,000 55,720,000 
NS EP ee eee 118,644,000 3,094,000 
ER TN i aie aie la lee lg 173,360,000 11,135,000 
MEER NIN onic Vain Karun sees 97,347,000 4,155,000 
ere ee rea 237,540,000 18,938,000 
| ae ere ee 1,041,463,000 41,678,000 
| RERSSR RER Raa oe eee eon ne 75,720,000 3,424,000 
RN ira hic innh oem male acme ee 61,887,000 2,323,000 
SN he io ag Su cle bicise dese 322,667,000 16,122,000 
NU tS ik a Cag wa abies > womes 305,082,000 15,282,000 
DE RN SG wien dcacs ewan sie 192,079,000 8,496,000 
DENS ecco wow ares aaehes 484,315,000 19,751,000 
NINE cian Sinai ow xte loach ids wine 6 55,049,000 2,500,000 
District of Columbia ........... 131,080,000 2,732,000 

DE ora awe bksenceveanee *3.$ 19,218,121,000 $761,998,000 


*Weighted average rate for year. 


CENTRAL STATES MOTOR RATES 

Peace having been made as to rates between the com- 
plainants and the respondents, joint board No. 73 has recom- 
mended the dismissal of MC C-23, American Carloading Cor- 
poration vs. Roadway Transit Co., and sub-numbers thereunder, 
Same vs. Transamerican Freight Lines, Inc.; Motor Carriers 
Central Freight Association vs. Transamerican Freight Lines, 
Inc.; and Motor Carriers Central Freight Association vs. Road- 
way Transit Co. The report was served May 14. 

The complainants, filed November 6, 1936, and later dates, 
alleged that the rate on automobile parts from Detroit, Mich., 
to Chicago, Ill., was unreasonable, unjustly discriminatory and 
constituted an unfair and destructive practice. 

At the hearing, May 6, 1937, said the report, defendants 
and complainants entered into a stipulation whereby they 
agreed on the publication of rates, satisfactory to each and uni- 
formly applicable over all the lines, members of the Central 
States Motor Freight Bureau, Inc., and Motor Carriers Central 
Freight Association, and other complainants and defendants. 
It was provided in the stipulation, said the report, that on the 
publication of the agreed rates, each of the complaints was to 
be dismissed. Rates having been published in accordance with 
the stipulation, the report said the parties had requested the 
Commission to dismiss the complaints. 

The agreement entered into by the parties, said the board, 
appeared to be in the public interest because it secured sta- 
bility of rates from and to the points named on automobile 
parts. The board also recorded that in the same proceeding 
it was agreed by the respondents in I. and S. M-61, Auto Parts, 
etc., Michigan Points to Chicago, Ill., to request cancelation 
of that proceeding when the rates agreed on in this proceeding 
were published in accordance with the stipulation. It noted 


that the Commission had discontinued that proceeding. 
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MONEY FOR HIGHWAYS 


The Traffic World Washington Bureau 


Reducing the total authorization for highway appropria- 
tions for the fiscal years 1940 and 1941 of $476,000,000 to ap- 
proximately $316,000,000, the Senate has passed the bill, H. R. 
10140, recently passed by the House, with amendments. Due 
to the changes made by the Senate further action on the meas- 
ure is necessary. 

Senator Hayden, of Arizona, said the reductions were 
recommended by the committee on post offices and post roads, 
because of the fact that there would be on January 1, 1939, 
the date when the 1940 authorizations would be apportioned 
among the states, a “carry-over” of at least $150,000,000 from 
previous authorizations. 

Inability of states to “match” the federal-aid funds hereto- 
fore provided, said he, resulted in the “carry-over.” 

It was developed in the debate on the bill that there was 
an item of $425,000,000 in the relief bill earmarked for high- 
ways, roads and streets which would be expended by the 
Works Progress Administration. This work, it was stated, was 
entirely apart from construction of highways with federal aid 
funds matched by states. 

An amendment, adopted by the Senate, directs the chief 
of the Bureau of Public Roads to investigate and make a report 
to Congress not later than February 1, 1939, with respect to 
the feasibility of building, and cost of, superhighways not 
exceeding three in number, running in a general direction from 
the eastern to the western portion of the United States, and not 
exceeding three in number from the north to the south, and 
including the feasibility of a toll system on such roads. 

Authorizations for appropriations for elimination of hazards 
at grade crossings were cut from $50,000,000 a year in 1940 
and 1941 to $20,000,000 for 1940 and $30,000,000 for 1941. 
Senator Hayden submitted a letter from R. V. Fletcher, of 
the Association of American Railroads, asking that a provis‘on 
in the House bill limiting application of the grade crossing 
elimination funds to federal-aid highways be changed so that 
the Bureau of Public Roads could allocate the funds wherever 
they might be needed and not confine the expenditure to the 
federal-aid highway system. The amendment adopted by the 
Senate did not limit application of the funds to federal-aid 
highways. 


CAR CONVOYS IN PENNSYLVANIA 


Operators of so-called car convoys or automobile carriers 
have asked the Commission to take such action in Ex Parte 
MC 4, qualifications of employes and safety of operation and 
equipment of common carriers and contract carriers by motor 
vehicle, as will render of no effect a statute of Pennsylvania, 
which by limitations contained therein, makes impossible the 
operation of such vehicles in Pennsylvania. 

The statute which the operators desire to be made of 
no effect, according to the petition filed by them, forbids the 
operation in Pennsylvania of a vehicle having two levels for 
the carriage of other vehicles, or the operation of a vehicle, 
any part of which is carried at a height of more than 115 
inches above the ground or a vehicle carrying another vehicle, 
any part of which is above the cab of the carrier vehicle or 
over the head of its operator. 

When the Pennsylvania statute was attacked in the state 
courts at Harrisburg, its validity was upheld. The Pennsyl- 
vania court said that, “neither Congress, under the motor car- 
rier act of 1935, nor the Interstate Commerce Commission, 
usurped the field of safety regulation of interstate motor car- 
riers to such an extent as to remove the authority of the Penn- 
sylvania legislature to enact section 1033 (c) affect‘ng inter- 
state commerce.” The section mentioned is the one which the 
operators of car convoys assert makes outlaws of the sort of 
vehicles they employ in interstate commerce. 

According to the petition of the car convoy operators, the 
report and order of the federal body in Ex Parte MC 4, do 
not contain any special provision governing the operation in 
interstate commerce of car convoys or automobile carriers, 
which are trucks and trailers used for the purpose of trans- 
porting new automobiles, although such carriers, it says, are 
separately classified as “carriers of motor vehicles,” in the 
classification of brokers and motor carriers of property adopted 
by the Commission August 7, 1937, in Ex Parte MC 10. The 
report, order and appendix in Ex Parte MC 4, the petition says, 
make no separate reference whatever to this type of carrier. 

Ex Parte MC 4, being an investigation into the entire 
safety question, says the petition, might therefore be construed 
as approving car convoy operation, as now conducted, as safe, 
on the theory that all operations not prohibited by that order 
are presumed to comply with the Commission’s understanding of 
safe operations. 
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Unless the Commission acts specifically with regard to the 
safety of operation of car carriers, says the petition, all serv- 
ice involving the transportation of any part of the car over 
the cab of the carrier vehicle will be stopped immediately in 
and through Pennsylvania. 

“No service by car carrier,” says the petition, “would 
then be possible or practicable from the manufacturing plants 
to Pennsylvania, Maryland, Delaware, New Jersey, New York, 
Rhode Island, Connecticut, Massachusetts, Vermont, New 
Hampshire and Maine.” 

The enforcement of the law as interpreted by the court 
in Pennsylvania, says the petition, would result in irreparable 
loss and damage to the present car carriers, the destruction of 
practically all of the value of their truck equipment, would 
compel a large number to liquidate their business, loss of sev- 
eral million dollars and a sharp reduction in employment. 

The petitioning car carriers ask the Commission to reopen 
Ex Parte MC 4 for the purpose of investigation and for the is- 
suing of rules and orders governing the safety of operations 
of vehicles transporting automobiles all or part of one car 
of which protrudes over the cab. The petitioners said the 
Pennsylvania authorities, disregarding the order of the Com- 
mission in Ex Parte MC 4, made arrests in Pennsylvania of 
operators of car carriers on the theory that since the Commis- 
sion had made no order specifically applying to car carriers, 
the Pennsylvania law was effective. 





HOUSEHOLD GOODS MOVERS 


The Household Goods Carriers’ Bureau has asked for a 
supplemental order in MC C-14, Mid-Western Motor Freight 
Service et al. vs. Frank Ejichholz, doing business as Riteway 
Motor Service et al., excepting from the order in that docket 
participants in a Holman tariff pertaining to the movement of 
household goods. 

The petition points out that the Mid-Western Motor Freight 
Service publishes tariffs dealing particularly with the move- 
ment of general commodities, and that the complaint and hear- 
ing dealt with general freight rates. By reason of the nature 
of the methods used in general freight, the petition said, House- 
hold Goods Carriers’ Bureau felt that the movement of house- 
hold goods not being involved in the hearing would not be sub- 
ject to action as a result thereof. 

Household goods carriers’ rates, the petition said, were 
based wholly on mileage on a cubic footage basis. The Hol- 
man tariff, it said, covered movement of household goods up to 
3,000 miles, and was in force throughout the jurisdiction of the 
Commission, being in nation-wide use. 

The area affected by the order in this case, said the peti- 
tion, was near the center of the country, geographically, and 
requiring participants in that tariff located in that area to file 
a different type of tariff would be destructive of stability in the 
household goods moving division of the motor carrier industry. 





MOTOR ACT VIOLATIONS 


The Commission has been advised of both civil and crim- 
inal actions in the federal court at Trenton, N. J., in respect 
of asserted violations of the motor carrier act. According to a 
statement by Secretary Bartel, a criminal information was filed 
charging John Viano, Edward Viano, Celestino Melarancio with 
various violations of the motor carrier act. The men mentioned 
constituted a partnership operating as Viano Brothers and 
Melarancio at Landisville, N. J. The statement says they op- 
erate aS a common carrier of commodities generally between 
points in New Jersey, Pennsylvania, New York, Delaware, 
Maryland, Massachusetts, Connecticut, Virginia, Rhode Island 
and the District of Columbia. 

The criminal information, according to the secretary’s 
statement, accuses the defendants of granting concessions to 
Rubsam & Horrman Brewing Co. of Stapleton and New York 
City, N. Y., in connection with the transportation of beer from 
the brewery to Landisville and in connection with the return 
movement of empty containers. Defendants, the statement 
further says, are also charged in the information with failure 
and refusal to issue receipts or bills of lading for the property 
transported, of failure to comply with the requirements of 
the Commission pertaining to security for the protection of the 
public against public liability and property damage, and also 
of failure to maintain cargo insurance or other security. 

According to the statement, the Commission has also in- 
stituted an action under section 222 (b) against the defendants 
seeking to restrain them from further violations of the motor 
carrier act of the type before set forth. 

A criminal information, according to advice received by 
the Commission, has been filed in the federal court at Trenton, 
N. J., accusing Charles Szabo, Charles Szabo, Jr., and Joseph 
Szabo, operating as Charles Szabo Trucking and Forwarding, 
with operating without requisite authority and without having 
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a tariff on file with the Commission in violation of the motor 
carrier act. The Szabos operate between New Brunswick, 
N. J., and points in New York, Connecticut and Rhode Island, 
according to a statement by Secretary Bartel. 

Application, says the statement, has also been made for 
a writ enjoining further operations of the trucking company 
until such time as there has been compliance with the pro- 
visions of the motor carrier act. Charles Szabo is the father 
and the other defendants are his two sons, one of whom, the 
statement says, is manager of the enterprise and the other a 
truck operator. The cases, the statement says, were prepared 
by the law and enforcement section of the Bureau of Motor 
Carrier and were presented to the Department of Justice by 
Attorneys Jack G. Scott and Warder Rannells of that section. 

According to information that has been received by the 
Commission, Judge Webb, in the federal court at Asheville, 
N. C., on a plea of guilty, has fined Poole Transportation, Inc., 
$100 on each of the first seven counts and $50 on the eighth 
count in an information accusing the carrier of paying rebates 
in the period between October 28 and December 14, 1937. Costs 
of prosecution were also added to the penalty. A statement 
by Secretary Bartel said that sentence was suspended on the 
other nine counts. 

These proceedings, said the secretary’s statement, were 
based on the ostensible employment by the defendant of a 
woman as a solicitor of freight who was paid a monthly com- 
pensation as purported salary. It appeared that she did not, 
in fact, perform any service for the carrier and that the 
monthly payments were a mere device to induce two certain 
shippers to engage the services of the carrier, said the state- 
ment. It further appeared, the statement added, that she was 
the wife of a traffic manager of one of the shippers and the 
sister of the president of another shipper, a corporation. 
Poole Transportation, Inc., the statement said, was a cor- 
porate carrier by motor vehicle of Greenville, S. C. 


SELF-INSURER APPROVALS 


The Commission, by division 5, in MC 1511, Pacific Grey- 
hound Lines, self insurance, has approved the Pacific Grey- 
hound Lines to be a self-insurer under section 215 of the motor 
carrier act. 

In MC 39063, Union Pacific Stages, Inc., self insurance, the 
Commission, by division 5, has found that the application of the 
Union Pacific Stages for authority to self-insure should be 
approved. 


EXCEPTIONS TO MOTOR REPORTS 
MC F-81, A. M. Whitney, purchase, Harold and Thell 
Futrell. MC F-114, A. M. Whitney, control, Robinson Motor 


Lines. Time for filing exceptions to recommended order ex- 
tended to May 31. 








NATIONAL HIGHWAY PROPOSAL 


Representative Drew, of Pennsylvania, has introduced H. J. 
Res. 684, to create a joint congressional committee to receive, 
consider and prepare proposals for a national highway from 
Jersey City, N. J., to Washington, D. C., and to make reports 
and recommendations thereon to Congress. 


ALASKAN HIGHWAY COMMISSION 


The Senate has passed H. R. 8177, a bill to create the 
Alaskan International Highway Commission to cooperate with 
a similar Canadian commission with a view to having a high- 
way constructed from the United States through Canada to 
Alaska, in the Pacific northwest. 


TRUCK LOADINGS 


One hundred and eighteen motor carriers operating in 28 
states reported to American Trucking Associations, Inc., that 
they transported 504,452 tons of freight in April. This was 14.22 
percent under the loadings for April last year and 3.33 per cent 
under those for March this year. Compared with the monthly 
average of loadings for 1936 the loadings for April were down 
5.12 per cent, according to the A. T. A. 





MOTOR ACT CHANGES 

Commissioner Eastman appeared May 18 before a sub- 
committee of the House committee on interstate and foreign 
commerce in support of the bill, H. R. 9739, providing for 
changes in the motor carrier act as recently recommended by 
the Commission. The companion bill in the Senate, S. 3606, 
was recently reported to the Senate for passage, substantially 
as recommended by the Commission (see Traffic World, April 
30, p. 1029). 

L. F. Orr, chairman of the highway transportation com- 
mittee of the National Industrial Traffic League, and John E. 
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Benton, general solicitor of the National Association of Rail- 
road and Utilities Commissioners, submitted views on the pro- 
posed legislation similar to those given by them at the hearings 
before the Senate interstate commerce committee (see Traffic 
World, April 2, p. 789). 


MOTOR DIRECTOR AT CHICAGO 


Frank L. Purse, according to an announcement by Secre- 
tary Bartel, has been selected as district director of the Bureau 
of Motor Carriers in charge of the Chicago office to succeed 
Lawrence C. Loughry, who has resigned to practice law. Mr. 
Purse will be in charge of the Chicago office on and after 
June 1. The secretary’s announcement said that Mr. Purse 
was one of the original appointees as district supervisor in the 
Bureau of Motor Carriers, having been most recently assigned 
at Portland, Ore. Prior to his entering the federal service, he 
was for six years a member of the Department of Public Serv- 
ice of the state of Washington. 


BEVERAGE RATE REDUCTION 
D. T. Waring, in behalf of carriers parties to his MF I. C. C. 
No. 96, has asked the Commission to modify its order in Ex 
Parte MC 14 so as to permit a reduction in the rates on non- 
intoxicating cereal beverages and malt liquors, such as beer and 
ale, so as to establish a rate from Brooklyn, N. Y., to Baltimore, 
Md., of 47 cents, less truckload, and 31 cents truckload, minimum 
20,000 pounds; to Washington, D. C., 50 cents, less truckload, 

and 35 cents truckload, minimum 20,000 pounds. 

The petition says this proposal effects a reduction in the 
present rates, but that the proposed rates are five cents in 
excess of the current rail rates to Baltimore and seven cents 
in excess of the current rail rates to Washington. The pres- 
ent rate, the petition says, is on the classification basis, but 
the minimum rate provisions in the tariff result in rates higher 
than would result from the application of the classification 
proper. This proposal, says the petition, reflects the publica- 
tion of a commodity rate the equal of the prevailing rail rate 
plus five cents at Baltimore and seven cents at Washington. 





NEW ENGLAND TRUCK RATES 

The New England Motor Rate Bureau, Inc., and New 
Hampshire Motor Rate Bureau have supplemented their orig- 
inal petition in Ex Parte MC 22, New England truck rates, by 
adding prayers to it. 

The first of the additional prayers is that no common car- 
rier by motor vehicle operating in New England territory be 
permitted to reduce any of its commodity rates below those 
“developed” by the New England Rate Conference or any 
class rate below those for which prescription is sought as re- 
ferred to in the original petition pending decision by the Com- 
mission in Ex Parte MC 22. 

Other prayers are that the motor-water rates of the Colonial 
Navigation Co. be fixed on the basis “developed” by the New 
England rate conference; that the motor-water rates of the 
Eastern Steamship Co. be fixed on that same basis; and that 
the minimum charges for contract carriers who have been 
granted permits be fixed on the basis of those developed by 
the first mentioned of the petitioning bureaus. 

The Commission has been advised that the federal court 
at Boston, Mass., has denied a restraining order asked for in 
equity No. 4626, Manhattan Transit Co., Inc., vs. United States 
and Interstate Commerce Commission (see Traffic World, May 
7, p. 1097). The court has taken the matter under advisement 
to determine, on briefs, whether the transit company is entitled 
to relief on its suit to enjoin the Commission’s proceeding with 
regard to I. and S. M-228 and I. and S. M-335 and Ex Parte 22, 
the latter being an investigation of motor rates in New England. 


GRADE CROSSING ACCIDENTS 


Decreases in the month of January, this year, compared 
with the same month in 1937, in the number of accidents at 
highway-railroad grade crossings, and in the number of cas- 
ualties resulting from such accidents, are shown in reports for 
that month received by the safety section of the Association of 
American Railroads. 


Highway-railroad grade crossing accidents in January, this 
year, totaled 378 compared with 458 in the same month in 1937. 
As a result of those accidents, 160 persons lost their lives in 
January, 1938, compared with 170 in the same month last year, 
and 471 persons were injured in January, this year, compared 
with 527 one year ago. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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A. T. A. TRAFFIC COMMITTEE 


The national traffic committee of the American Trucking 
Associations, Inc., meeting at the Stevens Hotel, Chicago, May 
19 and 20, adopted resolutions condemning the general principle 
of rail all-commodity freight rates and urging the association 
to intervene in cases now before the Commission and those 
that may hereafter arise in which all-commodity rates are or 
will be at issue. The discussion preceding the adoption of the 
resolution coupled the general question of such rates with the 
general question of freight forwarders and consolidators. With 
reference to the latter, the committee adopted a resolution 
calling on the Commission to define the status of forwarders 
and consolidators and naming them as one of the primary 
causes of the present chaotic conditions in the transportation 
industry. 

All-commodity rates, according to the discussion, owed 
their existence primarily to the demands of the consolidators 
and forwarders. Their effect was to drive down competitive 
rates by truck if the truck operators wanted to share in the 
business at all. 

Another resolution adopted by the committee opposed the 
adoption of a proposed new truck tariff circular by the Com- 
mission as being too complicated and likely to increase tariff 
publishing expenses, especially among smaller operators who 
filed their own schedules. 

The committee had before it a proposed uniform bill of 
lading contract for use interchangeably by truck, railroads and 
waterways. The committee expressed its approval of the pro- 
posed contract and voted to submit it to bureaus and associa- 
tions in the truck field. 

There was also a discussion of less-truckload class rates 
under the level of the minimums at which the railroads now 
accord free pick-up and delivery service. In a resolution the 
committee expressed the opinion that such rates should be in- 
creased by arbitraries not to exceed 5 cents. An attempt to put 
such arbitraries on those rates some months ago, it was pointed 
out, resulted in so many protests from individual operators 
that the plan was abandoned. While the resolution of the com- 
mittee did not expressly recommend doing so now, it was felt 
that bureaus whose agents at that time abandoned the attempt 
because of individual opposition might well make use of the 
expressed opinion of the committee to make another attempt 
at the present time. 

The national classification committee consists of repre- 
sentatives of each of the 12 regions of the A. T. A. Its functions 
are divided among three sub-committees, one dealing with 
classification matters, another with bureau contacts, and the 
third with rates. The meeting at Chicago was of the committee 
as a whole, with C. F. Weilbacher, Viking Freight Lines, St. 
Louis, Mo., general chairman, presiding. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Asso- 
ciation of Railway Clerks, Norfolk & Western Railway Co. has 
been designated and authorized to represent the craft or class 
of clerical, office, station and storehouse employes of the Nor- 
folk & Western Railway Co.; the Brotherhood of Sleeping Car 
Porters, A. F. of L., to represent sleeping car and chair car 
porters, employes of the Chicago, Milwaukee, St. Paul & Pa- 
cific; and the American Railway Supervisors Association, Inc., 
to represent yardmasters, employes of the Chicago & Eastern 
Illinois, for the purposes of the railway labor act. 


The board has also certified that the Sheet Metal Workers’ 
International Association, operating through the railway em- 
ployes’ department, A. F. of L., has been designated and 
authorized to represent the craft or class of sheet metal 
workers, their helpers and apprentices, including water service 
repairmen employed in the maintenance of way department, 
of the Wabash Railway, for the purposes of the railway labor 
act. 


AIR MAIL PAY INQUIRY 

The Commission, division 3, in air mail docket No. 43, 
rates for Northwest Airlines, Inc., has instituted an investiga- 
tion with a view to determining what change, if any, should 
be made in the rate or rates of compensation for the transporta- 
tion of air mail over routes Nos. 3 and 16. In the order institut- 
ing the investigation the Commission said there was probable 
cause to consider whether the rates on those routes had been, 
were and would be fair and reasonable. The recitals preceding 
the ordering paragraphs noted that an audit of the accounts 
of the carrier serving routes Nos. 3 and 16 had been made for 
the period August 1, 1935, to March 31, 1937 (see Traffic World, 
May 14), in air mail docket No. 42, Northwest Airlines, Inc., 
rate review 1936-1937. 
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AIR TRANSPORT REGULATION 
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The Senate has passed and sent to the House S. 3845, the 
bill creating the Civil Aeronautics Authority to regulate and 
promote civil aeronautics. 

Before the bill was passed, the Senate, by a vote of 34 
to 28, agreed to an amendment offered by Senator Truman, 
of Missouri, which eliminated a provision in the bill that any 
member of the authority might be removed by the President 
for inefficiency, neglect of duty, or malfeasance in office. 

The effect of the Truman amendment, it was contended 
by senators who opposed it, was to give the President power 
to remove a member of the authority at the President’s will 
and without specifying any reason. They contended that the 
provision stricken out by the amendment specifically limited 
the President’s power of removal to instances in which he 
found a member guilty of inefficiency, neglect of duty or mal- 
feasance in office. Senators who supported the Truman amend- 
ment argued that the members of the authority would perform 
executive functions as well as judicial or legislative functions 
and therefore should be subject to removal by the President 
without the President being required to specify the cause for 
removal. 

Opponents of the Truman amendment said elimination of 
the provision limiting the President’s power of removal would 
subject the members of the authority to the domination of the 
President because they would be serving only at the pleasure 
of the President and therefore that the air authority would 
not be an independent commission. 

It was conceded in the debate that the President had the 
power to remove officers performing executive functions with- 
out specifying cause therefor. 


“The President ought to have the right to remove the 
members of the commission, just as he will have the right to 
appoint them,” said Senator Truman, of Missouri, in offering 
the amendment. 


Opposing the amendment, Senator McCarran, of Nevada, 
who had been active for several years in efforts to obtain 
legislation regulating and promoting civil aviation, said there 
might as well not be a commission if it were approved. 


“There is one outstanding philosophy in this proposed legis- 
lation, and if that is lost, it will be well to set the legislation 
aside indefinitely,” said Senator McCarran. “That outstanding 
thing is that this authority, if set up, shall be an independent 
authority; that it shall be appointed by the President and con- 
fined by the Senate but shall be independent. 

If the Truman amendment should prevail, said he, then 
every time the authority rendered a decision, it would have to 
say, “Will this be favorably looked upon by the executive?” 
regardless of whether he be a Republican or a Democrat. 

“The great outstanding thing in connection with the Inter- 
state Commerce Commission is that it is independent; that it 
can render its decisions without being called to task or account 
by any authority,” continued he. “That has resulted in greater 
progress along the line of its work than in the case of any 
other governmental agency about which I know anything. The 
Interstate Commerce Commission may be criticized, it may 
have been overburdened, it may have been given too much 
work; but, by and large, the service rendered by that Com- 
mission has been and will be outstanding not only in this 
country but in the transportation history of the world. 

“Now we are about to enter into a new phase of trans- 
portation, and the authority controlling that branch of trans- 
portation should be just as independent and just as reliably 
informed as to its rights as the commission or authority having 
charge of any other line of transportation. 


Political Control? 


“Shall air transportation be controlled by a political agency 
or shall it be controlled by an independent agency? That is 
the question to be determined by the Senate. Must the com- 
mission say to itself every time it rendered an opinion, ‘How 
will this opinion be taken at the White House? Are we to be 
removed because we render this opinion? Are we likely to be 
dismissed because we decide a certain case in a certain way?’ 

“If that is to be the situation of the commission, then it 
were better that it never came into existence. If the President 
of the United States—I do not care what the color of his 
political complexion may be—is to control the independent 
agencies of this country, then it would be a thousand times 
better if the independent agencies never came into existence.” 

Senator Austin, of Vermont, commending his Nevada col- 
league for the stand taken by him, said if Congress gave the 
President the power to “hire and fire,” “we give him the power 
to be tyrannical; we give him the power to do things that 
frighten the people of this country terribly; we give him the 
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power to repeat what was done by the present incumbent of 
the office when he discharged Commissioner Humphrey (of 
the Federal Trade Commission) with the mere fiat, “Your mind 
does not go along with my mind.’” 

“When a president of the United States does an act like 
that it creates the impression among the people of this coun- 
try that we are on an evil road toward an evil end, par- 
ticularly in a time when we see republics and free governments 
crumbling ail around us,” continued Senator Austin. 


Mixture of Powers 


Senator Minton, of Indiana, supporting the Truman amend- 
ment, contended that the President had the power to remove 
an executive officer or one who exercised executive functions 
and that a member of the proposed authority would exercise 
executive, legislative and quasi-judicial powers. Referring to 
the decision of the Supreme Court of the United States in the 
Humphreys case in which the court held that the President 
did not have the power to remove Commissioner Humphreys 
because his mind did not go along with the President’s mind, 
Senator Minton said the doctrine of that case was that an 
official could not be removed if he was exercising legislative 
and quasi-judicial powers. He indicated he d‘d not think Con- 
gress could “tie up into an act executive and legislative func- 
tions and put the administration of those functions in the hands 
of some officer exercising both executive and legislative func- 
tions, and then provide that the President of the United States 
could not remove him. Senator Austin thought Congress m‘ght 
make such a mixture and the President would be without power 
to remove. 

Senator Truman said the Post Office Department and Com- 
merce Department were now exercising the “very functions” 
set up in the bill and he did not think anyone had been unduly 
injured. He said the desire was to eliminate the sentence cov- 
ered in his amendment “so that the President will have authority 
to remove the executive officer if he so desires.” 

Senator Austin said his understanding of the effect of the 
amendment was that, if the words in question were stricken 
out, arbitrary authority would be given to the President of 
the United States over all the activities of the independent 
authority, through the power to discharge any man whose mind 
did not go along with his. 

It had been his purpose to vote for the bill, said he, but 
if such power were to be given to the President, he pledged h‘s 
word not to vote for it. 


“T not only will not vote for the bill, if the proposed amend- 
ment remains in it, but I want my name stricken from the bill 
(the bill was originally introduced by Senator McCarran) and 
I shall stand on the floor of the Senate as long as I have 
strength to stand to defeat the bill, because the amendment 


destroys everything worth while in the bill,” said Senator 
McCarran. 


A Policy Worth Fighting for 


He asked his colleagues how they would like to have the 
Supreme Court of the United States removal at the will of the 
President. 

“If the amendment prevails, the bill should fail,” continued 
Senator McCarran. “I am the author of it. I have given 
study to it for four and a half years. The amendment is the 
crux of the situation. It is the turning point. Let there be 
no mistake about that. There is only one answer: Either the 
amendment must be defeated or the bill must go down. if 
my name goes down with it, well and good. A policy is in- 
volved. A philosophy is involved. Something worth fighting 
for is involved. Something bigger than any personal achieve- 
ment is at stake. National development, from the standpoint 
of industry, from the standpoint of commerce, and from the 
standpoint of national defense is at stake.” 


In a discussion of the exercise of executive and other au- 
thority, Senator McCarran said any authority set up under the 
bill, as was set up under the interstate commerce act, must 
of necessity exercise three functions which might be so blended 
that only a very discerning mind might distinguish between 
them. He said the authority might be called on to exercise 
legislative, executive and judicial functions. The language 
sought to be stricken out by the Truman amendment, said he, 
was intended as a limitation on the power of the President to 
remove. 

Senator Pittman, of Nevada, said he was opposed to the 
amendment and he thought the language in the bill was correct. 

“If the amendment should prevail,” said Senator McCar- 
ran, “there would not be an independent man or an independent 
judgment or an independent individuality on this commission 
within 30 days from the time it was appointed, because we are 
all human, and men do not like to lose their places.” 

Senator Minton, speaking in support of the Truman amend- 
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ment, said the effect of its adoption would be to give the Presi- 
dent the right to remove at will, “for the reason that they are 
executive officers, exercising executive functions.” 


“Out of Sympathy” 


Supporting the amendment, Senator Barkley, of Kentucky, 
Democratic leader in the Senate, said a man might not ke 
guilty of malfeasance or neglect. 

“He may be most efficient but he may be most efficient in 
the wrong direction and in the wrong way,” said he, “having 
remarked theretofore that a man might be “out of sympathy 
with the policy of the executive with respect to his adminis- 
tration.” 

At some length Senator Austin developed the view that 
members of the air authority would exercise judicial power and 
asserted the Truman amendment was definitely for the purpose 
“of crippling this authority to the extent that it must come 
under the dominion, the influence, and power of the chief 
executive.” He said the proposed air authority was analagous 
to the Interstate Commerce Commission and the Federal Trade 
Commission, “which we recognize as exercising judicial powers.” 

Senator Borah said it seemed to him that if the bill were 
enacted, “we would confer quasi-judicial power,” and “we 
might bring ourselves within the decision in the Humphrey 
case,” but he did not think the language sought to be stricken 
out would protect the members of the authority. 

“If we provide that the President may remove a man for 
inefficiency, to my mind we give him unlimited power of re- 
moval,” said he. 

Senator Schwartz, of Wyoming, supporting the Truman 
amendment, did not think there was cause for the concern 
exhibited by Senators Austin and McCarran as to the Presi- 
dent dominating the authority. 

Senator McCarran, when asked about the matter off 
the floor of the Senate, said he had not changed his position 
on the Truman amendment. He said the Lea bill, in the House, 
contained a provision similar to the one stricken by the Senate, 
and if that provision were retained in the bill by the House, 
the matter would come up in conference on the two bills. He 
hoped to see the provision retained. He said he had received 
many messages from air lines pointing out that the industry 
was in need of legislation. He emphasized, however, that he 
had not accepted the Truman amendment but would continue 
to oppose it. 

Retaining the provision that the members of the authority 
“may be removed by the President for inefficiency, neglect of 
duty or malfeasance in office,” the House passed the Lea civil 
aeronautics bill, H. R. 9738, creating the Civil Aeronautics 
Authority, May 18. 

The “removal” provision thus will be considered in the 
conference on the House bill and the Senate bill. There was 
no discussion in the House with reference to the provision nor 
was an effort made to have it eliminated. 

To get the House bill in conference between the House and 
Senate, Chairman Lea, of the House committee on interstate 
and foreign commerce, moved that the House bill be sub- 
stituted for the Senate bill with the number of the Senate bill, 
S. 3845, being retained instead of the House number. 

By a vote of 214 to 94 the House rejected a motion made 
by Representative Mapes, of Michigan, to recommit the bill 
to the committee on interstate and foreign commerce with 
instructions to that committee “to amend the bill so as to 
provide for the regulation of civil aeronautics by the Interstate 
Commerce Commission instead of by the Civil Aeronautics 
Authority provided in the bill, and to report the same back to 
the House as thus amended.” 


BALTIMORE MAIL SERVICE 


The Baltimore Mail Line needs a government subsidy of 
$1,035.000 to continue its transoceanic operations, according to 
its officials, while the temporary subsidy granted by the Mari- 
time Commission is about $400,000 a year, it was brought out 
in a further hearing before the House committee on merchant 
marine and fisheries on the resolution introduced by Repre- 
sentative Hamilton, of Virginia, calling for continued opera- 
tion of the line either under a subsidy or by the government 
directly. A large number of shippers appeared in support of 
continued operation of the line. Senator Tydings, of Maryland, 
and Representative Robertson, of Virginia, advocated increased 
aid for the line. 

Chairman Land, of the Maritime Commission, said a ques- 
tion of congressional policy was involved—that the commis- 
sion would report that it was not in favor of legislation of the 
type proposed. That statement was made when he was asked 
what position the commission would take if Congress should 
direct the commission to grant an annual subsidy of $1,035,000. 
He said he thought it would be the commission’s job to carry 
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out the mandate of Congress. He told the committee that in 
granting the subsidy of $400,000 the commission had gone as 
far as “their consciences would permit and, second, they had 
gone as far as the law under which they are operating would 
permit.” 

Chairman Land said if the Baltimore Mail ships were taken 
off the transoceanic service the commission planned to put in 
the service commission-owned vessels. 

A favorable report on H. J. Res. 685, providing for con- 
tinued operation in foreign trade of the Baltimore Mail Line, 
was made to the House by Chairman Bland of the committee 


on merchant marine and fisheries. The resolution, as amended 
by the committee, follows: 


That the United States Maritime Commission is directed, notwith- 
standing any other provision of law, to reject any proposal to with- 
draw from the present transoceanic service the vessels of the Baltimore 
Mail Steamship Company and to enforce the continued operaton of 
the said vessels in the same transoceanic service as that in which they 
are now engaged or an extension of the said service until the Congress 
shall otherwise provide, but not longer than July 1, 1941, upon the pay- 
ment of such moneys in addition to the present operating-differential 
subsidy as shall be sufficient to insure the continued operation of said 
ships, but said sum plus the operating-differential subsidy allowed by 
said Commission shall not exceed a sum necessary to take care of the 
operating differential in wages, subsistence, repairs, supplies, insurance, 
hull insurance, depreciation, and subsidy paid by other nations. Said 
sum so paid shall be subject to such future recapture of profits earned, 
if any, as would be allowed under the merchant marine act, 1936, as 
amended, if the whole amount so paid constituted an operating-differ- 
ential subsidy within the terms of said act. 


The Maritime Commission has instituted a proceeding in 
No. 486, in reapplication of the Baltimore Mail Steamship Co. 
to transfer certain vessels owned by it to intercoastal trade. 

A hearing on the application will be held by the commis- 
sion May 27. The Baltimore Mail now operates five vessels 
between Baltimore, Md., Newport News, and Norfolk, Va., 
and Continental European ports of Havre, France and Ham- 
burg, Germany. en 

“It appears that that company is, or will be, a subsidiary, 
affiliate, or associate of the United States Lines Co., which 
latter company has entered into an operating differential sub- 
sidy contract with the United States Maritime Commission 
pursuant to Title VI of the aforementioned act (merchant 
marine act, 1936),” said a commission statement. 

“The hearing is to ascertain whether the proposed transfer 
of the five vessels involved will result in unfair competition 
to any person, firm, or corporation operating exclusively in the 
intercoastal trade or will be prejudicial to the objects and 
policy set forth in the said act.” 


NATIONAL MARITIME DAY 


Chairman Land, of the Maritime Commission, has ad- 
dressed a general communication to the operators of all 
American flag ships, requesting that they ask the masters of 
their vessels to make “dress ship” the order of the day on 
National Maritime Day, May 23, as part of the national cele- 
bration of this occasion. By resolution of Congress, the an- 
niversary of the day when the S.S. Savannah sailed from 
Savannah, Ga., on the first transoceanic voyage ever made by 
a steamship, had been designated as National Maritime Day, 
and pursuant to this resolution, the President’s annual procla- 
mation called on the people of the United States to observe 
May 23 as National Maritime Day this year by displaying the 
flag at their homes or other suitable places, and directing gov- 
ernment officials to display the flag upon all government 
buildings, said Chairman Land. 


BIDS FOR NEW SHIPS 


The Maritime Commission opened bids May 17 for the 
American Export Lines, Inc., for the construction of four 
steam-propelled steel cargo vessels having a speed of 16% 
knots which officials said would make them the fastest ships 
of their class in the American foreign trade fleet and among 
the fastest in the world. 

The bidders were the Sun Shipbuilding & Dry Dock Co. 
of Chester, Pa.; Newport News Shipbuilding & Dry Dock Co., 
Newport News, Va.; Federal Shipbuilding & Dry Dock Co., 
Kearney, N. J.; Bethlehem Shipbuilding Corporation, Ltd., 
Quincy, Mass., and New York Shipbuilding Corporation, Cam- 
den, N. J. 

The bids were made on a fixed price basis and on an ad- 
justed price basis and varied according to the number of ships 
awarded for construction. For one vessel, on a fixed price 
basis, the bids ranged from $2,750,000, by the Sun Shipbuild- 
ing & Dry Dock Co., to $3,300,000, by the Federal Shipbuilding 
& Dry Dock Co. The ships are to be built under the operat- 
ing subsidy contract which the American Export Lines recently 
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signed with the commission. Under the contract the company 
agreed to build ten new ships for replacement purposes in the 
next five years, four of them to be laid down this year. Con- 
struction of the ships will be financed under the construction- 
differential subsidy feature of the merchant marine act by 
which the commission is allowed to pay as a subsidy the dif- 
ference between the foreign and domestic cost of construction 
providing the dfferential does not exceed 50 per cent of the 
domestic cost, according to the commission. 





U. S. BARGE LINE AND PEORIA 


The statement in the Traffic World of May 7, p. 1100, that 
General T. Q. Ashburn, president of the Inland Waterways 
Corporation, testified before the House committee on interstate 
and foreign commerce, that the Hiram Walker Distilling Com- 
pany employed 35,000 men, was incorrect. The figure stated 
by the general was 12,000 for the distillery and 21,000 for the 
Catapillar Tractor Company which, said he, had brought em- 
pioyment to about 35,000 men, according to the record of the 
hearings. The general testified as follows, according to the 
transcript of the hearings: 


Now another example of what can be done by the utilization of 
these interior streams to bring industries into the midst of agriculture: 
The city of Peoria, on the Illinois River, has a terminal for which 
they paid $450,000 and which we maintain and pay them 15 cents a 
ton for passing our freight over. Since the time the Inland Waterways 
Corporation opened the terminal and located at Peoria the Catapillar 
Tractor Company, which employs 21,000 men; the Hiram Walker Dis- 
tilling Company, which employs about 12,000 men, and which has 
brought employment to about 35,000 men and has increased the popula- 
tion of Peoria over 20 per cent in the last ten years. 


MERCHANT MARINE LEGISLATION 


On motion of Chairman Bland, of the House committee 
on merchant marine and fisheries, Speaker Bankhead has 
appointed the following as House conferees on H. R. 10315, 
as amended by the Senate, the merchant marine bill revising 
the subsidy provisions of the merchant marine act, 1936, and 
amending the shipping and intercoastal acts. 

The House conferees are: Chairman Bland and Representa- 
tives Sirovich, Ramspeck, Kennedy of Maryland, Crosby, Welch 
and Culkin. 

Representative Cochran said that Senator Radcliffe, in 
the Senate, in offering the amendment carrying the federal 
ship mortgage provisions, had erroneously stated that the 
amendment was the same as that‘ included in the bill as passed 
by the House. He said the amendment offered by the senator 
was as reported by the committee but not as passed by the 
House. Chairman Bland said the conferees would feel obliged 
to pursue the action of the House. 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the 
Maritime Commission on agreements filed pursuant to the 
provisions of section 15 of the shipping act, 1916, as amended: 

Agreements Approved 


4935-1 between Swayne & Hoyt, Ltd. (Gulf Pacific Line) and Ocean 
Dominion Steamshi orporation (Aluminum Line) modifies agreement 
4935 to except therefrom flour, as well as lumber, to all ports of destina- 
tion. Agreement 4935 provides for the transportation of cargo (except 
lumber) under through bills of lading from United States Pacific Coast 
ports to ports of call of the Aluminum Line on the North Coast of South 
America and in the Caribbean Sea, with transhipment at New Orleans. 

4936-1 between Gulf Pacific Mail Line, Ltd., and Ocean Dominion 
Steamship Corporation (Aluminum Line) modifies agreement 4936 to 
except therefrom flour, as well as lumber, to all ports of destination. 
Agreement 4936 provides for the transportation of cargo (except lumber) 
under through bills of lading from United States Pacific Coast parts to 
ports of call of the Aluminum Line on the North Coast of South America 
and in the Caribbean Sea, with transhipment at New Orleans. 

5499-1 between The Bull Steamship Line, Agwilines, Inc. (Clyde- 
Mallory Lines), Merchants and Miners Transportation Company, and 
Refrigerated Steamship Line, Inc., each of which will operate as an 
originating carrier, and Anchor Line, Limited, Baltimore Mail Steam- 
ship Company, Inc., Cunard White Star, Limited, Ellerman’s Wilson 
Line, Ltd., Furness, Withy & Co., Ltd. (Furness Line), Manchester 
Liners, Ltd., Red Star Linie G. m. b. H. (Red Star Line), United States 
Lines Company (American Merchant Lines—United States Lines), and 
Canadian Pacific Steamships, Ltd., each of which will operate as a North 
Atlantic United Kingdom carrier, modifies agreement 5499 to include 
Canadian Pacific Steamships, Ltd., as a delivering North Atlantic United 
Kingdom line party thereto. Agreement 5499 provides for the trans- 
portation of citrus fruit under through bills of lading from Jacksonville, 
Fort Pierce, and Tampa, Fla., to United Kingdom ports, with tran- 
shipment at United States Atlantic ports. 

5600-4 between Lykes Bros.-Ripley Steamship Co., Ltd., American 
Mail Line, Ltd., The Bank Line, Ltd., and 25 other parties to the agree- 
ment of The Associated Steamship Lines Conference at Manila, provides 
for the organization of a Pan-American group within the association to 
deal with rates and regulations in respect to cargo transported from 
the Philippine Islands to Cuba, Mexico, Central America, South Amer- 
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ica and the West Indies, either direct, or with transhipment at an 
intermediate port. 

6055 between Silver Line, Ltd., and Pacific Argentine Brazil Line, 
Inc., provides for the transportation of cargo under through bills of 
lading from Dutch East Indies, British India, Straits Settlements, and 
the Philippine Islands to San Juan, Ponce, and Mayaguez, Puerto Rico, 
with transhipment at Los Angeles Harbor, San Francisco, Portland, 
or Seattle. 

6056 between Silver Line, Ltd., and McCormick Steamship Company 
provides for the transportation of cargo under through bills of lading 
from Dutch East Indies, British India, Straits Settlements, and the 
Philippine Islands to San Juan, Ponce, and Mayaguez, Puerto Rico, 
with transhipment at Los Angeles Harbor, San Francisco, Portland, or 
Seattle. 

6069 between Yamashita Kisen Kabushiki Kaisha and McCormick 
Steamship Company provides for the transportation of cargo under 
through bills of lading from Argentina, Brazil, and Uruguay to Seattle, 
Tacoma, Portland, San Francisco, and Los Angeles Harbor, with tran- 
shipment at San Francisco or Los Angeles Harbor. 


6072 between Yamashita Kisen Kabushiki Kaisha and Hammond 
Shipping Company, Ltd. (Christenson-Hammond Line), provides for the 
transportation of cargo under through bills of lading from Argentina, 
Brazil, and Uruguay to Seattle, Tacoma, Portland, San Francisco, and 
Los Angeles Harbor, with transhipment at San Francisco or Los Angeles 
Harbor. 

6078 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from Argentina, Brazil, and Uruguay to 
Seattle, Tacoma, and Portland, with transhipment at San Francisco or 
Los Angeles Harbor. 

6079 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from Argentina, Brazil, and Uruguay to 
Seattle, Tacoma, and Portland, with transhipment at San Francisco or 
Los Angeles Harbor. 

6114 between Yamashita Kisen Kabushiki Kaisha and Coastwise 
Line provides for the transportation of cargo under through bills of 
lading from Argentina, Brazil, and Uruguay, to Seattle, Tacoma, Port- 
land, San Francisco, and Los Angeles Harbor, with transhipment at 
San Francisco or Los Angeles Harbor. 

6171 between Yamashita Kisen Kabushiki Kaisha and Consolidated 
Steamship Companies—Olympic Steamship Company, Inc. (Consolidated 
Olympic Line) provides for the transportation of cargo under through 
bills of lading from Argentina, Brazil, and Uruguay to Seattle, Tacoma, 
Portland, San Francisco, and Los Angeles Harbor, with transhipment 
at San Francisco or Los Angeles Harbor. 

6181 between A. P. Moller (Maersk Line) and The New York and 
Porto Rico Steamship Company provides for the transportation of 
manila rope and shortening under through bills of lading from Manila 
to Puerto Rican ports, with transhipment at New York. 

6187 between A. P. Moller (Maersk Line) and Southern Pacific 
Company (Southern Pacific Steamship Lines ‘‘Morgan Line’’) provides 
for the transportation of cargo under through bills of lading from ports 
in China, Japan, the Philippine Islands, and Formosa to New Orleans, 
Galveston, and Housten, with transhipment at New York. 

6189 between A. P. Moller (Maersk Line) and American-Hawaiian 
Steamship Company provides for the transportation of cargo under 
through bills of lading from China, Japan, and the Philippine Islands 
to San Juan, Ponce, and Mayaguez, Puerto Rico, with transhipment at 
Los Angeles Harbor or San Francisco. 

6191 between A. P. Moller (Maersk Line) and Bull Insular Lines, 
Inc., provides for the transportation of manila rope, oleomargarine, and 
vegetable lard under through bills of lading from Manila to Puerto 
Rican ports, with transhipment at New York. 

6219 between Isthmian Steamship Company and Crowley Launch & 
Tugboat Company (Pioneer Line) provides for the transportation of 
cargo under through bills of lading between United States Atlantic 
Coast ports to Oakland, Alameda, and Richmond, Calif., with tranship- 
ment at San Francisco. 

6247 between Waterman Steamship Corporation and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of un- 
manufactured tobacco, in bales, from Puerto Rican ports to United 
States Pacific Coast ports, with transhipment at New Orleans or Mobile. 

6251 between Waterman Steamship Corporation and Pan-Atlantic 
Steamship Corporation provides for the transportation of cargo under 
through bills of lading from Puerto Rican ports to Philadelphia, New 
York, and Boston, with transhipment at Mobile. 

6263 between New York and Cuba Mail Steamship Company, which 
will operate as an originating carrier and American-Hawaiian Steamship 
Company and Luckenbach Steamship Company, Inc., each of which will 
operate as a delivering intercoastal carrier, provides for the transporta- 
tion of cargo under through bills of lading from Havana, Cuba, to 
United States Pacific Coast ports, with transhipment at New York. 


Agreements Cancelled 


858 between New York and Cuba Mail Steamship Company and 
Luckenbach Steamship Company, Inc., which has been superseded by 
6263. 

903 between Red ‘‘D’’ Line of Steamships, Luckenbach Steamship 
Company, Inc., and Panama Pacific Line provides for the transportation 
of canned fruit under through bills of lading from San Juan, Puerto 
Rico, to specified United States Pacific Coast ports, with transhipment 
at New York. 

1046 between Red ‘‘D’’ Line of Steamships, American-Hawaiian 
Steamship Company, and Panama Pacific Line provides for the trans- 
portation of cocoanuts under through bills of lading from San Juan, 
Puerto Rico, to specified United States Pacific Coast ports, with tran- 
shipment at New York. 

1384 between Nelson Steamship Company and The Export Steam- 
ship Corporation provides for the transportation of cargo under through 
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bills of lading from United States Pacific Coast ports to Mediterranean 
ports, with transhipment at Baltimore. 

1835 between Dollar Steamship Lines, Inc., Ltd., Luckenbach Gulf 
Steamship Company, Inc., Standard Fruit and Steamship Company pro- 
vides for the transportation of cargo under through bills of lading from 
ports in the Orient to La Ceiba, Honduras, and Puerto Cabezas, Nica- 
ragua, with transhipment at San Francisco and New Orleans. 


1933 between Dollar Steamship Lines, Inc., Ltd., Luckenbach Gulf 
Steamship Company, Inc., and United Fruit Company provides for the 
transportation of cargo under through bills of lading from ports in the 
Orient to Tampico and Vera Cruz, Mexico, with transhipment at San 
Francisco and New Orleans. 

2036 between Dollar Steamship Lines, Inc., Ltd., Luckenbach Gulf 
Steamship Company, Inc., and United Fruit Company provides for the 
transportation of cargo under through bills of lading from ports in the 
Orient to Puerto Cortes, Honduras, and Bluefields, Nicaragua, with 
transhipment at San Francisco and New Orleans. 

2094 between Nelson Steamship Company and Merchants & Miners 
Transportation Company provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to Miami 
and West Palm Beach, with transhipment at Jacksonville. 

2411 between Nelson Steamship Company and United States Naviga- 
tion Company, Inc., provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to London, 
Cape Town, Algoa Bay, East London, Port Natal, and Lourence 
Marques, with transhipment at New York. 

2666, as amended, between Blue Star Line, Limited, Royal Mail 
Lines, Limited, N. V. Nederlandsch-Amerikaansche Stoomvaart-Maat- 
schappij (Holand-America Line), Furness, Withy & Company, Limited, 
and Donaldson Lines, Limited, provides for the pooling and apportion- 
ment of earnings in connection with the transportation of apples and 
pears under refrigeration from United States and Canadian Pacific Coast 
ports to United Kingdom ports. 

2956 between Nelson Steamship Company, Puget Sound Navigation 
Company, Puget Sound Freight Lines, Border Line Transportation Com- 
pany, and Skagit River Navigation and Trading Company provides for 
the transportation of cargo under through bills of lading between 
United States Atlantic Coast ports and United States Puget Sound ports, 
with transhipment at Seattle or Tacoma. 

3066 between Nelson Steamship Company, Strachan Shipping Com- 
pany, South Atlantic Steamship Company of Delaware, and Henry 
Nanninga Company provides for the transportation of cargo under 
through bills of lading from specified United States Pacific Coast ports 
to specified ports in the United Kingdom, Germany, Belgium, and Hol- 
land, with transhipment at Savannah or Jacksonville. 

3121 between McCormick Steamship Company and Nelson Steamship 
Company provides for the transportation of cargo under through bills 
of lading from United States Pacific Coast ports to United States At- 
lantic Coast ports, with transhipment at San Francisco. 

3169 between Nelson Steamship Company and McCormick Steamship 
Company provides for the transportation of cargo under through bills 
of lading from United States Atlantic Coast ports to United States Pa- 
cific Coast ports, with transhipment at San Francisco. 

3208 between Nelson Steamship Company and California Steamship 
Company provides for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor. 

3311, as amended, between Border Line Transportation Company 
and Nelson Steamship Company provides for the transportation of 
shingles under through bills of lading from Chemainus, Victoria, Powell 
River, and New Westminster, British Columbia, to United States At- 
lantic Coast ports, with transhipment at Seattle. 

3348 between Nelson Steamship Company and Weyerhaeuser Steam- 
ship Company provides for the transportation of cargo under through 
bills of lading from United States Pacific Coast ports to United States 
Atlantic Coast ports, with transhipment at San Francisco. 

3358 between Nelson Steamship Company and member lines of the 
Far East Conference in respect to observance by Nelson Steamship 
Company of the rates, rules, regulations, and conditions of the tariffs 
of the Far East Conference on all fhrough shipments handled by it 
from Atlantic and Gulf ports for transhipment at Pacific Coast ports to 
a port in the Far East under the jurisdiction of the Far East Conference. 

3473 between Frank Waterhouse & Company of Canada, Ltd., and 
Nelson Steamship Company provides for the transportation of shingles 
under through bills of lading from Victoria, Vancouver, Powell River, 
and New Westminster, British Columbia, to United States Atlantic 
Coast ports, with transhipment at Seattle. 

3568 between Nelson Steamship Company and Shepard Steamship 
Company provides for the transportation of cargo under through bills 
of lading between United States Pacific Coast ports and United States 
Atlantic Coast ports, with transhipment at San Francisco or Los An- 
geles Harbor. 

3893 between Nelson Steamship Company and Hammond Shipping 
Company, Ltd. (Christenson-Hammond Line) provides for the transpor- 
tation of cargo under through bills of lading between United States 
Atlantic Coast ports and United States Pacific Coast ports, with 
transhipment at Los Angeles Harbor or San Francisco. 

3995 between Waterman Steamship Corporation and Pan-Atlantic 
Steamship Corporation, which has been superseded by 6251. 

4299 between Nelson Steamship Company and Bay Cities Trans- 
portation Company provides for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports 
and specified United States Pacific Coast ports, with transhipment at 
San Francisco, Oakland, Alameda, or Richmond. 

4368 between Wills Navigation Company and Nelson Steamship 
Company provides for the transportation of shingles under through 
bills of lading from Chemainus, Victoria, Powell River, and New West- 
minster, British Columbia, to United States Atlantic Coast ports, with 
transhipment at Seattle. 

4377 between Nelson Steamship Company and Schafer Bros. Steam- 
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ship Lines provides for the transportation of cargo under through bills 
of lading from United States Atlantic Coast ports to United States 
Pacific Coast ports, with transhipment at San Francisco or Los Angeles 
Harbor. 

4380 between Schafer Bros. Steamship Lines and Nelson Steamship 
Company provides for the transportation of cargo under through bills 
of lading from United States Pacific Coast ports to United States 
Atlantic Coast ports, with transhipment at San Francisco or Los An- 
geles Harbor. 

4381 between Schafer Bros. Steamship Lines and Nelson Steamship 
Company provides for the transportation of cargo under through bills 
of lading between United States Pacific Coast ports and United States 
Atlantic Coast ports, with transhipment at San Francisco. 

4551 between Nelson Steamship Company and Richmond Navigation 
& Improvement Company provides for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
Alameda, Oakland, and Richmond, with transhipment at San Francisco. 

4608 between Puget Sound Freight Lines, Puget Sound Navigation 
Company, Skagit River Navigation and Trading Company, Border Line 
Transportation Company, Nelson Steamship Company, and Dollar 
Steamship Lines, Inc., Ltd., provides for the transportation of cargo 
under through bills of lading from United States Puget Sound ports to 
United States Atlantic Coast ports, with transhipment at Seattle or 
Tacoma and at Los Angeles Harbor or San Francisco. 

4609 between Dollar Steamship Lines, Inc., Ltd., Nelson Steamship 
Company, Puget Sound Freight Lines, Puget Sound Navigation Com- 
pany, Skagit River Navigation and Trading Company, and Border Line 
Transportation Company provides for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to United 
States Puget Sound ports, with transhipment at Los Angeles or San 
Francisco and at Seattle or Tacoma. 

4661 between Nelson Steamship Company and The Bull Steamship 
Line provides for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to Fort Pierce, Miami, 
and Port Everglades, Fla., with transhipment at Jacksonville or 
Charleston. 

4705 between Shaver Forwarding Company and Nelson Steamship 
Company provides for the transportation of cargo under through bills 
of lading between Vancouver, Wash., and United States Atlantic Coast 
ports, with transhipment at Portland, Ore. 

4736 between Nelson Steamship Company and Border Line Trans- 
portation Company provides for the transportation of cargo under 
through bills of lading from United States Atlantic Coast ports to Van- 
couver and Victoria, British Columbia, with transhipment at Seattle. 

4750 between American-Hawaiian Steamship Company and Freight- 
ers, Inc., provides for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and Sacramento and 
Stockton, with transhipment at San Francisco. 

4784 between American-Hawaiian Steamship Company and Nelson 
Steamship Company provides for the transportation of cargo under 
through bills of lading between United States Atlantic Coast ports and 
United States Pacific Coast ports, with transhipment at San Francisco. 

4808 between Freighters, Inc., and Weyerhaeuser Steamship Com- 
pany provides for the transportation of cargo under through bills of 
lading from Sacramento and Stockton to United States Atlantic Coast 
ports, with transhipment at San Francisco. 

4853 between United Fruit Company and Hammond Shipping Com- 
pany, Ltd. (Christenson-Hammond Line) provides for the transportation 
of cargo under through bills of lading between ports in Central and 
South America, Canal Zone, Panama, Cuba, and on the Caribbean Sea 
and specified United States Pacific Coast ports, with transhipment at 
Los Angeles Harbor or San Francisco. 

4854 between United Fruit Company and Chamberlin Steamship 
Company, Ltd., provides for the transportation of cargo under through 
bills of lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea and specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 


4858 between United Fruit Company and Los Angeles-San Francisco 
Navigation Company, Ltd., provides for the transportation of cargo 
under through bills of lading between ports in Central and South 
America, Canal Zone, Panama, Cuba, and on the Caribbean Sea, and 
specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor or San Francisco. 

4859 between United Fruit Company and Luckenbach Gulf Steam- 
ship Company, Inc., provides for the transportation of cargo under 
through bills of lading between ports in Central and South America, 
Canal Zone, Panama, Cuba, and on the Caribbean Sea, and specified 
United States Pacific Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

4860 between United Fruit Company and Luckenbach Steamship 
Company, Inc., provides for the transportation of cargo under through 
bills of lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea, and specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

4862 between United Fruit Company and McCormick Steamship 
Company provides for the transportation of cargo under through bills 
of lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea, and specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

4863 between United Fruit Company and Nelson Steamship Com- 
pany provides for the transportation of cargo under through bills of 
lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea, and specified United States 
Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 

4901 between Panama Mail Steamship Company (Grace Line) and 
Nelson Steamship Company provides for the transportation of cargo 
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under through bills of lading between Mexico, Central and South Amer- 
ica, Canal Zone, Panama, Cuba, and ports on the Caribbean Sea and 
specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor or San Francisco. 

4932 between United Fruit Company and American-Hawaiian Steam- 
ship Company provides for the transportation of cargo under through 
bills of lading between ports in Central and South America, Canal Zone, 
Panama, Cuba, and on the Caribbean Sea, and specified United States 


Pacific Coast ports, with transhipment at Los Angeles Harbor or San 
Francisco. 


5462 between Cia. Chilena de Navegacion Interoceanica and Grace 
Lines, Inc., provides for service and sailings between North Atlantic 
ports of the United States and Chile, via Panama Canal and wayports. 

5558 between Waterman Steamship Corporation and Pan-Atlantic 
Steamship Corporation, which has been superseded by 6251. 

5816 between Dollar Steamship Lines, Inc., Ltd., and Edward P. 
Farley and Morton L. Fearey, trustees of Munargo Steamship Corpora- 
tion provides for the transportation of cargo under through bills of 
lading from Manila, Shanghai, Hongkong, Kobe, and Yokohama to 
Miami, with transhipment at Havana, Cuba. 


LIENS ON VESSELS 
H. R. 10337, the bill authorizing the Maritime Commission 
to subordinate its interest as mortgagee in any subsidized ves- 
sel in favor of any loan for working capital made by the RFC, 
has been passed by the House and sent to the Senate (see 
Traffic World. May 14, p. 1154). 


INTERCOASTAL SHIPPING AID 


The House committee on merchant marine and fisheries has 
voted a favorable report on H. R. 10573. With amendments, 
providing for subsidies for specified types of vessels in the 
intercoastal trade (see Traffic World, May 14, p. 1154). 


CLEARANCE OF VESSELS 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 10672, a bill to 
amend sections 4197 and 4200 of the Revised Statutes gov- 
erning clearance of vessels. He said the purpose of the pro- 
posed legislation was to authorize what had been the customary 
practice with respect to the matters involved for a long time. 

Chairman Copeland, of the Senate commerce committee, 
introduced S. 4048, companion bill to H. R. 10672. 


REGISTRY OF VESSELS 


Chairman Copeland, of the Senate commerce committee, 
has introduced S. 4049, a bill amending section 4132 of the Revised 
Statutes with reference to registry of vessels. 


SEATRAIN MAIL CONTRACT 


The House has passed and sent to the Senate H. R. 9577, 
the bill providing for. settlement of ocean-mail contract claims, 
including that of Seatrain Lines, Inc. (see Traffic World, May 
14, p. 1153). 

The Senate passed the House bill, H. R. 9577, and indefi- 
nitely postponed the companion Senate bill, S. 3596, thus com- 
pleting congressional action on the measure. 


REQUISITIONING OF VESSELS 
The Senate has passed S. 3276, as amended, providing for 
requisitioning of vessels by the government in the interest of 


national defense or in any national emergency (see Traffic 
World, May 14, p. 1158). 


PACIFIC COASTWISE AGREEMENTS 


Hearing in No. 484, in the matter of agreements 6210, 
6210-A, 6210-B, 6210-C and 6105, has been assigned by the 
Maritime Commission for May 19 in Federal Court, Room 276, 
Post Office Building, Seventh and Mission Sts., San Francisco, 
Calif., before Examiner C. W. Robinson (see Traffic World, 
May 14, p. 1159). The commission has said a proposed report 
would be issued. 





I. C. CLAIM AGAINST MEXICO 


After further consideration the Senate, May 18, passed 
S. 3104, providing for payment by the United States of claims 
of U. S. citizens against Mexico, including one by the Illinois 
Central for approximately $1,800,000 for railroad equipment 
sold to the Mexican government (see Traffic World, May 14, 
p. 1164). Senator Austin, of Vermont, who originally objected 
to the bill, said study of the matter had convinced him that 
the bill did not create any debt “but is a bill to carry out an 
old obligation entered into by a convention between Mexico 
and the United States by means of which the contracting parties 
undertook to pay debts due from their vis-a-vis to their own 
nationals, and afterward offset claims on the part of each coun- 
try against the other.” The measure was sent to the House. 
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Questions and Answers 


N this column will be answered questions of both legal and practica) 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Liability of Carrier B for Freight Charges on Shipment 
Routed Via Carrier A 


Ohio.—Question: Will you kindly give the following para- 
graph your attention and see if you can give us some definite 
answer on this problem? 

Our trucking company (carrier A) received a pick-up call 
from a factory here in town. When our truck stopped to 
make the pick-up we found that a competitor (carrier B) had 
already stopped there and picked up our shipment along with 
his own. Our shipment was specifically routed. This occurred 
due to the fact that at this particular plant no shipping clerk 
was present, the driver getting the key and picking up their 
own freight. When we found this out we called the competi- 
tive line who had made the pick-up and they refused to return 
the shipment to us, stating that as long as there was no one 
present to give them the freight that they had a perfect right to 
take it even though it was specifically routed. 

Will you please advise us if we can get reparation by 
billing them for the full transportation cost on this particular 
shipment ? 

Answer: The question, as we see it, is whether if the ship- 
per contracts with carrier A to render certain services and 
carrier B, unknown to the shipper and carrier A, renders the 
service, collecting the charges from the shipper, carrier A 
may maintain an action against B for depriving him of the 
revenue he would have earned. 

We are unable to locate decisions of the courts in which 
this question has been at issue. Our opinion is, however, that 
if A has a remedy it is in an action for money had and re- 
ceived. That is, A may waive the tort and sue in assumpsit as 
for money had and received. 

An action for money had and received, although an action 
at law, is governed by equitable principles, and in it plaintiff 
waives all torts, trespasses and damage. It may, in general, 
be maintained whenever one has money in his hands be!ong- 
ing to another, which, in equity and good conscience, he ought 
to pay over to that other. 

The question, in an action for money had and received, is 
to which party does the money, in equity, justice, and law, 
belong? All plaintiff need show is that defendant holds money, 
which, in equity and good conscience, belongs to him, but if 
he fails to show such superior right, that is, that defendant 
does not hold money which so belongs to plaintiff, he cannot 
recover. 

Although it is held that to support an action for money 
had and received there must be some privity between the 
parties in relation to the money sought to be recovered, the 
preponderance of authority is to the effect that no further 
privity is required than that which results from one person's 
having another’s money, which he has no right conscientiously 
to keep, as in such cases the law implies a promise that he 
will pay it over. 

It is immaterial how the money may have come into de- 
fendant’s hands, and the fact that it was received from a third 
party will not affect his liability, if, in equity and good con- 
science, he is not entitled to hold it against the true owner; 
and to sustain the action it is not necessary that a payment 
made to the defendant by a third person with plaintiff's money 
should have been involuntary, but only that it should have 
been made without plaintiff’s consent. 

Under some decisions it is held that, where a plaintiff 
waives a tort and sues for money had and recevied, a previous 
demand is unnecessary, while under other decisions it would 
seem a demand is required. 
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If the shipper, after contracting with A for the transpor- 
tation of the goods, permits B to render the service and pays 
B therefor, A may treat the operation as putting an end to 
the contract for all purpose of performance and sue for the 
profits he would have realized if he had not been prevented 
from performing. 


Conversion—Delivery of Order Notify Shipment Without Sur- 
render of Bill of Lading 


Michigan.—Question: We recently made a shipment to a 
dealer in Missouri by way of motor carriers and the shipment 
was delivered at destination without surrender of the original 
bill of lading, although it was billed to the order of this com- 
pany, notify our customer. 

The originating carrier contends that as we showed full 
routing on our bill of lading they are not responsible and have 
referred us to the delivering carrier. 

Will you please advise us whether or not the originating 
carrier is responsible ? 

Answer: Where a bill of lading or a shipping receipt con- 
tains a clause providing that a third party shall be notified 
of the arrival of the goods, or where it contains this clause 
and an additional clause reciting that the goods are shipped 
to the consignor’s order, the carrier is not authorized to treat 
the person to be notified as a consignee, and if it delivers the 
goods to him without production and surrender of the receipt 
or the bill of lading, it will be liable to the true owner of the 
goods for any loss resulting from such delivery. Delivery of 
the goods under these circumstances without the surrender of 
the receipt or the bill of lading constitutes a conversion. 

Where goods are shipped on an order bill of lading, the 
carrier is liable to the owner of the goods for any loss result- 
ing from such delivery, if it delivers the goods to the party to 
be notified without production and surrender of the bill of 
lading. North Pennsylvania Co. vs. Commercial National Bank, 
123 U. S. 727, 8 S. Ct. 266; King vs. Barbarin, 240 Fed. 303; 
Beggs vs. R. Co., 162 N. Y. S. 387; Lyons vs. New York Central, 
etc., R. Co., 119 N. Y. S. 703, 120 N. Y. S. 1132. 

The measure of damages for a conversion by the carrier of 
goods intrusted to it for transportation is the value of the goods 
at the time and place of conversion. 

Section 219 of the Motor Carrier Act, 1935, states that 
the provisions of Section 20(11) of Part 1 of the Interstate 
Commerce Act shall apply with like force and effect to receipts 
or bills of lading of common carriers by motor vehicle. 

Under the provisions of Paragraph 11 of Section 20 or part 
1 of the Motor Carrier Act, 1935, the initial carrier must issue 
a receipt or bill of lading for property received by it for trans- 
portation and is liable to the legal holder thereof for any loss, 
damage, or injury to such property caused by it or by any 
common carrier to which such property may be delivered or 
over whose line or lines such property may pass when trans- 
ported on a through bill of lading, and any contract, receipt, 
rule, regulation, or other limitation of any character whatso- 
ever, shall exempt such common carrier from the liability there- 
by imposed. 


Equipment—Duty of Carrier in Furnishing 


Ohio.—Question: Will you please furnish us with some in- 
formation in regard to the duties of a rail carrier to furnish 
equipment suitable for the transportation of material that 
might be damaged by water? 

Recently we made a shipment of material in bags which 
were loaded in a car at the factory. The equipment appeared 
to be in good condition to protect the property. However, 
when the car got to destination the material was practically 
ruined due to the car being leaky and rain had leaked through, 
damaging the material to such an extent that it could not be 
used. We will appreciate any information you can give us 
in connection with this matter. 

Answer: Where the shipper of goods voluntarily selects 
vehicles himself, by virtue of express contract or under cir- 
cumstances which charge him with full knowledge of their 
capabilities and defects, relying on his own judgment and not 
on the duty of the carrier, the carrier is not liable for loss or 
injury caused by defects. Edward Frolich Glass Co. vs. Penn- 
sylvania Co. (Mich.), 101 N. W. 223; Nicholson vs. St. Louis, 
etc., R. Co. (Mo.), 124 S. W. 573; Densmore Comm. Co. vs. 
Duluth, etc., R. Co. (Wis.), 77 N. W. 904), except such as 
are latent and not readily discoverable (Seaboard Air Line R. 
Co. vs. McRea (Ga.), 80 S. E. 211). Nevertheless, it should 
appear either that there was a distinct agreement by the 
shipper to assume the risk of the sufficiency of the car fur- 
nished (Ogdensburg, etc., R. Co. vs. Pratt, 22 Wall (U. S.), 
125 L. ed. 827; Cleveland, etc., R. Co. vs. Louisville Tin, etc., 
Co. (Ky.), 111 S. W. 358; Forrester vs. Southern R. Co. (N. C.), 
61 S. E. 524), or that the shipper did not leave the selection 
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of the car to the carrier, but assumed that duty himself (Cleve- 
land, etc., R. Co. vs. Louisville Tin Co. (Ky.), 111 S. W. 358). 
And it has been held that a consideration is necessary to render 
a contract of the character under consideration valid. (Sea- 
board Air Line R. Co. vs. McRea (Ga.), 80 S. E. 211.) The 
mere fact that the shipper had inspected the car (St. Louis, 
etc., R. Co. vs. Marshall (Ark.), 86 S. W. 802; Chicago, etc., 
R. Co. vs. Davis (Ill.), 42 N. E. 382; Jones vs. St. Louis, etc., 
R. Co. (Mo.), 91 S. W. 158; Hunt vs. Mutt (Tex.), 27 S. W. 
1031), or knows of the defects (Ogdensburg, etc., R. Co. vs. 
Pratt, 22 Wall. 123; St. Louis, etc., R. Co. vs. Marshall (Ark.), 
86 S. W. 802; Missouri, etc., R. Co. vs. McLean (Tex.), 118 
S. W. 161), will not exempt the carrier from liability caused by 
such defects. No duty rests on the shipper to inspect a car 
furnished by a carrier or to exercise care to know whether the 
car is in condition (Cleveland, etc., R. Co. vs. Louisville Tin, 
etc., Co. (Ky.), 111 S. W.. 358). 

Under the above statement of the law relating to the duty 
of the carrier in the furnishing of equipment and its liability for 
injury to goods resulting from defects therein or to conditions 
which render such equipment unsuitable for the transportation 
of goods loaded therein, it seems apparent that a carrier can 
be held liable for the injury caused by the leaky car. The 
law imposes upon the carrier the duty to furnish a car suitable 
for the loading of any goods therein. It is true that it has 
been held that where a shipper is afforded an opportunity to 
select the vehicle in which his goods shall be transported and 
makes such selection with knowledge of the defects of the 
vehicle the carrier is not liable for injury resulting therefrom. 
Schreiver Milling and Grain Co. vs. C. G. W., 246 S. W. 647. 
The contrary was held, however, in Devita vs. Payne, 184 N. W. 
184. 


Freight Charges—Liability of Consignor for Freight and De- 
murrage Charges Where Notify Party Pays for But Does 
Not Accept Delivery of Goods 


Ohio.—Question: A shipment is forwarded via express col- 
lect to a destination at which the express company does not 
maintain delivery service. The consignee is notified by the 
destination agent upon arrival of the shipment but fails to 
take delivery. After the lapse of a considerable length of time, 
the destination agent notified the consignor that the shipment 
was on hand, undelivered. The consignor handled the matter 
with the consignee and while the consignee made payment to 
the consignor for the invoice value of the goods, he still did 
not take delivery. 


Official Express Classification No. 32 provides that storage 
charges shall not be assessed on shipments held for delivery 
on the express company’s premises, at points where delivery 
service is not maintained. This would seem to indicate quite 
clearly that, in the instance in question, no storage charges 
are assessable against the shipment for the period of time 
while held by the destination agent; however, in the event of 
the consignee continuing to not take delivery, and not paying 
the collect express charges due against the shipment, can the 
express company collect these charges from the consignor? 

The terms of sale are F. O. B. mill at shipping point. The 
shipment was forwarded via express upon instructions of the 
consignee and the consignee paid the consignor’s invoice for 
the goods. Does it follow, therefore, that title to the goods has 
definitely passed to the consignee and that the consignor, there- 
fore, has no further interest in the goods and cannot be held 
liable for the transportation charges or for any other charges 
that may subsequently accrue against the shipment? 

Answer: Ordinarily the person from whom goods are re- 
received for shipment assumes the obligation to pay the freight 
charges, and his obligation is ordinarily a primary one. The 
shipper is presumably the consignor; the transportation ordered 
by him is presumably in his own behalf and a promise by him 
to pay therefor is inferred. L. & N. R. Co. vs. Central Iron 
& Coal Co., 265 U. S. 59, 44 S. Ct. 441. 

The liability of the consignee does not depend on the as- 
sumption that the original shipper would not be liable, but a 
new contract to pay the freight, evidenced in ordinary cases by 
the bill of lading and the reception of goods under it. There 
is no shifting of liability. The contract of the consignor and 
that of the consignee are not considered to be inconsistent with 
each other; each is an original contract based on a sufficient 
consideration. 

In the following cases it has been held that the consignor 
is liable for freight charges, regardless of the liability of the 
consignee: Wells, Fargo & Co. vs. Coneo, 241 Fed. 721; B. & M. 
vs. National Orange Co., 122 N. E. 313; American Ry. Express 
Co. vs. Mohawk Dairy Co., 144 N. E. 721; Lapat Co. vs. North- 
ern Metal Co., 92 Pa. Super. Ct. 63; Maryland Casualty Co. 
vs. Ohio River Gravel Co., 21 Fed. (2d) 744; C. B. & Q. R. Co. 
vs. Evans, 288 S. W. 73; Davis vs. Ford, 137 S. E. 328 (N. C.); 
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C. B. & Q. vs. Berry’s Sons, 86 Pa. Super. Ct. 1; St. L.-S. F. 
Ry. Co. vs. Republic Box Co., 12 Fed. (2d) 441; Moss Lumber 
Co. vs. Mich. Cent. R. Co., 133 Sou. 90; Mo. Pac. R. Co. vs. 
Pheiffer Stone Co., 266 S. W. 82; Western Maryland Ry. Co. 
vs. Cross, 123 S. E. 572; S. A. L. Ry. Co. vs. Montgomery, 112 
S. E. 652, and cases cited in Note 7 of the decision in L. & N. 
vs. Central Iron & Coal Co., 265 U. S. 59, 44 S. Ct. 441. 

There are several cases to the contrary, but the decided 
weight of opinion is that the consignor is liable, regardless of 
the liability of the consignee. The following cases hold that 
the consignor is not liable where the carrier could have col- 
lected from the consignee: King vs. Van Slack, 159 N. W. 157; 
Y. & M. V. vs. Zemurray, 238 Fed. 789; Western Ry. of Ala- 
bama vs. Collins, 78 Sou. 833. 

As the party who entered into the contract of shipment, the 
consignor is, in our opinion, liable for the freight and other 
charges which accrued by reason of the inability of the con- 
signee to accept the shipment. 

The carrier cannot compel acceptance of a shipment by 
a consignee, nor can the carrier collect its freight charges from 
a consignee who fails or refuses to accept delivery of a ship- 
ment, as acceptance of a shipment by the consignee is a condi- 
tion precedent to liability for freight charges, also other charges, 
on the part of the consignee. 

The payment of the seller’s invoice by the purchaser does 
not affect the right of the carrier to collect its lawful charges 


from the party with whom it contracted to transport the ship- 
ment. 


Motor Carriers—Tariff Interpretation—Rate Published for 
Single Line Service Where Joint Line Service in Effect 


New York.—Question: Will you please give us your opinion 
on the following: 

D. T. Waring’s Grouping Tariff MF I. C. C. No. 64 shows 
points A and B as being served by motor carrier X. We shipped 
freight rated 4th class from point A to point B via carrier X, 
on which carrier X assessed the 3d class rate; their reason 
being they have applied a rule in the tariff which stated in 
effect that where goods are transferred by them to another 
carrier, the shipment would be considered a joint line haul, 
and, therefore, their minimum of 3d class applied. We called 
their attention to the fact that since the Grouping Tariff shows 
points A and B as being served by carrier X, the shipment 
is to be considered a one-line haul even though they turned 
the shipment over to a concurring carrier. We cited Rule No. 
17 of Waring’s I. C. C. No. 3, which reads “rates published 
herein between two points, both of which are served by one 
carrier will apply as local (single line) rates of such carrier 
except that the carrier shall have the option of handling ship- 
ments jointly with other carriers parties thereto.” 

The carrier’s contention is that Waring’s Grouping Tariff 
MF I. C. C. No. 64:is entirely wrong in showing destination 
point B as being served by that carrier. They further claim 
that their certificate on file with the Commission does not 
permit them to serve that point. They insist that we pay bal- 
ance due bills based on a 3d class rate, but our position is 
that the 4th class rate which we paid is the legal tariff rate 
even though the tariff is in error, and that they would be 
entitled to the 3d class rate only when a supplement is issued 
making the correction. 

Answer: Under the facts in Miles Lumber Co. vs. Chicago, 
B. & Q. R. R. Co., 89 I. C. C. 761, the Pine Bluff & Northern 
R. R. Co. had published joint rates from Fletcher, Ark., a 
point on a short line carrier which it was then operating. It 
discontinued service from Fletcher but failed to cancel the 
through rates published therefor. The Commission held it 
responsible to shippers who relied on the through rates and 
awarded reparation to the basis of the published rates. 

In the instant case there is likewise a holding out in the 
agency tariff of a single line rate from A to B via carrier X. 
However, as the Commission has no power to award reparation 
as against a motor carrier subject to the Motor Carrier Act, 
your remedy, if you have one, must be sought in a court of 
law. 

We are not aware of any decision of the courts in which 
the same or a similar question has been at issue. 


Damages—“Free Goods” 


Pennsylvania.—Question: Please advise the damages re- 
coverable on a shortage in delivery of the following shipment: 

Shipment consisted of 1 case, 6 dozen-to-case, X’s, and 2 
cases, 4-dozen-to-case, Y’s; and was invoiced as follows: 5 
dozen X’s, 8 dozen Y’s, 1 dozen X’s as free goods. 

When the shipment was delivered to the consignee it 
checked short 1 case, 6 dozen-to-case, X’s. Claim was filed 
with the originating carrier by the consignee for 6 dozen X’s. 
The carrier returned the claim and requested that it be 
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amended to 5 dozen X’s as the invoice supporting the claim 
shows that 1 dozen X’s were free goods and the carrier could 
not be held liable for the loss of the free goods. 

Is the carrier liable for “free goods” lost in transit? If 
so, please advise if he is liable for their invoice value if sold, 
or should their value be prorated on the basis of the invoice 
value of the entire shipment? To quide you further in your 
opinion the “free goods” have value to the consignee as he can 
sell them at the same retail price as he receives for goods for 
which he was charged. Also, the ‘free goods” were given as 
an advertising allowance on the order and charged to advertis- 
ing expense on the basis of the invoice value of the “free goods” 
if sold. 

Answer: We are unable to locate a decision of the courts 
which covers a statement of facts such as set forth in your let- 
ter, or facts similar thereto. However, in the McCaull-Dinsmore 
case, 253 U. S. 97, 40 S. Ct. 504, the Supreme Court of the 
United States held that the amount of any loss or injury for 
which any carrier is liable was the actual loss caused by the 
breach of the contract of carriage, which loss is what the ship- 
per would have had if the contract had been performed. 

A statement to the same effect is contained in the decision 
in Illinois Central R. R. vs. Crail, 281 U. S. 57, 50 S. Ct. 180. 

In the instant case it appears that the so-called “free 
goods” actually have a value substantially equal to the value 
of the other goods with which they are shipped. We are there- 
fore of the opinion that the carrier is liable in damages for 
the value of the “free goods” which were lost in transit. 


Certainly you are entitled to the production cost, in so far 
as the “free goods” are concerned. Furthermore, as you have 
paid the freight charges thereon you are entitled to a refund 
thereof, as the rule that the carrier is entitled to deduct freight 
charges from the market value at destination is based on the 
assumption that the value of the goods has been enhanced by 
their transportation at least to the extent of the freight charges. 
Consequently, it would appear that the amount of your re- 
covery would closely approximate, if it does not actually equal, 
the value of the goods for which an invoice was rendered. 


FREIGHT CLAIM BILLS 


Representative Gearhart, of California, in an effort to 
break up what he characterizes as railroad claim racketeering, 
has introduced two bills in the House. 

One, H. R. 10693, would amend the interstate commerce 
act with the objective, according to its author, of giving the 
Commission jurisdiction over all claims against carriers and 
authorizing the Commission to prescribe such rules and regu- 
lations governing the filing, investigation and payment of such 
claims as it may determine on. He said this would insure a 
uniformity in the treatment of all claims and a vast reduction, 
if not a complete elimination, “of the fraudulent variety, the 
granting of which is today costing American agriculturists 
millions of dollars in added freight rates, rates which are 
necessarily raised to insure to the railroads a sufficient revenue 
to make possible the payment of claims which never should 
have been allowed.” He said that of more than $18,000,000 
paid by the railroads in 1937 on account of loss and damage 
claims 75 per cent were “fakes or overpaid.” 


The other bill, H. R. 10692, would amend the perishable 
agricultural commodities act, and confer on the Secretary of 
Agriculture, said Mr. Gearhart, the power to designate certain 
markets wherein perishables are sold, as principal term‘nal 
markets, and to assign to those markets agents of the Depart- 
ment of Agriculture whose duty it would be to make com- 
plete condition inspection of all perishables which were sus- 
pected of having been damaged in transit, for the purpose of 
determining the cause and extent of the damage, if any. He 
said the bill would substitute for the privately employed and 
privately paid inspector “who has too often in the past listened 
‘to his master’s voice,’ a disinterested inspection service, gov- 
ernment provided and government supported, on which both the 
railroad and the shipper could in the greatest of confidence 
rely. The bill would eliminate, said he, the “bought and paid 
for’ the professional witness. 


Mr. Gearhart said the bills had been suggested by the 
Federal Trade Commission as the result of its investigation of 
the handling of perishables. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Doings of the Traffic Clubs 





Dr. Glenn Hoover, head of the department of economics, 
Mills College, was the guest speaker at a foreign trade night 
dinner meeting of the Oakland, Cal., Traffic Club at the Athens 
Athletic Club May 17. Bill Day, California Corrugated Culvert 
Company, was chairman of the committee on arrangements. 
There was a program of entertainment. 





The Transportation Division of the Hartford, Conn., Cham- 
ber of Commerce will hold its annual outing at the Edgewood 
Country Club, Cromwell, Conn., June 2. There will be golf 
and other sports and athletic events. Luncheon will be served. 
John J. Murphy, district traffic agent, N. Y. N. H. & H., is 
chairman of the committee in charge. 





The Transportation Club of St. Paul held its last weekly 
luncheon meeting of the season at the Hotel Lowry May 17. 
Motion pictures of famous golfers, entitled “How to Improve 
Your Golf Game,” were shown by A. G. Spalding and Brothers. 





The annual banquet and installation of officers of the 
Women’s Traffic Club of Los Angeles will be held at the Bev- 
erly Wilshire Hotel May 25. 





R. E. Barnhart, newly elected president of the Kanawha 
Valley Transportation Club, is division 
freight agent for the Baltimore and 
Ohio at Charleston, W. Va. He was 
educated in the public schools at Tiffin, 
O., and at Hidelberg University in that 
city. His first transportation work 
was as operator-clerk for the Big Four 
Railway at Tiffin. Later he became 
chief clerk for the Baltimore and Ohio 
at North Baltimore, O. He served in 
various capacities in the transportation 
and operating departments of that rail- 
road at several points, and eventually 
became freight agent at Huntington, 
W. Va. In 1917 he was made com- 
mercial agent at Huntington. He was 
promoted to division freight agent at 
Parkersburg, W. Va., in 1923 and was 
— to his present position in 





The annual golf outing of the Traffic Club of Wilmington, 
Del., will be held at Kennett Square Golf and Country Club, 
Kennett Square, Pa., May 23. Dinner will be served. E. W. 
Richardson is chairman of the club’s sports committee whict 
has charge of the affair. 





; The Junior Traffic Club of Chicago will hold a golf out- 
ing at the Gleneagles Country Club May 26. Lynn Swanson is 
chairman of the golf committee. Members of the club made 
an inspection trip of the plant of Armour and Company, Union 
Stock Yards, and the Chicago By-Products Coke Company 
May 19. Luncheon was served at the stock yards. The club’s 
educational committee, R. J. McBride, dean, College of Ad- 
vanced Traffic, chairman, has sent a questionnaire to members 
to determine the type of activities to be fostered in the com- 
ing club year. 





The Traffic Club of Jacksonville, Fla., ratified the resolu- 
tion of the Associated Traffic Clubs of America, adopted at 
the Dallas meeting, supporting the repeal of land-grant rail- 
road rates, at a meeting at the Seminole Hotel May 9. 





The Sheboygan, Wis., Traffic Club will hold a dinner meet- 
ing at the Hotel Foeste May 26. Captain William Campbell, 
Milwaukee, Wis., former member of the Royal Canadian 
Mounted Police, will be the speaker. 





The annual golf outing of the Grand Rapids, Mich., Trans- 
portation Club will be held at the Green Ridge Country Club 
June 2. There will also be horseshoe pitching and bridge. Din- 
ner will be served. Don F. Darby, Universal Carloading and 
Distributing Company, is chairman of the committee in charge. 





Motion pictures of Yosemite National Park were shown 
by Bud Faulkner at a luncheon meeting of the Los Angeles 
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FAST DEPENDABLE SCHEDULES 
DURING 1938 SHIPPING SEASON 





TRAIN No. § 
WESTBOUND SCHEDULE (THE CARAVAN) POTATO SPECIAL 





Lv. Norfolk, N&W (ET) 4:30 PM Mon. 11:30 PM Mon. 
Lv. Petersburg, N&W (ET) 7:35 PM Mon. 2:55 AM Tues. 














Ar. Roanoke, N&W (ET) 4:50 AM Tues. 10:10 AM Tues. 
Ar. Portsmouth, N&W (ET) 10:30 PM Tues. 2:10 AM Wed. 
Ar. Columbus, N&W (ET) 6:00 AM Wed. $:30 AM Wed. 
Ar. Cincinnati, N&W (ET) 7:00 AMWed. 8:45 AM Wed. 
Lv. Columbus, PRR (ET) 11:00 AM Wed. 11:00 AM Wed. 
Ar. Chicago, PRR (CT) 1:00 AM Thurs. 1:00 AM Thurs. 
Lv. Cincinnati, PRR (ET) 1:30 PM Wed. 1:30 PM Wed. 
Ar. Chicago, PRR (CT) 1:00 AM Thurs. 1:00 AM Thurs. 
Lv. Cincinnati, Big Four (ET) 1:00 PM Wed. 1:00 PM Wed. 
Ar. Chicago, Big Four (CT) 1:00 AM Thurs. 1:00 AM Thurs. 
Lv. Columtus, PRR (ET) 11:00 AM Wed. 11:00 AM Wed. 
Ar. Toledo, PRR (ET) 7:00 PM Wed. 7:00 PM Wed. 
Ar. Detroit, PRR (ET) 11:30 PM Wed. 11:30 PM Wed. 
Lv. Cincinnati, Big Four (ET) 1:35 PM Wed. 1:35 PM Wed. 
Ar. Toledo, Big Four (ET) §:00 PM Wed. 8:00 PM Wed. 
Ar. Cleveland, Big Four (ET) 12:01 AM Thurs. 12:01 AM Thurs. 
Ar. Detroit, MC (ET) 2:00 AM Thurs. 2:00 AM Thurs. 
Lv. Cincinnati, B&O (ET) 12:45 PM Wed 12:45 PM Wed. 
Ar. Toledo, B&O (ET) 8:30 PM Wed. $:30 PM Wed. 
Ar. Detroit, PM (ET) 2:15 AM Thurs. 2:15 AM Thurs. 
Lv. Columbus, NYC (ET) 11:45 AM Wed. 11:45 AM Wed. 
Ar. Toledo, NYC (ET) 6:00 PM Wed. 6:00 PM Wed. 
Ar. Detroit, MC (ET) 2:00 AM Thurs. 2:00 AM Thurs. 
Ar. Detroit, PM (ET) 2:15 AM Thurs 2:15 AM Thurs. 
* Lv. Cincinnati, PRR (ET) 1:15 PM Wed 1:15 PM Wed 
Ar. Springfield, PRR (ET) 4:15 PM Wed 4:15 PM Wed 
Ar. Detroit, OT&! (ET) 11:45 PM Wed 11:45 PM Wed 
Lv. Columbus, C&O (ET) 10:00 AM Wed. 10:00 AM Wed 
Ar. Toledo, C&O (ET) 4:30 PM. Wed. 4:30 PM Wed 
Ar. Cleveland, NYC&StL (ET) 2:00 AM Thurs. 2:00 AM Thurs 
Ar. Detroit, PM-(ET) 2:15 AM Thurs. 2:15 AM Thurs. 
Lv. Columbus, PRR (ET) 7:20 PM Wed. 7:20 PM Wed. 
Ar. Cleveland, PRR (ET) 1:30 AM Thurs. 1:30 AM Thurs. 
Lv. Columbus, Big Four (ET) $:00 AM Wed 7:30 PM Wed. 
Ar. Cleveland, Big Four (ET) §:45 PM Wed 3:45 AM Thurs. 





“THE POTATO SPECIAL”—a daily Nor- 
folk and Western freight train—is operated 
from Norfolk and Petersburg, where direct 
interchange is made with the principal 
potato carriers of the South and in addition 
picks up thousands of carloads from its own 
field in Virginia and the Carolinas. 





From both Norfolk and Petersburg, this 
fast, dependable service provides second 
morning deliveries at Cincinnati and Col- 
umbus; and third morning deliveries at Chi- 
cago, Detroit, Toledo and points similarly 
located. 


Your nearest Norfolk and Western repre- 
sentative will be glad to furnish you infor- 


mation regarding rates, routes, and service. 


i YS 
NORFOLK AND WESTERN RAILWAY 
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Transportation Club at the Pacific Electric Building, May 16. 
The club held a golf tournament at the Potrero Golf and 
Country Club May 20. Charles P. Bayer, field secretary, Los 
Angeles Chamber of Commerce, will speak on “Exploitation 
of the Products of Los Angeles in Foreign Trade,” at a foreign 
trade week luncheon meeting of the club at the Pacific Electric 
Building, May 23. 

Members of the Women’s Traffic Club of Greater New 
York made an inspection tour of the gardens of the nations 
and the landscaped roof tops of Rockefeller Center May 21. 





The Traffic Club of Chicago will hold a maritime day 
luncheon meeting, in observance of national foreign trade week, 
at the Palmer House May 24. C. M. Wynne, managing direc- 
tor, Overseas Industries, Inc., and Max O’Rell Truitt, member 
of the Maritime Commission, will be the speakers. The affair 
is being arranged by the club’s public affairs committee, of 
which A. J. Schwietert, assistant traffic director, Chicago Asso- 
ciation of Commerce, is chairman. 

W. Y. Blanning, director of the Commission’s motor car- 
rier bureau, was the speaker at the annual dinner of the 
Traffic Study Class of Akron, O., at the Mayflower Hotel May 
12. The following officers were elected: President, G. J. Bauer, 
district traffic agent, Akron, Canton and Youngstown; first 
vice-president, Lee A. Adams, traffic manager, Quaker Oats 
Company; second vice-president, E. W. Swartz, president, Dixie 
Ohio Express, Inc.; secretary-treasurer, E. E. Buteau, Firestone 
Tire and Rubber Company; members of the board of directors, 
W. H. Turner, general agent, Nickel Plate Railroad; E. W. 
Keiley, commercial agent, Erie Railroad; H. C. Rodgers, presi- 
dent, Yankee Lines, Inc.; M. J. Zimmarmen, president, Truck- 
owners Freight, Inc.; S. G. Zybura, traffic manager, M. O’Neil 
Company; John E. Dietrich, B. F. Goodrich Company. 





The Capital District Traffic Association, Albany, N. Y., held 
a dinner meeting at the Hotel New Kenmore May 17. There 
was a floor show. 


John R. Weiler, district manager, Luckenbach-Gulf Steam- 
ship Company, showed motion pictures of the Hawaiian sugar 
industry at a luncheon meeting of the Traffic Club of Houston 
May 17. Ralph Huddleston is chairman of the committee in 
charge of arrangements for the club’s annual outing which will 
be held at Camp Beatty June 4. There will be track and field 
events and a barbecue dinner, with dancing in the evening. 

The date of the joint golf outing of the Kalamazoo Traffic 
Club and the Battle Creek Transportation Club, previously 
announced for June 21, has been advanced to June 14, because 
of conflict with an event scheduled by the Traffic Club of De- 
troit. The joint outing will be held at the Battle Creek Coun- 
try Club, Battle Creek, Mich. 





The Ky-O-Va Traffic Club has elected the following of- 
ficers: President, P. H. Banks, traffic manager, Ashland Oil 
and Refining Company, Ashland, Ky.; vice-president, G. E. 
Lowry, division freight agent, Chesapeake and Ohio, Hunting- 
ton, W. Va.; secretary and treasurer, B. J. Dressel, Chesapeake 
and Ohio, Ashland; members of the board of directors, A. C. 
Hartzell, district freight agent, Baltimore and Ohio, Hunting- 
ton; L. H. Welsh, Detroit, Toledo and Ironton, Ironton, O.; 
K. M. Kash, Chesapeake and Ohio, Ashland; J. E. Walker, 
Chesapeake and Ohio, Russell, Ky.; H. B. Maddy, Foster Thorn- 
burg Hardware Company, Huntington; J. B. Albrink, forward- 
ing agent, Russell; R. W. Kelly, American Rolling Mills, Ash- 
land. 





Gardiner Blackman, industrial relations department, Tide- 
water Associated Oil Company, spoke on the international air 
races at a meeting of the Tuesday forum of the Pacific Traffic 
Association of San Francisco May 17. The races will be run 
at Oakland May 28 to 30. Mickey Morgan, parachute jumper, 
known as the “bat man,” was a guest at the forum. 





The annual meeting and outing of the Bridgeport, Conn., 
Traffic Association will be held June 16. The club’s nominat- 
ing committee has submitted the following slate of candidates 
for the election which will take place at that meeting: For 
president, J. F. McDevitt, General Electric Company; vice- 
president, J. M. Stuart, Stanley Works; secretary, Alpheus 
Winter, Manufacturers Association of Connecticut; treasurer 
W. V. Goldemen, Jenkins Brothers; members of the executive 
committee, O. S. Solomonson, Bridgeport Brass Works; A. C. 
Smith, Crane Company; Fred Curtis, Remington Arms Com- 
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pany; G. A. Ries, Jenkins Brothers; J. G. Sedlock, Bryant Elec- 
tric Company. 





The New Haven, Conn., will hold its annual outing the 
week of June 11 at Pine Orchard Golf Club. The exact date 
and other details remain to be worked out. 


NEW COMPLAINTS FILED 


No. 28019, California Cotton Oil Corporation et al., Los Angeles, Calif., 
vs. Southern Pacific. 

Charges, rates, rules and regulations as to demurrage, cars of 
cottonseed, points in Arizona, to Vernon, Calif. (within the switch- 
ing limits of Los Angeles), in violation of sections 1 and 6. Ask 
reparation. (L. H. Stewart, 420 Hellman Bidg., 354 S. Spring St., 
Los Angeles, Calif.) 


No. 28020, General Crushed Stone Co., Easton, Pa., vs. Arcade & At- 
tica et al. 
Rates and charges, crushed stone, Akron, N. Y., to destinations 
in New York, Qhio and Pennsylvania, in violation of sections 1 and 
3, the preference alleged being for competitors shipping from plants 
at Buffalo, Bowmansville and Cheektowaga, N. Y., and at Annadale, 
Branchton, East Brady, Hillsville, Shaw Junction, Walford and 
Worthington, Pa. Asks new rates. (Edwin Brooker, 5702 Colorado 
Ave., N. W., Washington, D. C.) 


MC C-83, Dan K. Evans and Richard Flint, dba Evans & Flint, Malad 
City, Ida., vs. David J. Williams, dba Williams Transportation. 

Alleges that a rate of 35 cents a hundred pounds imposed on 
common brick, Ogden, Utah, to Malad, Ida., was unreasonable and 
without tariff authority there being no rate on common brick and 
the rate charged being that applicable on fire brick. Asks that the 
defendant be required to waive alleged outstanding undercharges. 
The complainant asserted that it had paid charges at $6 a thousand 
bricks. (Dan K. Evans and Richard Flint, Malad, Ida., P. O. Box 
104.) 

No. 28021, David F. Harms, dba Trans-Seas Shipping Co., Chicago, IIl., 
vs. Chesapeake Steamship Co., Baltimore City et al. 

Rates and charges, mixed carload shipments, Baltimore, Md., to 
Chicago, Ill., via the so-called ocean-and-rail differential route, 
in violation of section 1. Alleges damages but does not specifically 
ask reparation. (David Harms, Trans-Seas Shipping Co., 111 West 
Jackson Blvd., Chicago, Ill.) 





A-SLACK PERIOD IN (777 THAT THE PROPRIETORS OF one 

FAMOUS COLEBROOKE-DALE IRON WORKS CONCEIVED THE IDEA 
OF CASTING (RON PLATESTOLAY ATOR THE WOODEN RAILWAY 
WHICH HAD FOR YEARS BEEN USED IN THE WORKS TO FAC) LITATE 
HANDLING LADEN CARTS, + flo THIS INCIDENT 1S TRACED THE 
ORIGIN OF THOSE STRIP RAILS) ADOPTED LATER BY AMERICAN 
AND BRITISH RAIL-ROADS, AND. USED FOR MANY DECADES, 
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Along the Pacific Northwest coast, 
thence inland to western Montana, is the 
world’s finest timberland. Here, especially 
in the Inland Empire, are practically 
inexhaustible stands of White Pine—the 
wood that has about as many industrial 
uses as steel! The Great Northern Rail- 
way, serving this territory completely, 
helps create needed wealth. Adhering to 
its policy of co-operating with industry, 
it has constantly improved its own 
facilities and, today, continues to solicit 
shipping and travel business solely on its 
ability to render dependable service. 
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Personal Notes 





Robert W. Fyfe, formerly commerce counsel for the West- 
ern Classification Committee, has been appointed assistant 
traffic manager for the Standard Oil Company of Indiana at 
Chicago. 

Lawrence N. Helm, foreign freight agent, Norfolk and 
Western, Cincinnati, O., will speak on “The Importance of 
Foreign Trade” at a luncheon meeting of the American Legion 
Luncheon Club at the Netherland Plaza Hotel, Cincinnati, 
May 26. He will speak on the same subject at a dinner meeting 
of the Ripley High School Alumni Association, Ripley, O., 
May 27. Both meetings are in observance of national foreign 
trade week. 

G. J. Ross, Federal Bureau of Investigation, was the speaker 
at a meeting of the Rail and Water Club of Los Angeles at 
the Biltmore Hotel May 16. 

The Standard Milling Company has announced the follow- 
ing appointments: M. G. Braven to be assistant to the general 
traffic manager, at Chicago; John B. Flanigan, to succeed Mr. 
Braven as traffic manager at Buffalo, N. Y., and O. A. Behmer, 
to be traffic manager at Minneapolis, Minn., to succeed L. D. 
Veltum, who resigned. 

W. R. Moore has assumed the duties of traffic manager, 
Sweets Company of America, Inc., at New York City, in addi- 
tion to those he already had as traffic manager, Rockwood 
and Company, Brooklyn; traffic manager, Frank H. Fleer Cor- 
poration, Philadelphia, and traffic manager, Eastern Confec- 
tioners’ Traffic Bureau, New York City. 

John A. Hoefer, formerly with the Keeshin Motor Express 
Company, has been appointed assistant general manager of the 
Rockford division of the Liberty Trucking Company, at Rock- 
ford, Ill. 

P. J. Klein, traffic manager, Angelus-Campfire Company, 
Chicago, has been elected chairman of the traffic committee of 
the National Confectioners’ Association. Forrest A. Cameron, 
traffic manager, W. H. Shrafft and Son, Charlestown, Mass., 
has been elected vice-chairman of the committee, and A. R. 
Hueneryager, traffic manager, Zion Industries, Inc., Zion, IIl., 
secretary. Mr. Klein and Mr. Hueneryager are also members 
of the executive committee of the Confectioners’ Traffic Asso- 
ciation, a middle-western organization. 

L. V. Cooper has been appointed general agent for the 
New York, Ontario and Western at Kansas City, Mo. 

C. Lorraine, general baggage agent, Chesapeake and Ohio, 
Richmond, Va., has retired after 65 years of service with that 
railroad, 56 of which were as general baggage agent. Dan 
Mayer, manager, mail and express traffic, Richmond, now has 
jurisdiction over baggage service. 

E. G. Clark has been appointed general traffic manager, 
Minneapolis, St. Paul and Saulte Ste. Marie, at Minneapolis, 
Minn. 

Friends and associates of F. G. Fitz-Patrick, former gen- 
eral eastern agent for the Chicago and North Western at New 
York City, and recently made chief traffic officer for that rail- 
road at Chicago, will hold a farewell luncheon in his honor 
at the Biltmore Hotel May 24. George F. Hichborn, traffic 
manager, United States Rubber Products Company, is chairman 
of the committee on arrangements. The General Eastern Pas- 
senger Agents’ Association held a testimonial luncheon for Mr. 
Fitz-Patrick at the New York Athletic Club May 12. About 80 
railroad officials were present. A. H. Shaw, general passenger 
agent, Pennsylvania Railroad, was toastmaster. 

At the annual meeting of the stockholders of the Illinois 
Central Railroad Comvany at Chicago May 18, seven new 
directors were elected. Two of these were elected to fill new 
posts created by an increase in the membership of the board 
voted by the stockholders, and the other five to replace five New 
York board members who resigned. Meetings of the board will 
take place in Chicago hereafter intsead of in New York as 
heretofore. The new members of the board are: Robert E. 
Wood, president, Sears, Roebuck and Company, Chicago; 
Thomas E. Wilson, chairman, Wilson and Company, Chicago; 
James Norris, president and treasurer, Norris Grain Company, 
Chicago; John L. Beven, senior vice-president, Illinois Central, 
Chicago; C. W. Gaylord, president, Gaylord Container Corpora- 
tion, St. Louis, Mo.; W. R. King, president, William R. Moore 
Dry Goods Company, Memphis, Tenn.; A. D. Geohegan, presi- 
dent, Wesson Oil and Snowdrift Company. Two of the new 
board members were elected to fill new positions created when 
the membership of the board was increased by the stockholders, 
and the other five to fill vacancies caused by resignations of 
New York members. 
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Docket of the Commission 





NOTE—iItems In the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


May 23—Baltimore, Md.—State Com.—Examiner Hanback: 
MC 90966, Sub. 1—Application of Lawrence Gordon, Baltimore, Md., 
for permit to extend operations. 


May 23—Baltimore, Md.—Md. Public Service Comm.—Joint Board 112: 
MC 90966—Application of Lawrence Gordon, Baltimore, Md., for cer- 
tificate or permit. 
May 23—Chicago, IIl.—Hotel Morrison—Examiner Steer: 
Railway labor act docket 7—Chicago, North Shore & Milwaukee. 
Electric railway docket 2—Complaint of Division 900 of the Amal- 
gamated Assn. of Street Electric Railway & Motor Coach Em- 
ployes of America to determine status as employes of C. N. S. & M. 


May 23—Houghton, Mich.—Federal Bldg.—Examiner Carter: 

1. & S. 4465—Switching between Hancock and Houghton, Mich. 

May 23—Lincoln, Neb.—State Com.—Joint Board 56: 

MC 176, Sub. 1—Application of Jos. E. Wolf, Venango, Neb., for 
certificate to extend operations. 

May 23—Nashville, Tenn.—Tenn. R. R. and Public Utilities Comm.— 

Joint Board 107: 
MC 76037—Application of Southeastern Motor Lines, Inc., Bristol, Va., 
for certificate or permit. 

May 23—New Orleans, La.—Hotel Jung—Examiner Weaver: 

1. & S. 4471—Transit on Cotton at New Orleans, La. 

May 23—Richmond, Va.—State Corporation Comm.—Examiner McCaslin: 
MC 88708—Application of John Martin, Petersburg, Va., for permit. 
MC 88747—Application R. T. Trail, North Fork, Va., for certificate. 
MC 88614—Application K. D. Williams, Schoolfield, Va., for certificate. 


May 23—St. Louis, Mo.—Coronado Hotel—Examiner Fuller: 
27796 - Sub. 1—Merchants’ Exchange of St. Louls et al. vs. Alton 
et al. 
May 23—St. Louis, Mo.—Coronado Hotel—Examiner Simmons: 
MC 12086—Application C. C. Rosenbarger, St. Louis, for license. 
MC 73832—Application of Highway Merchandise Carriers, Inc., St. 
Louis, Mo., for certificate or permit. 


May 23—Washington, D. C.—Argument: 
1. & S. 4234 and ist Sup.—Coal from Va., Ky. and Tenn. to the 
southeast. 
26512—Blackwood Coal and Coke Co. et al. vs. Interstate R. R. et al. 
27457 one Sub. 1—Harlan County Coal Operators Assn. vs. L. & N. 
et al. 
Fourth section application 16411—Coal from southwest Va. to Ga. 


May 23—Washington, D. C.—Examiner Archer: 

Fourth section application 17082—Fares, from and to the south. 
May 23—Washington, D. C.—Examiner Aplin: 

Ex Parte MC 19—Practices of common carriers of household goods. 


May 24—Baltimore, Md.—State Com.—Joint Boards 206 and 74: 
MC 75357 and Sub. 1—Application of Lester Mullenax, Spring Gap, 
Md., for certificate or permit and to extend operations. 
MC 88094—Application of J. G. Hook, Westminster, Md., for permit. 
May 24—Jacksonville, Fla.—Hotel Mayflower—Examiner Yardley: 
1. & S. M-269—Ratings on bags and matches. 


May 24—Jacksonville, Fla.—Hotel Mayflower—Joint Board 64: 
MC 63517, Sub. 1—Application of John P. Nutt Corporation, Jackson- 
ville, Fla., for permit to extend operations. 
May 24—Kansas City, Mo.—Hotel Baltimore—Joint Board 36: 
MC 777—Application of J. M. Shreck, Colony, Kan., for certificate 
or permit. 
May 24—Lincoin, Neb.—State Com.—Joint Board 19: 


MC 204, Sub. 1—Application of Clifford C. Smith, Palisade, Neb., for 
permit to extend operations. 


May 24—Lincoin, Neb.—State Com.—Joint Board 139: 
MC 1291, Sub. 1—Edward R. Fowkes. 
May 24—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 86355—Application of Munyan’s Motor Freight, Inc., Gibbstown, 
N. J., for permit. 
May 24—Richmond, Va.—State Com.—Joint Boards 226, 108 and 68: 
MC 67164, Sub. 1—Application of R. L. Ficklin & Son, Millenbeck, 
Va., for certificate to extend operations. 
MC 95136 and Sub. 1—Application of Allen S. Yeatman, Templeman 
Cross Roads, Va., for permit and to extend operations. 
May 24—St. Louis, Mo.—Coronado Hotel—Examiner Simmons: 
MC 33415—E. H. Hoffman Lines, Inc., common carrier application. 
—— of Dale Nicholls, Blue Mound, Ill., for cer- 
cate. 
May 24—Trenton, N. J.—U. S. Court Rooms—Examiner Bardwell: 
27921 and Subs. 1 to 16, incl—Southwark Manufacturing Co. vs. Penn- 
sylvania-Reading Seashore Lines et al. 
25220—American Lime and Stone Co. et al. vs. Pennsylvania et al. 
24757—Limestone Products Corporation of America vs. L. & H. et al. 
24432 and Subs. 1 and 2—-Washington Building Lime Co. et al. vs. 
Atlantic City R. R. et al. 
27612—Intrastate rates on whiting in New Jersey. 


ait A isn nae i eae a 


in lin a 


Le.) ne 





Pike * 


y _ ] } ffi W -] amt 
Ma 21, l 138 T AGE 1 3 
9 


STORE DOOR DELIVERY 











PAGE 1224 





May 24—Washington, D. C.—Examiner Smith: 
1. & S. 4400—Soapstone and tale between southern and official points. 
May 24—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 17014—Lumber and related articles from 
Jachin to Mobile, Ala.—Filed by J. G. Kerr. 
May 24—Washington, D. C.—Examiner Dunn: 
MC 8194 and 68804—Applications of Tri-State Trucking Co., Washing- 
ton, D. C., for certificates. 
May 24—Washington, D. C.—Examiner Wilkinson: 
Finance 10992—New York, New Haven & Hartford reorganization. 
May 24—Washington, D. C.—Argument: 
MC-F 423—Southeastern Greyhound Lines, issuance of stock. 
* MC-F 301—Public Service Interstate Transportation Co., purchase, 
Healy’s Special Tours. 
* MC-F 389—Public Service Interstate Transportation Co., purchase, 
Beach Haven Bus Co. 
MC-F 451—Public Service Interstate Transportation Co., control, Jer- 
sey Bus Lines, Inc. 
* MC-F 407—New England Greyhound Lines, Inc., purchase, New Eng- 
land Transportation Co. et al. 
* MC-F 408—New England Greyhound Lines, Inc., assumption of obliga- 
tions. 
* MC-F 409—New England Greyhound Lines, Inc., issuance of stock. 
May 25—Baltimore, Md.—Md. Public Serivce Comm.—Joint Board 120: 
MC 20544—Application of Consolidated Advance-Frank Mahn Storage 
and Van Lines, Baltimore, Md., for certificate or permit. 
MC 50200—Elizabeth Disaia (further hearing). 
May 25—Chicago, IIl.—Morrison Hotel—Examiner Steer: 
Electric railway docket 4—Division 215 of Amalgamated Association 
of Street Electric Railway and Motor Coach Employes of America 
vs. C. A. & E. 
May 25—Kansas City, Mo.—Hotel Baltimore—Joint Board 36: 
MC 88542—Application E. Marston, McFarland, Kan., certificate. 
MC 88652—Application of Bob Cunningham, Olathe, Kan., for cer- 
tificate. 
MC 88753—Application L. Arnold, Yates Center, Kan., certificate. 


May 25—Lincoln, Neb.—State Com.—Examiner Corcoran: 
MC 69502—Application of Richard Bowen, Hasings, Neb., for cer- 
tificate or permit. 


May 25—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 59513—Application of McCormick’s Express, Inc., Camden, N. J., 
for certificate or permit. 
MC 84444—Application of McCormick’s Express, Inc., Camden, N. J., 
for permit. 
May 25—Richmond, Va.—State Com.—Examiner McCaslin: 
MC 10920, Sub. 1—Application of J. M. Overton Trucking Co., Staun- 
ton, Va., for certificate to extend operations. 
MC 28380—Application of Gordons Transfer, Farmville, Va., for 
certificate. 
May 25—Richmond, Va.—Va. State Corporation Comm.—Joint Board 68: 
MC 2682—Application of Gordon's Transfer, Farmville, Va., for cer- 
tificate or permit. 
May 25—Washington, D. C.—Joint Board 63: 
MC 88515—Appliction L. J. Sandlin, Winchester, Va., certificate. 
MC 88692—Application F. S. Walker, Bunker Hill, W. Va., permit. 
May 25—Washington, D. C.—Argument: 
MC 19198—Interurban Transportation Co., Inc., common carrier ap- 
plication. 
1. & S. 4400—Soapstone and talc between southern and official points. 
May 25—Washington, D. C.—Examiner Way: 
Fourth section applications 17002, 17048, 17269, 17063 and 17290— 
Sugar to the southwest. 
May 26—Baltimore, Md.—Md. Public Service Comm.—Joint Board 68: 
MC 92068, Sub. 1—Application of Publix Express Service, Baltimore, 
Md., for certificate to extend operations. 
May 26—Hastings, Neb.—Federal Bldg.—Joint Board 56: 
MC 88709—Application of Jess Purvis, Bartley, Neb., for certificate. 
May 26—Los Angeles, Calif.—State Com.—Joint Board 167: 
MC-F 560—Pacific Freight Lines, control, Universal Interstate Freight, 
Inc. 
May 26—New York, N. Y.—Hotel New Yorker—Examiner Aplin: 
Ex Parte MC 19—Practices of common carriers of household goods. 


May 26—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 2704—Application of Burnett Seibert, Bridgeton, N. J., for cer- 
tificate or permit. 


MC 3126—Application of C. B. Green & Son, Pedricktown, N. J., for 
certificate or permit. 


May 26—Richmond, Va.—Va. State Corporation Comm.—Joint Board 7: 
MC 30232—Application of Danville-Durham Motor Freight Lines, Dan- 
ville, Va., for certificate or permit. 
MC 44401, Sub. 1—Application of Maitland Bros., Church Road, Va., 
for permit to extend operations. 
May 26—St. Joseph, Mo.—Federal Bldg.—Joint Board 36: 
MC 88294—Application of Timmons Motor Co., Trenton, Mo., for 
permit. 
MC 88336—Application of Barney Coufal, Hanover, Kan., for permit. 
May 26—Washington, D. C.—Argument: 
MC-C 21—Bamberger Electric Railroad Co. et al. vs. Lang Trans- 
portation Corporation. 
MC 71516—Alabama Highway Express, Inc., contract carrier applica- 
tion. 
MC 73464—Jack Cole Co., Inc., common carrier application. 
May 26—Washington, D. C.—Examiner Dunn: 


MC 88913—Application of Lester J. Sperber, Washington, D. C., 
for permit. 
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May 26—Washington, D. C.—Examiner Nye: 
Air Mail Docket 29—Petition for Continental Airlines, Inc., for fair 
and reasonable rates. 
Air Mail Docket 40—Varney Air Transport, Inc.—Varney Speed Lines, 
Inc., rate review 1934-1937. 


Air Mail Docket 41—In re rates for Continental Air Lines, Inc. (ad- 
journed hearing). 


May 26—Washington, D. C.—Examiner Glover: 


Fourth Section Application 16938—Soda ash and caustic soda from 
Houston, Tex. 


May 26—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Application 17331—Sugar to LeRoy, N. Y. 


May 27—Atlanta, Ga.—Henry Grady Hotel—Examiner Yardley: 
1. & S. M-340—Paint, etc., from Chattanooga, Tenn., to Ala. and Ga. 


May 27—Baltimore, Md.—State Com.—Examiner Hanback: 
MC 69281—Davidson Transfer & Storage Co., common carrier ap- 
plication. 


1. & S. M-330—Candy and confectionery, Hershey, Pa., to Baltimore, 
Md. 


May 27—Baltimore, Md.—Md. Public Service Comm.—Joint Board 112: 
MC 12060—Application of Southland Tours, Inc., Baltimore, Md., for 
license. 
May 27—Kansas City, Mo.—Hotel Baltimore—Joint Board 135: 
MC 30828—Application of Charles J. Hoffman, Kansas City, Mo., for 
certificate or permit. 


May 27—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 60186—Application of R. A. Byrnes, Inc., Mullica Hill, N. J., for 
certificate. 
MC 93421—Application of R. A. Byrnes, Inc., Mullica Hill, N. J., 
for permit. 


May 27—Richmond, Va.—State Com.—Examiner McCaslin: 
MC 14333, MC 41263 and MC 41264—L. T. Puryear & Co., Inc. 


May 27—San Francisco, Calif.—Empire Hotel—Examiner Higgins and 
Joint Board 75: 
MC-F 554—Pacific Greyhound Lines, purchase, Oregon Motor Stages. 
MC-F 566—Modesto Interurban Railway, purchase, Modesto Ter- 
minal Co. 


May 27—St. Joseph, Mo.—Federal Bldg.—Joint Board 140: 
MC 11294, Sub. 1—Application of Fred W. Pohl, Wathena, Kan., for 
permit to extend operations. 
May 27—Washington, D. C.—Examiner Pattison: 
Valuation docket 1215—Ajax Pipe Line Co. 
May 27—Washington, D. C.—Argument: 
1. & S. M-230—Cotton fabrics and cotton piece goods. 
MC 31806, Sub. 1—Benjamin Franklin Line, Inc., common carrier ap- 
plication. 
MC 31856—Chain Deliveries Express, Inc., broker application. 
MC 68893—Chain Deliveries Express, Inc., contract carrier application. 


May 27—Washington, D. C.—Examiner Glover: 
Fourth Section Applications 17261 and 17289—Chrome and manganese 
ores to Pittsburgh, Pa.—Filed by W. S. Curlett and Frank Van 
Ummersen. 


Fourth Section Application 17282—Chrome ore to Buffalo, N. Y.— 
Filed by W. S. Curlett. 
May 28—Alliance, Neb.—Federal Bldg.—Joint Board 93: 


MC 94049—Application of Jeffs Transfer, Chadron, Neb., for cer- 
tificate. 


May 28—Boston, Mass.—Manger Hotel—Examiner Aplin: 


Ex Parte MC 19—Practices of motor common carriers of household 
goods. 


May 28—Richmond, Va.—State Com.—Examiner McCaslin: 
MC 9729—Application of Griffin Transfer Co., Richmond, Va., for 
certificate or permit. 
MC 88833—Application of Griffin Transfer Co., Richmond, Va., for 
certificate to extend operations. 


May 28—St. Louis, Mo.—Coronado Hotel—Joint Board 135: 
MC 48704, Sub. 1.—Application of Columbia Terminals Co., St. Louis, 
Mo., for permit to extend operations. 


May 31—Chicago, II|.—Sherman Hotel—Examiner Carter: 
27862—Swift and Co. et al. vs. Alton et al. 


May 31—New York, N. Y.—Hotel New Yorker—Examiner Naftalin: 
MC 88371—Application of New York and Rio Grande Transit System. 
Inc., New York, N. Y., for certificate. 
May 31—Roanoke, Va.—Hotel Patrick Henry—Examiner McCaslin and 
Joint Board 245: 
MC 32111—Application of V. M. Cox Trucking Co., Marion, Va., for 
certificate or permit. 
MC 88520—Application of Marcus Bourne, Bluefield, Va., for certificate. 
May 31—Washington, D. C.—Examiner Sharp: 
20769—Charges for protective service to perishable freight. 
June 1—Baltimore, Md.—State Com.—Examiner Hanback: 
MC 78755—Application of Union Freight Terminal, Baltimore, Md., 
for certificate or permit. 
MC 78780—Application of White Transportation Co., Baltimore, Md., 
for certificate or permit. 


MC 84775—Application of White’s Express Co., Inc., Baltimore, Md., 
for certificate or permit. 


June 1—Baltimore, Md.—Association of Commerce—Examiner Hendon: 


* MC-F 567—White’s Express Co., Inc., purchase, Freight Forwarders, 
Inc. 
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WHATEVER vou sip! . 
WHEREVER you snip! 


MARK IT 


ROUTE 


VIA PORT HOUSTON 





FAST 
RELIABLE 
EFFICIENT 


STRAIGHT ACROSS 
“THE CENTER” 


TocetTHER with its affiliated lines, 
Western Pacific affords Eastern passen- 


gers and shippers a direct, quick connec- 


WE WOULD APPRECIATE AN tion with all parts of the Pacific Coast. 
OPPORTUNITY TO SERVE YOU 


Passengers who know the West make 
SCENIC LIMITED their first choice for 


Rocky Mountain scenery; shippers speci- 
J. RUSSELL WAIT fy Western Pacific for service. 


| DIRECTOR OF THE PORT Ww £ Ss T ra R N 
PACIFIC 


FEATHER RIVER 
Rovile™ 
Chicago 


“Gfihe JAMES PEAK ad os? 


r) 
Go 


QUAKER LINE 
and 
CALIFORNIA EASTERN LINE 


Coast to Coast Services 
Aiea, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 
and 


San Diego, Los Angeles, ae Francisco, Oakland, Stockton, Sacramento, 
Port! lend, Seattle end Te Seattle and Tacoma 





DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 
Albany—D & H oy Chicago—327 . wate St. 
Philedelphia—The Bours Pittsburgh—Gulf 
Norfolk—111 E. bene Street Detroit—General lee ® Idg. 
Baitimore—Keyser i Savannah—Cotton eagpenge ee 
Boston—33 Broad Str Jacksonville—P. O. Box 1 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 

Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 
Texas-Louisiana Freight Bureau 
Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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June 1—Buffalo, N. Y.—Hotel Buffalo—Joint Board 27: 
MC 92733—Application of Wallace Cartage & Storage, Port Colborne, 
Ontario, Canada, for certificate. 


MC 88002—Application of Sam Kianof, Niagara Falls, N. Y., for cer- 
tificate. 


June 1—Charlotte, N. C.—U. S. Court Rooms—Examiner McCaslin: 
MC 2420—Application of S. & T. Truck Co., Lenoir, N. C., for cer- 
tificate or permit. 
MC 64112—Application of Shaw Transfer Co., Salisbury, N. C., for 
certificate or permit. 
June 1—Davenport, la.—U. S. Court Rooms—Joint Board 144: 
MC 16103 and Sub. 1—Application of W. E. B. Transfer Co., Garna- 
villo, Ia., for certificate or permit, and to extend operations. 
June 1—Hagerstown, Md.—Federal Bldg.—Joint Boards 120 and 250: 


MC 19759, Sub. 1—Application of Austin Motor Lines, Funkstown, 
Md., for certificate to extend operations. 


MC 82008—Application of Economy Oil Co., Frederick, Md., for permit. 
June 1—Klamath Falls, Ore.—Federal Bldg.—Joint Board 172: 
MC 9498—Application of C. C. Hendrickson, Lakeview, Ore., for cer- 
tificate. 
June 1—Washington, D. C.—Examiner Pattison: 
* Valuation Docket 1211—Empire Pipeline Co. 
June 1—Washington, D. C.—Examiner Garofalo: 
1. & S. 4489—Rail-motor fares between Virginia and Washington. 
1. & S. M-346—Fares between Arlington county, Va., and D. C. 
June 1—Washington, D. C.—Examiner Walsh: 
27947—Traffic Bureau-Lynchburg Chamber of Commerce for Lynch- 
burg Iron & Metal Co. vs. B. & O. et al. 
June 1—Washington, D. C.—Examiner Howell and Commissioner Mil- 
ler: 
26712 and consolidated proceedings—Rail and barge joint rates. 
June 1—Washington, D. C.—Argument: 
15037—-Southwestern Millers’ League et al. vs. A. T. & S. F. et al. 
24799—-Southwestern Millers’ League vs. Abilene & Southern et al. 
24676—-Minneapolis Traffic Assn. et al. vs. Ann Arbor et al. 
24802—Duluth Board of Trade et al. vs. Ann Arbor et al. 
June 1—Washington, D. C.—Joint Boards 273 and 120: 
* MC 21253, Subs. 1 and 2—Application of AAB National Capitol Bus 
Co., Washington, D. C., for certificate to extend operations. 
* MC 75289, Sub. 4—Application of Capital Transit Co., Washington, 
D. C., for certificate to extend operations. 
June 1—Detroit, Mich.—Hotel Fort Shelby—Examiner Later: 


* MC 50069, Sub. 1—Application of Petroleum Corporation, Detroit, 
Mich., for certificate to extend operations. 


June 2—Buffalo, N. Y.—Hotel Buffalo—Joint Board 67: 
MC 6963—Application of Miller Trucking Lines, Inc., Buffalo, N. Y., 
for certificate or permit. 
June 2—Davenport, la.—U. S. Court Rooms—Jt. Bds. 111 and 46: 


MC 88383—Application of Francis Wodstichell, Watkins, Ia., for cer- 
tificate. 


MC 88493—Application of James A. Van Nice, Davenport, Ia., for 
permit. 
June 2—Hagerstown, Md.—Federal Bldg.—Jt. Bd. 236 and Examiner 
Proudley: 
MC 33935, Sub. 3—Application of White Star Lines, Inc., Hagers- 
town, Md., for certificate to extend operations. 
June 2—Philadelphia, Pa.—Chamber of Commerce—Joint Board 67: 
* MC-F 565—G. R. Wood, Inc., purchase, Henry Ruck. 


* MC-F 576—Arrow Carrier Corporation, purchase, Lehigh Valley Motor 
Express. 


June 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Borroughs: 
1. & S. M-302—Miller Transfer—minimum charges of. 


RAIL RELIEF DELAYED 


The Traffic World Washington Bureau 


It was announced at Speaker Bankhead’s office that the 
House would not take up the rail relief bill May 20, as had 
been planned. No reason was given, but it was understood 
that the action of the Senate in recommitting the companion 
bill to the Senate banking committee for further consideration 
and the opposition of railroad labor to the proposed legislation 
= the House leaders to decide to put off consideration of the 

ill. , 

Labor, through the Railway Labor Executives’ Association, 
not only announced opposition to the Sloan bill but also to the 
land grant rate repeal bill. The association said a financial 
reorganization of the railroad industry was inevitable and 
must be brought about in the interest of the public as well 
as the employes. (See page 1197.) 

CHANGES IN DOCKET 

Hearing in MC 28088 and Sub. 1, assigned for May 21, at Washing- 
ton, D. C., was postponed to June 7, at Washington, D. C., before 
Examiner Dunn. 

Hearing in MC 88371, assigned for May 18, at New York, N. Y., 
was postponed to May 31, at the Hotel New Yorker, New York, N. Y., 
before Examiner Naftalin. 

Hearing in I. & S. 4484, assigned for May 16, at New York, N. Y., 
before Examiner Bardwell, was postponed to a date to be fixed. 

Hearing in MC 94358, Abraham Lipschitz, contract carrier applica- 
tion, was set for hearing May 18 in New York. 
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MC-F 295, Detroit and Canada Tunnel Corp., merger, Detroit and 
Canada Tunnel Co. and Detroit and Windsor Ferry Co., and MC-F 
296, Detroit and Canada Tunnel Corp., issuance of securities, were set 
for argument, May 19, at Washington, D. C. 

Hearing in fourth section application 17229, assigned for May 21, 
at St. Louis, Mo., before Examiner Fuller, was canceled. 

Hearings in MC 78755, MC 78780 and MC 84775, assigned for May 
21, at Baltimore, Md., was postponed to June 1, at the Md. Public 
Service Commission, Baltimore, Md., before Examiner Hanback. 


General Office 
8th & Kentucky Sts. 
Louisville, Ky. 


S. Calumet Ave. 


Chicago MOTOR EXPRESS 
Daily Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all points In Kentucky, Tennessee, North Carolina, South Carolina and Georgia 


N A N 





ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Whari Company 


Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 





















” Are You Making "72% * 
re ou a ing you want? 
Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 64-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 
Address Dept. 595-T 


tb LASALLE EXTENSION, Chicago, Ill. 4 
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Fastest rail service 
Seats assigned in advance 
> ae NO EXTRA FARE 


Between Chicago - Peoria 

Chicago - Des Moines 
Minneapolis - St. Paul - Des Moines - Kansas City 
Kansas City - Topeka - Wichita - Oklahoma City 
Ft. Worth - Dallas - Houston 


Streamline stainless steel — luxurious coaches and 
parlor lounge cars—radio—delicious meals in dinette 
—completely air-conditioned. 


Fast Through Freight Service 
Ship via the Route of the Rockets 
Many trains carrying carload and less than carload 
shipments to and from the West, Northwest and South- 
west. Free Pick-up and Delivery of less than carload 
freight. Merchandise cars between allimportant points, 


SHIP AND TRAVEL VIA 


ROCK ISLAND 


Latest Revisions 


@ BILLS OF LADING 
@ SHIPMENT, TONNAGE and 
FREIGHT BILL RECORD FORMS 
@ CAR and CLAIM RECORDS 
1.0.0. FORMS 


Use Horder'’s 
SHIPPING DEPARTMENT SUPPLIES 
Experienced Advisory Staff at Your Service 


HORDER’S, INC. 


Stationery and Office Supplies 


Main Office, 231 S. Jefferson St., Chicago 
All Telephones: Franklin 6760 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 
This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory evidence as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. /t 
requests, however, that tra - managers report any unsatis- 
factory pet pone or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 
To simplify the finding of a service to fit any shipper's 
requirements, two indexes have been pre = 4 
Alphabetical Index: When a s 
wanted, refer to the alphabetical in 


Index of Motor Transport Lines by K —— Distribution 
Areas: This index aoaien the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the ke 
cities it serves. Before each listing i isa symbol which 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples: 
© This indicates a local cartage company serving 
Key City and Suburbs only. 
© ‘This indicates that the intercity service offered 
by the company is ey within the Key 
Distribution Area served b by the Key City—See 
“Key Distribution Area” wall map. 


~ This indicates that four routes are operated to 
points beyond the Key City: east, south, a 
west, and northwest. The BOLD FACE 
signifies that the operations over these routes are 
intrastate in character. 


This indicates that three routes are operated to 

points beyond the Key City: south, west, and 

north. The LIGH FACE indicates that 

operations over these routes are interstate in 
aracter. 


oa c company is 


ee 
<e 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 

distribution ints. The use of these cities makes 

possible the following quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 

1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies w are prefa by_ directional 

mbols indicating that they offer a service going in 
the direction wanted and make the poegtion of the 
companies to be wu on the basis of the most 
efficient connections. 

Routes to or from Key Cities to Other Points: 

Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 

Routes Between Points Other than Key Cities: 

Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 
Data for companies servin omens or overlapping 
regions are grouped. It is ssible to plan a co- 
ordinated system of distribution 4 studying the avail- 
able services by regions. 

Data Regarding Advertisers: The facts listed for each 

motor line follows a uniform arrangement: 

1. General facts. 

2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 


3. Equipment—character, number of units, ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it si — that E TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the j insurance or bonds. 


5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of C.O.D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
trafic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


qummmmmmms Daily INTER- and INTRAstate service. 
= Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








ems Service 2 or 3 times weekly. 
see Irregular or special service routes. 
aeseeas: Connecting lines. 

eeccece Ferries. 


© O Principal points served. [§ Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


—_— Alphabetical Index to Companies That Provide the Best in Motor Transportation —__ 








COMPANY Page COMPANY Page COMPANY Page COMPANY Page 
Brashear Freight Lines......... 4 Decatur Cartage Co............ 3 Merchants Fast Freight Service.. 3 Shirks Motor Express Corp...... 2 
Carr’s Transfer................ 3 Gateway City Transfer Co...... 5 The Norwalk Truck Line Co..... 4 hae aoe — sme Kas : 
Consolidated Freight Lines, Inc. 5 Inland Motor Freight.......... 5 Novick Transfer Company..... 3 York Motor Express Co......... 2 
. e e . 
Index of Motor Transport Lines by Key Distribution Areas 
CALIFORNIA DIST. OF COL. DANVILLE INDIANA KENTUCKY MICHIGAN MINNESOTA 
ecenaianael Miata LOUISVILLE BAY CITY MINNEAPOLIS 
SAN FRANCISCO e¢ Carr's 33 = Diss) easeae 3 ~w.q Norwalk vou aie 
Transfer... .. 3 Pe Tey rashear Frt. Norwalk iene », Consolidated Frt. 
Lines....--.4  { Sa: Lines Inc.....5 
>!¢ Novick Transfer 
.Z Seiteet t che Company....3 DECATUR GARY-HAMMOND . Gateway City 
Lines Inc.. (See Chicago) LOUISIANA DETROIT 1S Transfer..... 5 
.¢ Shirks nnd a. 23: Dye Gutegp 
press Corp...2 %¢% Co.......... Nisei Truck 
ss ‘ahitaladien lim INDIANAPOLIS ALEXANDRIA i ane oe ae 
COLORADO 2 ogellilecen. y _ Brashear Frt. (See Minneapolis) 
PEORIA , ee eee 4 § MerchantsFast pFLINT 
“ York Mister > D C Dec. c Freight eeeese 3 WINONA 
DENVER prem Go... 9g Dente Cortngs 3, Dugeeur Comes 5 Necwall ‘Trosk 
IDAHO SHREVEPORT ms Line......... 4 3! Gateway City 
SOUTH BEND s Transfer..... 5 
- Brashear ber BOISE QUINCY ~ Merchants Fast JACKSON 
PED... 0s ; — a | ee 3 
‘._ Consolidated Fre. aot pl Cartage °° = Line a * Norwalk Tot 
ew Mee ee, | ereerenee™ 4 En... MISSOURI 
DELAWARE ILLINOIS TERRE HAUTE MARYLAND 
LANSING 
CHICAGO ROCKFORD 3! Decatur Cartage emaneel KANSAS CITY 
ir 3 . 
WILMINGTON Brash Frt. : Carr's . Norwalk bleeer 
? ogg a ee a Ggrowey ee | .* Transfer..... 3 ee eer .. Brashear Frt. 
a, KANSAS Nowisk Tennsler SRN ivenseuav 4 
— nea Pes oS Se 3 SALINA Company....3 MUSKEGON 
, mpany.... 
»! Gateway City ea Detsiens re. !¢ Shirks Motor ae '¢ Wolverine ST. LOUIS 
Transfer..... tee ee 4 . Fee ressees i Express, Inc. .5 
Dm 
, press Corp... .2 - Norwalk ewe 3°" bi» Saggy Exp. ght: Brashear Frt 
MG cksases SPRINGFIELD TOPEKA Sb oxncee 3 SAGINAW SAOB. osb voce 4 


».¢ York fag Ex- 
press re 


.¢ Wolverine 
Express, Inc. .5 


“— cetone Brashear Frt. »'¢ York Motor Ex- 
: : eee ° 
Pe | i a 2 


press 


Norwalk belie wé¢ Daou Cartage 


s Pe See Rg 3 
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MONTANA ROCHESTER YOUNGSTOWN PENNSYLVANIA PHILADELPHIA VIRGINIA WALLA WALLA 
BILLINGS Shirks Motor Ex- i Inland Moto 
° Shirks Motor Ex- t+ Novick Transfer 23¢ Inlan ‘chad 
~ Consolidated | ms 7% press Corp....2. ~*, press Corp.. .2 ALLENTOWN % Company... .3 LYNCHBURG - Freight...... 5 
aa suctia — Tonnies Shirks M Ex t's Novick Transfer 
. ompany.... » ir otor Ex- ..°% 
BUTTE NORTH DAKOTA OKLAHOMA cs press Corp....2 Company....3 WENATCHE: 
st¢ Consolidated Frt. “an Yams ee =, .te York Motor Ex ~.. Consolidated Frt. 
Lines Inc....5 BISMARCK TULSA press \0...... > $ pease aie ; 2 ROANOKE ih Lines Inc.....5 
_ Consolidated Frt. 
GREAT FALLS m Lines Inc.... .5 « Brashear Frt. ERIE .¢ Novick saneieg YAKIMA 
oe Copeetitgend | F i . ines........ 4 READING iia c lidated F 
es ines inc »,< Consolidat rt. 
FARGO .¢ Shirks Motor Ex- eS Lines Inc... .5 
NEVADA Consolidated Frt. OREGON oo petom..-2 ; WASHINGTON 
. ery igi . Novick Transfer 
RENO Company... .3 WISCONSIN 
, .¢ Consolidated Frt. KLAMATH FALLS HARRISBURG SEATTLE 
, Lines Inc.....5 OHIO . Shirks apee = LA CROSSE 
: : > press Vorp.... C lidated Frt. 
sc peelidened Frt. Novick f onso! 
NEW JERSEY AKRON ‘+ "in. * & tees oe? 2 ee 
NEWARK ..¢ York Motor Ex- Inland Motor 
: (See New York) >: as ge Lene” »¢¢ Shirks Motor Ex- ‘ press Co......2 *e Freight...... 5 
4 MO. cc cscces PENDLETON press Corp... 2 MADISON 
NEW YORK = CLEVELAND 3! Consolidated Frt. Tidewater Exp. SCRANTON SPOKANE 3, Gateway City 
BUFFALO ® Lines Inc.... 5 ' INES... we eee 3 . TOREEST «<'2 << 
+° Norwalk behsnet ~.- Consolidated Frt. 
.¢ Shirks Motor Ex- Line......... eo Novick Transfer ” * Lines Inc.....5 
e*s press Corp.. _¢ Shirks Motor Ex- PORTLAND +S press Co...... , Company... .3 of Inland Motor MILWAUKEE 
ah press Corp....2 > Freight ...... 5 iat Cie 
E >. ateway ity 
agen “t a si JOHNSTOWN WILLIAMSPORT a iaasaiatie ‘ 
. i s ines Inc..... 
$° gg eg TOLEDO " TACOMA 
a York Motor Ex-  y%«¢ al beige - Inland Motor Novick Transfer + Shirks Motor Ex- 4 Consolidated Frt. SUPERIOR 
? press Co.....2 7°<Sy  Line.. ‘ Freight...... 5 ' Company... .3 ' press Corp....2 ' Lines Inc.....5 (See Duluth) 
; Est. ° Inc. E C 
N ix7 Shirks Motor res Corp. o%| |York Motor Express Company 
, Daniel Weinheld, Pres. Established 1921 COMMON —— Incorporated (Penna.) 
: COMMON CARRIER MANHEIM PIKE i ICC Gertif. No 1440—P.U.C. 22984 
ertif. No. 
. EQUIPMENT: 7 Trac- LANCASTER, PA. Telephone 5591 YORK, PENNA. Sherman & Hay Sts. 
2 tors, 7 trailers. J. F. Baird, Gen. Traf. Mgr. LL. S. Reidel, Pres. & Gen. Mgr. 
Lictonggae pe van, TARIFF AGENCY—Middle Atlantic States Motor Carrier Conf., Inc. 
open. company = 
owned H 
= SERVICE FEATURES: eae : 
Sad serv. - a paneen. wy 5 ee ‘ZOTamque — * 
ick-up and delivery x ,PENNSYLVA A ottavi H 
atall points. Cartage service at Lancaster. ie os yy er oil Allentowgd 
BRANCH OFFICES a 
Baltimore—Singer Transfer& Storage Co. rm 
‘ Buffalo—Otander & Co. JOHNSTOWN 
Cleveland—Shirks Motor Express. 
5 Philadelphia—General Express. =—=s_ | SorowinsoL “Rising Sm WYA DEL CLs 
Rochester—Keystone Carting Co. oo? 
Wilmington—Wooleyhan Transport Co. -o" 
INSURANCE—x Car $10,000. Pub. falta of Sitehio Meter cs 
’ Liab.,$10,000-$20,000, #Prop. Damage, -— x 
$10,000-$20,000. %Workmen’s Comp. F ongerto 
: () Parktown y 
s) mr S = Wed 
wh MARYLAND \ ¥ e Ke, y) a‘ 
| AD dable Servi a  < 
: . “ey 
epenadapbie oervice “ ly | 
5 a Re Puss way H 
“es . . echington 25/4, 
We do not know of anyone or any organization that mt earric womocmenso YE ammo S ATES ee 
i ; TERMINALS EQUIPMENT: Tractors, 64; Semi- 
has a better set-up for assembling the data and informa-] | panim ore—Hllen, & East Sts trailers, 72. ‘Trucks, vans, 77: open 3. 
: : ° ° : ment company own 
tion required to compile and publish a motor truck guide} | yT9Veregn, 74) s+ & Morton Sts. INSU SRANCE: Cargo, $25,000 (Alliance 
or directory than the organization you have, nor do we] | ,, {Tcl Rector 24677 76-70 80-81) 1600" ‘ Pravelers Ine. “Co. ‘bron. 
i i } 1 j ‘Tel. Delaware 6-2717-2718) jam. x raveler's 'ns. Co.). 
| know of any organization in whose publication we would] | _,4°)8 phin~Franklin “s re Workmen's nla aies 
: ° ° ° ° Sts. t : York, 
, place the reliance that we would in a publication of this] | sy St, Gel Market Of 1.1 2.2626) Lancaster, Harrisburg, Reading 
: kind compiled and published by the Traffic Service Reading aot a See fe, Oe ote 
Corporation.” eT 1th St. & Linden Ave. SPECIAL SERVIC! CES: In addition to 
4 F general cargo we specialize in the han- 
rol Lancaster—Fountain Ave. (Tel. 2-5674) dling of silk and textiles. 
| (petroleum company) — | | famitue’-7a& GameronSt (feiisni) MEMBER: A'L A; Penna, Sete C. of 
t | ulsa, ahnoma Hanover—536 Broadway. (Tel. 514) C.; Nat. Fed. of Textiles, Inc.; Certif’d 
a York—1! E. Boundry. (Tel. 5591) Motor Carriers of Penna. 
ge 
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EQUIPMENT 

2 tractors, 2 trailers. Trucks, 28 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 


company owned. 


INSURANCE 

*%Cargo, $5,000 plus $2,500 
(Northern Assur. Co. of London) 
. . Public Liability, $10,000 & 
$50,000; Property Damage, 
$5,000-$50 deductible (Fidelity and 
Casualty Co. of N. Y.). Working- 
men’s Compensation (Lumber- 
man’s Mutual Casualty). 


Inc. (La.) 
219 Walnut St. 
Telephone—780 & 781; Teletype—5 


MONROE, LA. 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas. 
BRANCH OFFICES: Alexandria, Tel. 584; Baton 


Rouge; Shreveport, Tel. 4939. 


EQUIPMENT: 12 tractors, 12 trailers. Trucks— 
All company owned. 


4van, | open. | heavy duty. 


INSURANCE: Cargo, $1,000-$5,000: 
Liability, $10,000-$20, 


Cc. O. D. Shipments accepted. 
CONNECTIONS: With responsible 


Alexandria, Shreveport, Monroe, Baton Rouge. 


ASSOCIATIONS: National Safety 
Louisiana Motor Freight Bureau, Inc. 


Tidewater Express Lines, Inc. 


COMMON CARRIER—ICC Docket No. 1034 
cnn ned (MD) Established 1933 


fs J. T. Bennett 
HARRISBURG! Steelton Traffic Manager 
New Cumberland os —— OFFICES 
Colum Aberdeen, Md., Bel Air Ave. 
CHAMBER TY ORK EAS LANCASTER | Walter 8. Wilson (Tel. 21) 
= {80 cuhonn}y = ho pa manera ® Md., +4 rd St. 
E — pring Grove, © i = N 
Geutysbery nO Red Lior PENNSYLVANIA Te & Kovac Sts. 
anover Shrewsbury a D. H. Brown oS 
Waynesboro” Ms —_ ss © x ops | a D. C., 2613 E. St., 
H. ad Parkton \No. East Elkton) 
Wenninaall 4 ai de Gracegy re a! J. : end, (Tel. MET. 9345) 
Libertpown me fr tw —— 2) cs a eee, Pa., 517 N. Mulberry 
= Bryer a ~ VK Avex “Ground Semen Exp. & Stge. Co. 
FREDE Rice Acie. Ss CS (Tel. 8248) 
Damascus O ees J BALT IMORE |»): | Harrisburg, Pa., 1539 Walnut St. 
Ellicott Bs “)) Hill Express (Tel. 3-6121) 
Guihenbonh Yee” 7 OA TARIFF AGENCIES 
Reockvild Praued 2) Individual: D. T. Waring, W. M. 
{MARYLAND Miller 





Merchants Fast Freight Service, Inc. 


COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 


000; Property Damage, 
$5,000; Workmen’s Compensation, self-insured. 





204-30 Key Highway 


BALTIMORE, MD. 
Telephone-SOuth 1551-2 


Through bills of ladings and 
rates with principal steamship 
lines, serving Chesapeake Bay, 8. 
Atlantic and Gulf ports. 
LOCAL FACILITIES 


Terminals with rail sidings: 


Baltimore, Frederick. 
SCHEDULES 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
(interstate). 


Est. 1925 


* Public 





lines at 


Council; 








WA 





ize) | Decatur Cartage Co. 


COMMON & CONTRACT CARRIER 
(1.C.C. Doc. Nos. 68909 & 76099) 


Established 1926 Inc. (Iil.) 


20th St. & Wentworth Ave. 
Telephone—Victory 6000 
CHICAGO, ILL. 
TARIFF AGENCY — Central 
eDlANA | ‘States Motor Frt. Bur. 
EQUIPMENT — Compan 
owned except as ose A 
90 Tractors (30 leased); 
74 trailers (30 leased); 
52 Trucks; 16 Refrig- 
erator orheated trailers; 
16 Armored trucks; 
6 heavy duty trucks. 


INSURANCE— 4 Cargo, wi te 000. * Pub. 
Liab., $25/50,000. % Prop. 
SERVICE F EATURES—Pool car dist.; Local cartage. 


Dam., $5/50,000. 


TCH DISPLAY ADVERTISEMENTS 
OPPOSITE THE INDEX PAGE 
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Carr’s Transfer 


COMMON CARRIER—J/.C.C. Doc. No. 3799 
Established 1925 


2613 E St., N.W., Washington, D. C. 
Telephone—West 0767 


L. C. Carr, Owner 
BALTIMORE a a Tidewater 
press Co., hway (South 
1381 -2); (2) Union a Terminal, 
423-425 Sharp St. (Plaza 4116-17-18). 





EQUIPMENT: 7 Tractors, 5 trailers; . 
trucks, 5 van, 2 open; 2 refrigerator Washington-Harrisburg (via Winches- 
trucks. All company owned. ter) 

INSURANCE: %Car o $2,000 (Mass. Washington-Warrenton-Culpeper 
Fire & Marine Ins. * Pub. Liab., Washington-New Yor 

$5,000 - $20,000; threp. Damage, (via connecting line). 


$5,000; % Workm’n’s Comp.., all opera- 

tions (U.S. Fidelity & Guar. Co. of 

Baltimore). 

REGULAR SCHEDULES: Daily pick-up 

and delivery service between: 
Baltimore- Washington 
Washington-Leesburg 


Tuesday and Friday Service: Wash- 
ington-Luray. 
IRREGULAR ROUTES: Permits for use of 


all highways in Virginia, Pennsylvania, 


Maryland, Delaware, D. C 
MEMBER: American Trucking Assn. 


700 N. Cameron St. 
EW YORK 


WINCHESTER, VA. 


Phones—430 & 78 
Teletype—582 


B. Belchic, Traf. Mgr. 
EQUIPMENT: 26 


tractors, 26 trailers. 
Trucks, 14 vans. 


INSURANCE: 
Cargo, $25,000. 
Pub. Liab. $25/ 
50,000. Prop. 
Dam., $5,000. 
Workmen’s Comp. 
CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to Virginia, North 
Carolina, Tennessee & Virginia 
f ints. Winchester to Pittsburgh & 
BO; oe el 
=F Se 14 SERVICE: Daily schedules. 

af Sd >: L\/# POOL CAR DISTRIBUTION: Winchester. 
Reanokel WX MEMBER: Va. Highway Users Assn.; 

, Highway Transport. Assn., N.Y.; A.T.A. 


Novick cam, 


Transfer Company | wite-EaagA semen 
f foe 


Northumberlend () (Crags 
PENNSYLVANIA — or 


Ebengburg Altoone 


Wii <9 


bi soggy | VA 


— awe = ; 
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Shippers Use the Guide 
Because They Find It— 


Accurate— 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . in the Guide is often referred to.” 


(mail order company) 


Denver, Colorado 
Reliable— 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 


(building supply company) 
Davenport, Iowa 


Time Saving— 


““The Guide saves us time in investigation of new contacts which 
g 
are necessary in expanding business.”’ 


(pharmaceutical manufacturer) 
North Chicago, Illinois 


Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 
on our part.” 

(steel company) 
’ Chicago, Illinois 
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CENTRAL 


The Norwalk Truck Line Co. 





“Satisfy your Customers with 
Norwalk Truck Line Service’’ 


= WPhacinaw BAY 
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OHIO TERMINALS 
Akron, 100 Miller St. (Franklin 5195) 
Cieveland, 33rd & Hamilton (Prospect 5350) 
Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 





J.E.Ernsthausen COMMON CARRIER Established 1921 
President 1.C.C. Docket No. 71096 ‘Incorporated (Ohio) 
C. W. Hoke 36 Woodlawn Ave. 


Vice-President 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau. 


EQUIPMENT 
115 Tractors (75 company owned), 
127 trailers (125 company owned); 
30 truck bodies (all company owned). 

INSURANCE 
* Cargo, $10/25,000 (The Connecticut 
ire Ins. Co.). % Public Liability, 
* Property Damage, * Work- 
men’s Compensation, and Liability 
Insurance on All Terminals (The 
Travelers Insurance Co. & The Travelers 
Liability Co.). % Blanket Employees 
Bond (Mass. Bonding Co.). Also 
bonded by new A. T. A. bond. Cargo 
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Brashear Freight Lines, Inc. 


COMMON 


J. A. Graf 


Traffic Manager 
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THE TRAFFIC WORLD—CHICAGO 


NORWALK, OHIO 


\\\ Lake Michigan y) if 


New mn 
Catlisle ~~~ 9" 
& 


INDIANA 


ST. LOUIS, MO. 
Twenty-five Years Without Change of Management 


Telephone—71 or 244 


Policy includes all standard Cargo 
coverages and, in addition, Theft of an 
entire shipping package, Tornado, Riot, 
Strike, etc. 


Shippers are given complete insurance 
protection—all policies are with large, 
strong American stock companies. 


SERVICE & SCHEDULES 
Daily service over all lines—over night 
delivery via our own lines. 


MEMBER 
Service Member, A.T.A.; Akron 
Motor Transportation; Chicago Assn. 
of Com.; and Chambers of Com. in 
South Bend, Fort Wayne, Detroit, 
Toledo and Cleveland. 


Wf 


s* > 
Sof Elkhart 
Mishawak y 
Wyatt © 


Bremen Q 


CARRIER—ICC Docket No. 26876 
GENERAL OFFICES 


. ¢ 


1 | 
‘ 
Ft. Worth 5 © Dallas 





















MICHIGAN 


527 S. Theresa Ave. 


Tel.—NEwstead 2250 





Lorain, 206 llth St. (Phone 4135) 
Mansfield, 198. N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple St. (Phone 1325) 
Toledo, 145 S. St. Clair St. (Adams 4291) 
MICHIGAN TERMINALS 
Bay Gity, Foot of 1st St. (Phone 2622-R) 
Detroit, 117 N. June. Ave. (Vinewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone §-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 
INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Eikhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 511) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 619 Washington St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 
ILLINOIS TERMINAL 
Chicago, 2440 W. Cermak Rd. (CANal 1320) 
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Daily Service Between ST. LOUIS and 


KANSAS CITY TULSA CHICAGO 
INDIANAPOLIS DENVER LOUISVILLE 


TARIFF PUBLISHING AGENCIES: WHEN LOOKING FOR RELIABLE, 
Mississippi Valley Motor Freight Bureau. YEAR-ROUND SERVICE, CALL OR 
St. Louis. Central States Motor Freight ROUTE BRASHEAR FREIGHT 


Association, Chicago. LINES. Special circulars showing points 
oe ga) —— | peony Or ane served ie through connecting lines 
Refrigerator units. 10 Heated units. ®V@ilable upon request. 

All oemamant, except 10 tractors, com- SPECIAL ST. LOUIS SERVICE— 
Soy Ainge Pool Car Distribution—Local Cartage 
Poke tionilier, SsoNebose Pree Trucks available at all times for local 
erty Damage, $5,000. Workingmen’s cartage and prices gladly furnished upon 
Compensation. Self insurer. request. 
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© Holland 
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MICHIGAN 


St. Joseph, 
Connections to 


South and West 
Chicago 


Guide to Motor Transport Lines 


CENTRAL AND WEST 


| Wolverine Express, Inc. 
COMMON CARRIER—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich. ) 1930 


659 W. Western Ave., Muskegon, Mich. 
Telephone—22-681 
B. F. Deyman, President 

George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 
BRANCH OFFICES—Grand Haven, Oscar 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738). 

EQUIPMENT—31 Tractors, 22 Trailers. Trucks; 
17 open; 9 refrigerator. Total, 79 units—67 com- 


pany owned. 


INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50,000—$100,000. Property 
Dam., $50,000—$100,000 with additional $5,000— 
$10,000. Workingmen’s Comp. 


Gateway City Transfer Co. 


INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I.C.C. Docket—80430 


John F. McGrath LA CROSSE, WIS. 417-431 No. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 


TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, a Bemidji 
Ada and 


ws 


-~ Rapids 


Gateway — Transfer Co., Inc. 
pr a & 
ly 


WISCON 
Spooner ) 


) Rice Leke 
= 
ST. PAU = A it 


Intrastate Operations 


Between Milwaukee and 
Chippewa Falls, including 
points north of Tomah on 12, 
with no intermediate (local, 
service between Tomeh 
Milwaukee. 


Between Milwaukee and Coon | ag 
Velley, including points north 

of Richland Center on 14. 
Between Le Crosse and Rich- 
land Center on Highway 14, |/// 


~~. 


Breckenridge 
_ Fergus Falls “ss, en 


Prairie SIN 


Alexandne 
Seuk Center 


woe emee ten 
“. 


St. Cloud “S_Anoke 


Litchheld Minne ¥ H 
Will “Pol; FSD} 
oan Nae a ms * 


ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 


including intermediate points. |/ 
Between Madison and Coon 
Valley, including points north 
of Richland Center on 14. 
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Incorporated ( Wash.) 
Established 1918 


Cecil Gray 
Rate Agent 


TARIFF AGENCY: Inland Empire = - oa BE 
Mot. Frt. Bur., 337 Peyton Bldg., a cea aane cs YO Mauling falc 
Spokane, Wash. ’) 

BRANCH OFFICES 
Portland—100!1 S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’ Alene—214 Lake Side Ave. 
a gen 36 — oF 
ers. Trucks, van, 5 open, mi 2 n of 
heavy duty. All company owned. 3 \Dy pullee ae rat ich Heed 
INSURANCE: * Cargo, $5,000-$10,000; K laf op.) Le wiston 
*Pub. Liab., $25,000-$50,000; Vancouver -Unsiill on ii Ww iis Toy 
*Prop. Dam.,$5,000; *Emp.Liab. De =“ aa apy siete wt “72, 
POINTS IN SPOKANE AREA not od \, . 7 
served by us are served by carriers Portland ™* OREGON 
operating a our terminal—one | |. incwomo—cwcaco 
of best in U. S., all under one roof. 


bd Common Carrier 

Inland Motor Freight sce°ae.’Ne. 9077 
SPOKANE, WASH. _ S. 110 Sheridan St. 
Teletype—94 Phone—Riverside 3194 


Tonasket eors, fone Ax ‘ 
: 6) ‘MON. 
WASHINGTON/ Colville’ 4 wiport | 


»: Grand Couleeg® 
B Pen Se Lyvie- HCN oe 


Va oy Weer. Fo, A 
tu. 2 Spo ane “uf hs 





BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 — 
Second St. (Mitchell 4949); 
Paul, 366 Ferdinand Ave. twee, 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. 2nd St. 
(Tel.—3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 


EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 


INSURANCE: Coe, $10,000-$25- 
000 (Ins. Co. of No. . & Public 
Liability, $25,000- 350, 000; ‘%Property 
Damog » $5,000 (Royal Indemnity Co.) 
Bec orkingmen’s Comp., complete 
BO Ls Grande coverage (Employers Mutual of Wausau, 

— /|e Wis.) . . %*Fidelity Bonds (Am. 

Bonding Co.). 
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LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; affliated 
with Murphy Brothers "Wareh houses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal Carloading 
& Distributing Company. 


MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 


REFERENCE: Dun & Bradstreet. 
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Consolidated Freight Lines, Inc. 


COMMON CARRIER 2020 NW.O No. ad 
° . Quimb t. 
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* 4 
DEdgeron ~~ 5 INTERMEDIATE LOCAL SERVICE 
“Spthewcastle | OREGON: (1) South of Eugene 
g (2) East of Madeas vie Wapinite Highwey, 
(3) East of Hood River vis Old Oregon Trail Highway 
____.| WASHINGTON: (1) Between Seattle and Tecoma, 


-—-4 


OREGON Montesa Hon 


| pater 
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Buhl 


7 a 


weeny 


Grantsws No--ASak Lake City 


NEVADA 


BRtihenn) | 

C.O.D. SERVICE: It is believed that Consolidated 
Freight Lines, Inc., again ranks first in procuring a $10,000 
C.O.D. bond for the protection of ALL INTERSTATE 
SHIPPERS. This special service feature furnishes com- 
plete assurance that C.O.D. shipments will be well taken 
care of if routed via CONSOLIDATED between the 
points in the eight states served from the Great Lakes to 
the Pacific Coast. 


EQUIPMENT: 248 straight trucks; 122 trailers; 17 semi- 
trailers; 26 tractors. 
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INSURANCE: Cargo, $20,000 per truck or trailer, limit 
$50,000; $5,000 theft; Public Liability exceeding State & 
Federal Requirements; Property Damage, limit $50,000. 


POOL CAR DISTRIBUTION: Shipments may be consigned for 
distribution to, or in care of, the Consolidated Freight Lines, 
Inc., at points on its own lines. When such shipments are 
billed to Consolidated Freight Lines, Inc., for distribution to 
points on its own lines or beyond, shippers shall furnish 
carrier with the distribution sheets at the time of tendering 
shipments. Deliveries will be made in accordance with the 
distribution sheets, for which service a charge will be made 
to cover cost of unloading, segregating and reloading. 
Member: Pacific Inland Tariff Bureau; Inter- 
mountain-Coast Motor Freight Tariff Bureau. 


OTHER OFFICES AND TERMINALS. 
See termina! pounts shown on map 
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Save Time and Expense 


BY PLACING ONE PHONE CALL 
FOR ALL YOUR TRUCK SHIPMENTS 
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SPEED AND CAPACITY are two of many outstanding fa- 
cilities that this great Philadelphia terminal has to 
offer steamship companies, shippers and distributors. 
Modern, heavy-duty equipment, manned by skilled 
freight handlers, reduces loading and unloading time 
and costs to the very minimum. More than one mil- 
lion one hundred thousand square feet of covered 
storage space provides ample accommodation for 
short- or long-time storage of merchandise of every 
kind, whether bulk or packaged freight. 

There are five large sections of reinforced concrete- 
and-steel piers with ship-side railroad tracks running 
the full length of each pier and connecting with all 
trunk-line railroads entering Philadelphia. Twenty- 
nine steamship lines dock regularly at these piers. 


The Traffic World 


THE LARGEST LUMBER TERMINAL 
on the SEABOARD 


Here are accommodations for the storage of 4,000,000 board feet 
of kiln-dried and finished lumber, with unexcelled facilities for 
prompt and economical handling. Adjacent to the piers there is 
also a yard of twenty-five acres for the storage of rough lumber, 
ores and pig iron. 


Detailed information and rates will be sent on request. 
Address E. W. Stringfield, General Traffic Manager 
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PHILADELPHIA PIERS, INC. 
Cerner 4th & Chestnut Sts. Philadelphia, Pa. 
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MONARCHS 
OF THE MOU NTAINS 


The handiwork of Nature and 
the genius of Man together 
supply thousands of cars of 
lumber yearly from California, 
Oregon and Washington Mills 
to the builders of the nation. 


Ship, rail... Route Rio Grande 


GEORGE WILLIAMS 
General Traffic Manager 
Denver, Colorado 
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